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Now 
For 1934 
rEXT week business turns into 
Neve fourth quarter of what will 
be for most companies the best year 
gnce 1930. 

But the fourth quarter of 1936 
goes more than conclude a year; it 
brings business to the threshold of 
gill another year. 

It is not too early to look forward 
to 1937; to ponder next year’s pros- 

sts, to make next year’s plans and 
to get a full programme of action 
under way before New Year’s Day. 

During these depression years 
many businessmen have become 
overly cautious. They have wanted 
tp see the complete results of one 
year before making plans for the 
pext year. The result has been a 
gowing up of sales and merchan- 


gnda further delay of a month or 2 
gt the beginning of the next year in 
getting under way again. 

Not only are precious days lost, 
dzys that should be filled with ag- 
gressive business action, but mo- 
mentum is lost as well. 

> oe 


NE important Canadian manufac- 
urer sensed the folly and futility 
ofa policy of delayed planning, just 
ebout a year ago. He felt that he 
must not wait till the books were 
balanced for 1935 but must vigor- 
ously plan ahead for 1936 to take ad- 
vantage of the new business oppor- 
tunities that he felt lay ahead. As a 
It he was ready for January 1 
he full momentum of a well- 
ganized sales and production 
policy and was rewarded by an in- 
crease of no less than 250% in his 
gales for the month of January. 

With only 3 months to go, the time 
is ripe for alert business executives, 
directors, production men, sales of- 
ficials to plan ahead now for the 
increased business of 1937. 

Next year’s models, next year’s 
sales campaign, next year’s advertis- 
ing budget should all be approved in 
the weeks that lie ahead and should 
not be held over for the “turn of the 
year.” For planning that starts in 
January will not be finished in time 
to be effective all next year. 


Provinces Are 
ot Sovereign 


h ORE serious consideration than 

hes yet been given to the con- 
situtional structure of Canada must 
inevitably result from present de- 
velopments in Alberta. The legal 
cement that binds this country to- 
gether will require analysis to see 
just what it is made of, and what its 
Capacity is to resist strain. 

Everyone is more or less familiar 
With the division of legal authority 
between the federal and the provin- 
cial legislatures. “Property and civil 
Tights” belong to the provinces, 
“rade and commerce” to the Do- 
Binion. But another fundamental 
fact of the constitution has received 
Perhaps less attention than it de- 
éerves. It is this, that all residuary 
powers not specifically allotted to 


‘@ the provinces continue to reside in 


the Dominion. The provinces are 
srictly limited to the actual powers 
conferred upon them, and they may 
£0 es far, but not one step farther 
‘han these powers, 


. ° % 


r MAY be that the province's 
tight to legislate on property and 
Civil rights is somewhat more lim- 
“ed than has been supposed. Be- 
Cause a province may legislate as to 
how Property is to be enjoyed, trans- 
‘ered or inherited, it does not 
hecessarily follow that it has the 
‘ to destroy it. Because it may 
“ciate as to how civil rights are 
be exercised, it is not a necessary 
snterence that it may take away civil 
oe The right of freedom of 
ee lnreatened by Premier 
ec s bombas tic suggestions of 
peadee ‘he press, is a right that 
“Caled Alberta’s creation as a 
tesa and has an enduring 
as hich can outlast Mr. 
Sart. The right of a citizen to 
+... 2 the courts may be some- 
cherry sell than the ability of a 
rp legislature to deny such 
baboon, has been attempted in re- 
“2010 and Alberta legislation. 
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9 OUTH of the border an orator 
“ coe im about the sovereign 
State * ‘waar or the sovereign 
Dature of “aware. Because of the 
one federal union there is 
ereign = which the states are sov- 
~ oe the central government 
Mefinite) = only the powers, very 
burrenas ited which have been 
Ihited Stat, to it. But even in the 
Sete ‘ates the sovereignty of the 
te veld to the maintenance of 
“nion. But in no sense at all is 

« “an province sovereign. 
ich considerations as these are 
Pettifogging arguments. They are 
tinued on page 2, col. 
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THE FINANCIAL POST 


The Canadian Newspaper for Businessmen and Investors 


Member of ‘Audit 


tava Valle 
Seeks To Defer 
Bond Interest 


Directors Propose Post- 
poning Payments Until 
April; 1938 


LAW SUIT IN COURT 


From Our Own Correspondent 

MONTREAL. — Holders of the 
542% first mortgage bonds of Ottawa 
Valley Power Co., who may have 
wondered how long the company 
will continue paying interest now 
that the only source of income is cut 
off, were answered this week by a 
notice asking they approve postpone- 
ment of payments until April, 1938. 

While revenue under the Ontario 
Hydro contract was received during 
the first 10 months of 1935, the di- 
rectors abstained from paying any 
dividends on stock or interest on the 
debentures which fell due on Janu- 
ary 1 last. : 

Since last October Ottawa Valley 
has been without any income. Inter- 
est coupon due April 1 last on the 
first mortgage bonds was paid in full, 
as there was still a prospect of'a new 
contract or the enforcing of con- 
tractual rights. At the moment the 
company is attempting by legal 
means to enforce its rights. 

In order to prevent foreclosure 
proceedings at this time, a meeting of 
the bondholders has been called for 
October 19 to consider proposals ati- 
vanced by the company. 

No Payments Until 1938 

Directors are recommending to 
bondholders postponement of inter- 
est due at the beginning of next 
month and until April 1, 1938. In 
order that there may be no ultimate 
loss of income it is proposed that the 
postponed installments of interest 
bear interest at the same rate as 
borne by the bonds, with the right of 
the company to make prepayment of 
30 days’ notice. 

The company further proposes 
that the annual sinking fund of % 
of one per cent, which was to com- 
mence October 1 this year, be can- 
celled until October 1, 1938. 

Meanwhile the hearing of the com- 
pany’s appeal against dismissal of 
its action to enforce its contract with 
the Ontario Hydro is continuing at 
Toronto. 


| Highlights | 


Newsprint Revival 


Widened demand sends Canadian 
mill operations to highest level in 
years. Canada’s paper industry at- 
tracts significant investment atten- 
tion. Papers on parade. 

Pages 13 to 20. 


Russian Trade 


W.-H. Moore appraises possibilities 
for Canadian trade with Soviets and 
finds potential benefits are popu- 
larly overrated. Page 12 


Leacock Looks at Debt 


Noted Canadian economist foresees 
crisis arising from national extravag- 
ance. Page 3 


Prosperity Poor 
Canada’s banks lose outlets for 
profitable loan business as economic 
conditions improve. Page 8 


Copper 
International scheme, in which Can- 
ada participates, lays foundation for 
new confidence over prospects for 
red metal. Page 23 


| Investor’s Index 


INDUSTRIALS AND UTILITIES 


Abitibi... 
Alberni-Pac. . « 
Alberta Wood . 
Algoma Steel. . 
Beauharnois . « 
Brewing Corp. . 
Bk. of Montreal 
Bank of Canada 


Seto 


ae 
VNAROOOWH 

. *¢ 
a - 
HOOARAROMOUA 


Svoeeausacd 


a 


East. Dairies . 
Federal Grain . 1 
Fanny Farmer . 
Geo. Weston . 


“Some 


: 

3 

w 

Qa 

- 
COSvonuauoHomaacn 


te 


Walkerville Br. . 


Francoeur . - 

Greene Stabell . 
Halliwell . . «+ 
Int. Mining .- - 
—— iy Vanson 

.-M. SOL. + + a 
Kore Lake oo °P Wood-Cad. 


QUOTATIONS 
1 Mines .-«e«ees 
Stocks . .. oe 3! 


Sheep Creek 
Tonawanda . 
Un. Gold Eq. 
Vidette. . 


S SESSESBRESERERESESS 


SNeoMBNENNNSSRNSSNEE 


Bureau of Circulations 


Alberta Debt Act Invalid 


Eminent Lawyers Declare 


Act Is Ignored by Creditors—Provin-| Won't Challenge 
cial Affairs Near Climax 


SCRIP ISSUE IS FAILURE 


Legal opinions as to the validity of Alberta’s new debt legis- 
lation are unanimously of the view that the statute passed last 
month is ultra vires and therefore non-enforceable. 

As far as can be learned there has been no single opinion to 
the contrary among almost a score of such advices that have been 
sought and received from lawyers both east and west. 

Typical is the opinion given last week to the Canadian Life 
Officers Association by Hon. N. W. Rowell, K.C., to the effect that 
the Reduction and Settlement of Debt Act is an act relating to 
interest within the meaning of section 91 of the B. N. A. Act and 
that consequently the legislature of Alberta is not competent to 


Law Being Ignored 
He further points out thatthe act is in direct conflict with 
sections 2 and 3 of the Dominion Interest Act and that accord- 
ingly the federal legislation would, in any event, prevail over the 


pass such legislation. 


provincial legislation. 


On the basis of this and similar opinions both in the east and 
the west, the majority of industrial and financial companies are 
virtually ignoring the new act as far as their every day trans- 


actions are concerned. 


For example in respect of mortgages the Alberta legislation, 
according to the view of a prominent western lawyer, gives the 
mortgagor no right to demand a discharge of his debt. All that 
the act attempts is to say to creditors: ‘You cannot recover and 
you cannot go to the courts to recover.” Therefore even if the 
act were within provincial jurisdiction the debtor would have no 
power to demand a discharge from his debt. 


Brain Trust 
Plays Polities 
With Power 


Roosevelt Men Accused of 
Propagandizing Power 
Parley 


SOURS DELEGATES 


From Our Own Correspondent 

MONTREAL.—Political exploita- 
tion by the Roosevelt “brain-trust- 
ers” of the Third World Power Con- 
ference at Washington. left a sour 
taste in the mouths of delegates. 

Representative of the cream of the 
technical brains in the power indus- 
try, the delegates came from the 
United Kingdom, France, Sweden, 
Germany, Italy, Japan, Switzerland, 
Russia, Poland, Canada; in fact, 
every major country of the world. 
They came to observe and learn, 
just as they had in London in 1924 
and in Berlin in 1930. But the set- 
ting at Washington was different. 

“We came to Washington to con- 
fer on power problems, but we were 
disappointed when the conference 
was used as a sounding board for 
the power policy of the New Deal 
administration under President 
Roosevelt.” 

This was the way many of the 
delegates who took the post-confer- 
ence tour through Quebec and On- 
tario, expressed their opinion on the 
Washington meeting. 

Steal the Show 

~ Papers had been prepared before- 
hand by the members, who, having 
in mind the non-political character 
of the conference at Washington, 
confined their material to a pre- 
sentation of facts and not opinions. 
These papers were not read, but an 
impartial summary of each was 
given to the delegates, followed by 
an open discussion. As usual these 
discussions were limited to 4 min- 
utes each and it was here that the 
“New Dealers” put across some very 
effective propaganda at the expense 
of the conference. 

For instance, the delegates were 
told by a personal representative of 
Mayor LaGuardia, of New York, 
that establishment of a municipal 
plant was necessary as a “yardstick.” 
He went on to say that regulation 
by commission had given way to 
regulation by litigation. The pri- 
vately-owned power companies were 
refusing to reduce rates and that 
whenever an order was promulgated 
by the authorities, the companies ap- 
pealed to the courts on the constitu- 
tionality of the act or orders. 

Representatives of the industry 
replied with the record of rate re- 
ductions put into effect and further 
it was stated that litigation was 
forced on them to prevent confisca- 
tion of property. 


Use R.F.C. Money 

A member of Reconstruction 
Finance Corp. took part in the open 
discussion to describe the allotment 
of moneys for municipalization of 
power plants, or the building of new 
ones. He argued that the trend of 
requests for financial assistance was 
ererenenety 2 laa saan 
of m er 

on whereby rates 
could be forced down. A repre- 
sentative of the industry explained, 
however, to the delegates that the 


7| number of municipal plants built 
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represented less than 5% of the 
country’s kilowatt hour output. 
All during the course of confer- 


$| ence, strategically placed men took 


part in the open ns to put 


4\ on record what the 
#| done to bring fone power costs and 


how much better off were the a 


Affairs Approach Climax 

Affairs of the Social Credit Gov- 
ernment in Alberta appear to be ap-- 
proaching some sort of climax. 

The outcome of legislation reduc- 
ing interest rates on all sorts of 
debts and “social credit measures” 
is not clear, however, since the Do- 
minion Government has refrained 
from adopting a definite stand on re- 
quests for disallowance of provincial 
statutes. 

It is believed that the special re- 
port prepared for the holders of 


Alberta Statute 


From Our Own Correspondent 

OTTAWA. — Unless some new 
factors enter the situation which 
are now not foreseen, the federal 
government has no intention ef 
takirfg action to disallow the Re- 
duction and Settlement of Debt 
Act of Alberta even though there 
is ample legal opinion to support 
the view that this act is ultra vires 
the provincial government. 


Naturally the Alberta situation 
is being followed very closely not 
only because of its alleged in- 
fringement of federal rights, but 
also for its effect on the credit and 
economy of the Dominion. But no 
steps are planned to actively 
challenge the Alberta statute. 


Agree To Cut 


Saskatchewan 


Mortgage Debt 


Federal and Provincial 
Governments Agree to 
Adjustment 


$40 MILLIONS TIED-UP 


From Our Own Correspondent 

REGINA.—Agreement has been 
reached betwen mortgage interests, 
the federal and provincial govern- 
ments for the writing-off of between 
$40 millions and $50 millions of debts 
which drought farmers owe and the 
setting of a lower and uniform rate 
of interest on debts. This voluntary 
reduction stands in sharp contrast to 
the eepety measures adopted 


Alberta bonds will be published in| in Al 


the near future. Its contents are 
clothed in secrecy. It is expected, 
however, that the report will show 
Alberta’s economic position to be 
considerably better than has been 
generally supposed. 

Scrip Largely Cancelled 

Private and corporate lenders ap- 
pear to have become awakened in 
the last few weeks to the real gravity 
of affairs in Alberta. Formerly they 
thought it best to give Mr. Aberhart 
enough rope to hang himself. The 
belief is still common that the Al- 
berta government will do itself irre- 
parable damage by attempting the 
impossible, but it has become evident 
that it will do great damage to all 
forms of thrift and business in the 
meantime. 

Another recent development of in- 
terest is the announcement that of 
the August issue of some $236,000 of 
stamp scrip in the province, about 
$140,000 was presented for redemp- 
tion at the provincial treasury at the 
first opportunity. In contrast with 
the government’s hopes, it does not 
stay in circulation. 


Interest in Yellow Book 

Wide interest has been aroused 
particularly in Alberta by The Fin- 
ancial Post’s publication last week of 
extracts from what is believed to be 
the rare “Yellow Book” on Social 
Credit sponsored by Premier William 
Aberhart. It is believed to be one 
of the earliest private pamphlets 
outlining Mr. Aberhart’s version of 
Social Credit, and has not been 
allowed general circulation. 

The book illustrates how Social 
Credit can be made to mean all 
things to all people, something to 
please everybody or at least the 
majority. 

In some sections the book implies 
maintenance of present social, com- 
mercial and political systems, but in 
others it appears to advocate ex- 
treme forms of state Socialism, but 
setting forth in some passages what 
might be regarded as Communist 


tenets. 
Douglas Adjusted 

“Credit Power for Democracy” is 
a’sub-title for the book. It has an 
introduction on the “Import of 
Credit,” followed by a “Preamble— 
A Few Fundamental Economic Facts 
asa Basis.” It goes on to outline “The 
Douglas System of Economics, 
Credit Power for Democracy,” ad- 
justed “to suit the Province.” 

“Wondrously simple,” as Mr. Ab- 
erhart has described his own plan, 

(Continued on page 2 col. 5) 


Big 


Conferences have been held in Re- 
gina between representatives of 
mortgage companies, Hon. J. G. 
Gardiner, federal minister of agri- 
culture, representing Ottawa, and 
members of the Saskatchewan cab- 
inet under Premier W. J. Patterson, 

Only a few minor points have yet 
to be cleared up and the agreement 
placed before the cabinet for ap- 
proval before a public announce- 
ment is made. That it will be ap- 
proved is a foregone conclusion. 


Governments Make Concession 

As a result of the negotiations the 
federal government, through Mr. 
Gardiner, conceded to the province 
a portion of the relief money the 
province owes the federal treasury, 
but how much has not been divulg- 
ed. The province conceded a like 
amount to farmers in the various 
forms of debt owing the govern- 
ment, such as seed grain loans and 
other agricultural advances. The 
mortgage men are believed to have 
agreed upon a percentage of reduc- 
tion of debts owing them, cut-off 
dates being 1930 and 1935, which 
probably means that a large portion 
of the debt that has accumulated 
since 1930 has been wiped off. 


Millions Tied Up 


The amount of debt reduction of 
between $40 and $50 millions, in- 
cludes the amount wiped out by the 
two governments.. For purposes of 
adjustment farm debts are divided 
into two classes, those in the seri- 
ous drought area and those in the 
adjacent areas. Heaviest gainers 
will be the farmers in the serious 
area, most of whom have not had a 
decent crop for six years. 

In connection with the lowering 
of the rate of interest the action of 
the board of review under the 
Farmers’ Creditors Arrangement Act 
as announced by Chief Justice J. T. 
Brown, chairman, is of importance. 
The board set a minimum rate of 
6% on real estate mortgages and 
spread principal payments over a 10- 
year period on a sliding scale start- 
ing at 3% of principal and increas- 
ing each three years with the bal- 
ance payable in the tenth year. 


Land Adjustment Plan 

Included in the general scheme of 
things is a land adjustment plan 
which will mean removal of farmers 
from marginal lands to allow such 
land to be returned to grazing. This 
will involve the transfer of such 
lands to the Crown and the plac- 
ing of the farmers on other more 
suitable farm land. 


Revenue Sources 


Will Cross ’29 Peak 


Revenue from Canada’s big three this year will top their 1929 peak 
according to preliminary estimates made by The Financial Post. 


The big three are tourist trade; 
flour exports. 


mineral exports; wheat and wheat 


In 1929, the total revenue to Canada from these three major sources 
of income was $750 millions, This year the total will be over the $760 
millions mark. This will be a gain of almost 33% over 1935. 

Behind this remarkable recovery is the fact that overseas demand for 
Canada’s mineral products is considerably more than double its depres- 
sion low and is actually 70% higher than the previous 1929 peak. 

Similarly, revenue from tourist trade is currently 250% above the low 
point of 1933 and is within hailing distance of the 1929 high mark. 

Wheat and flour exports will be worth almost $100 millions more in 

936 than last year due to bigger demand and better prices and quality 
of yrain. Value of this export will be within $60 millions of the 1929 
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EMBER 26, 1986 
Moving Crop 
Expands Issue 


Of Bank Notes 


Bank of Canada Circula- 
tion Reflects Seasonal 
Trend 


INVESTMENTS UP 


Early movement of wheat crops 
from Western Canada has resulted 
in a sharp increase in the note cir- 
culation of the’Bank of Canada. 

Expansion of currency is custom- 
ary in order to finance movement of 
wheat, the chartered banks issuing 


their own notes until it is felt that 
the danger line is being reached. At 
that point, recourse was formerly 
had to borrowings under the Finance 
Act. Since establishment of the Bank 
of Canada, however, the additional 


-} currency has been obtained:from the 


central institution. 

This year the Bank of Canada was 
called upon to begin the additional 
circulation considerably earlier than 
usual. In 1935 circulation did not 
show material increase until on in 
October. In the last 3 weeks, how- 
ever, outstanding notes have jumped 
$18.5 millions to $123 millions. 

Wheat Harvest Early 

The explanation is twofold. In the 
first place, the wheat harvest is 
ahead of time. It is estimated that 
25% or approximately 60 million 
bushels of this year’s crop has been 
sold. In 1935, the corresponding 
amount is placed at about 25 mil- 
lion bushels. 

Secondly, the chartered banks 
reach the “danger line” more rapidly 
now than before the introduction of 
the central bank; more rapidly even 
than a year ago. In accordance with 
legislation put through at the time 
the Bank of Canada was established, 
note issue of the chartered institu- 
tions is being gradually restricted. 
At present, it is limited to 95% of 
unimpaired paid-up capital. It is 
customary, however, to maintain 
circulation a safe margin under. the 
maximum to allow for unexpected 
contingencies. 

Investments Soar 

Another major trend which has 
become apparent in the Bank of 
Canada’s statement is a marked ad- 
vance in security holdings. In the 
last 3 weeks, investments have ad- 
vanced almost 22% to $135 millions, 
a peak since the revaluation of gold 
in July, 1935. This is the first im- 
portant movement in security hold- 
ings in more than a year, although 
there has been a trend from long to 
short-term maturities. 

Most bankers are of the opinion 
that the advance in holdings reflects 
the rising note issue and also covers 
the purchase by the government re- 
cently of $5.1 millions of the bank’s 
stock in order to effect public own- 
ership. It is pointed out that so long 
as additional investments parallel 
changes in note circulation, the de- 
velopment is not inflationary in 
effect—at least no more so than ad- 
vances under the Finance Act. 

Significant changes in the bank’s 
balance sheet over the last 3 weeks 
are as follows: In liabilities, in- 
creases of $5.1 milljons in capital and 
$18.5 millions in note circulation, 
and decreases of $14 millions in bank 
and $9 millions in government de- 
posits; in assets, an increase of $24.5 
millions in investments, and a drop 
of about $25 millions in United 
States reserve. It is believed that the 
decline in deposits parallels the re- 
duction in United States reserve, 
which in turn arose from financing 
operations of the federal govern- 
ment. This would leave the advance 
in security holdings to offset greater 
note issue and capitalization. 


Largest Circulation of All 
Canadian Financial Papers 


10c a Copy; $5.00 a Year 


Gt. Lakes Paper 
Interest in Doubt 


A decision will be reached this 
week on whether bond interest 
due Oct. 1 on new 5% bonds of 
Great Lakes Paper Co. will be met 
on time. 

Doubt is evident in well- 
informed quarters whether the 
payment will be made. Interest 
due April 1, 1936, was paid, how- 
ever, when the new bonds were 
issued in August, although it is 
believed to have placed some 
strain on working capital because 
of the extraordinary expenses of 
reorganization this year. 


Tamblyn Ltd. 
Plans To Split 


Common Stock 


To Replace Preferred 


Shares With New 
5% Issue 


COMMON DIVIDEND 


A proposal for redemption of the 
present 7% preferred stock of G. 
Tamblyn Ltd., drug store chain, and 
issuance of new 5% preference stock 
is to be placed before shareholders 
of the company on Sept. 29. 

At the same time shareholders 
will be asked to approve a split of 
the common shares on a 4 for one 
basis, 

The proposal to replace the pre- 
ferred stock with a lower dividend 
security and to split the common 
stock comes as a result of acquisi- 
tion of the majority of the common 
stock by Cochran, Murray & Hay 
and Stewart, Scully & Co., Toronto 
investment firms. Control of the 
company was acquired from the 
Drug Holding Co., which is control- 
led by the G. Tamblyn estate, and 
from the Ottewell Co., New York. At 
the end of 1934 the Drug Holding 
Co. held 14,100 shares and the Otte- 
well Co., 9,359 shares of Tamblyn 
common. The total number of com- 
mon shares outstanding is 28,000. 


To Declare Dividend 

Under the new control it appears 
that there will be a change in the 
company’s policy as regard disposal 
of profits, although the manage- 
ment is to remain the same. In the 
past it has been the policy of the 
company to apply earnings in ex- 
cess of preferred dividend require- 
ments to reduction in the amount 
of the preferred and to increasing 
the company’s working capital. It is 
now proposed to place the common 
stock on a regular dividend basis. 
It is expected that a public offering 
of a portion of the new common will 
be made in the near future. 

Of an original issue of $700,000 of 
7% preferred stock, offered in 1928, 
there is at present outstanding $288,- 
100 principal amount, which is re- 
deemable on 60 days notice at $110 
a share, It is proposed to replace this 
stock with a new $300,000 issue of 5% 
preferred stock, par value $50 a 
share, compared with the present 
par of $100 a share. 

Save $5,000 Annually 

Redemption of the 7% preferred 
stock and issuance of 5% stock will 
result in a saving of slightly over 
$5,000 annually to common share- 
holders. 

The recent advance in the price 
of the present common shares of the 
company to $61 a share is a reflection 
of the proposal to split the stock and 
place it on a dividend basis. Only a 
little over a week ago this stock 
was selling around $45 while the 
low of the year was under $33, 


Munitions Orders 
Nebulous in Canada 


Canadian Industries Not Associated in Arms Orders 
— But British Government May Seek 
Co-operation Here 


From Our Own Correspondent 


MONTREAL, — Canadian Indus- 
tries Ltd. is not engaged in the 
manufacture of war materials nor 
is it associated with any other 
Canadian company in such work, 
according to a statement issued by 
Arthur B. Purvis, president, just 
before he left for England. 

For several weeks there has been 
a growing belief that Canadian com- 
panies have received contracts or 
been approached by British authori- 
ties to manufacture war materials. 
It is a known fact that practically 
all the heavy industries in England 
are busily working on war muni- 
tions and supplies and in many in- 
stances are unable to make prompt 
delivery of their regular peace-time 
products. 

Many of the Canadian companies, 
notably Canadian Car, Canada Iron 
Foundries, National Steel Car, Do- 
minion Bridge, are equipped, or 
could very easily arrange their facili- 
ties, to turn out war materials. 

C.LL. Not in Business 

Rumors have been current that 
these companies have received or- 
ders, but such reports are not borne 
out by a check of the situation. Can- 
adian Industries products are very 
largely of types needed during war- 
time and in the event of any orders 
being placed in this country by the 
British Government, the company 
might be expected to share in such 
business. 
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company knows of no 
zumor that there is con- 
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siderable activity in the manufac- 
ture of munitions in Canada. Nor has 
his company exported any muni- 
tions. So far as C.LL. is concerned, 
the only materials actually being 
made to the order of the Canadian 
Government at present are the nor- 
mal small supplies of cordite, as well 
as ammunition for Canadian police 
units. 

It is believed that there is a fair 
possibility that the British Govern- 
ment will send a munitions mission 
to Canada, not to place orders 
directly, but to survey the Canadian 
industries as a source of supplies. 
The possibility of such a mission to 
this country may be the basis for the 
unfounded reports that orders for 
munitions have already been re- 
ceived. 

Orders Are Held Up 

Meanwhile, Canadian industry is 
experiencing difficulty in securing 
some supplies from English manu- 
facturers. The regimentation of the 
latter on munitions and war supplies 
for the British Government has 
made it impossible for them to pro- 
mise regular deliveries. 

Canada Steamship Lines, for one, 
has had difficulty in securing re- 
placement parts for its steamships, 
the big ship-building firms in Eng- 
land being too busy on Admiralty 
work to guarantee delivery of peace- 
time orders. 

Several months ago Montreal 
Tramways Co. ordered a number of 
trolley buses from 


England. A os” 
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No Plan Prepared to Cover 2 


Collateral Trust 
Bonds 


yf 


Ys 
ey 


NO EXPORT MARKET — 


_ From Our Own Correspondent 

MONTREAL. — An organization 
meeting of the protective commit- 
tee for the holders of Beauharnois 
Power Corp. collateral trust bonds 
was held this week and, despite ru- 
mors, no plan has been formulated 
by that body nor has Montreal Light, 
Heat and Power Consold. submitted 


any scheme for rehabilitation of the. 


enterprise. 


It has been freely reported that 
Montreal Power has prepared a plan 
for submission to the collateral trust 
bondholders, whereby they would 
receive 50% of the face value of 


their security in Montreal Power’s © 


tion of 
Power 


3%% bonds, or have the 
taking 2 shares of Mon 


common stéck for each $100 bond 4 


held. This is officially denied. 
Exchange Plan Succéss 
The exchange of Montreal Power’s 


‘ss 


bonds for those of Beauharnois 


Light, Heat and Power Co. has been 
successfully concluded. This 


on a par for par basis of all the 
operating company’s first mortgage 
bonds for those of Montreal Power. 
The bonds taken over by the latter 
have been put on an income basis, 
as a consideration for which the 
holders of the collateral trust bonds 
cannot enforce their security, and, 
in any event, cannot take any action 
until April 1, 1938. 
Increase in Deliveries 
At present Beauharnois has -in- 
stalled all the equipment necessary 
to meet deliveries under existing 
contracts. The units equipped for 
delivery of 25-cycle power to On- 
tario Hydro have been closed down 


are 
rangement provided for the transfer — 


since last October, when the Ontario 


we repudiated the con- 
act, 

_ The 60-cycle units are in opera- 
tion and will be in position to de- 
liver an additional 25,000 h.p. to 
Montreal Power on October 1 as 


called for under the contract. This 
will bring the load up to 125,000 
Beauharnois © 
gross revenue by $376,250 annually. - 


hp. and increase 


No Export Market 
There has been considerable talk 

about the possibility of Beauharnois 
being able to market its surplus 
power in New York State. That 
market has been carefully 
and interests close to the company 
state that there is no immediate 
prospect of building up a market in 
that area. 

Short of Earnings 

Present and prospective earning 

power of the company make for an 
unpromising outlook. The loss of 
the Ontario Hydro business has 
crippled earning power and placed 
the operating company in a position 
of being unable to pay interest. on 
its first mortgage bonds in full. Prior 
to this it had been expected that 
revenue accruing from the gradu- 
ated scale of increased deliveries of 
power to Montreal Power and On- 
tario Hydro would have enabled the 
company to pay out sufficient funds 
to Beauharnois Power Corp. for that 
company to meet its obligations by 
the spring of 1938. Unless there is 
an unexpected change in the situa- 
tion, the operating company will not 
be able to pay anything to the par- 
ent company for some time to come, 

Position is Difficult 


_The problem facing the protec. 
tive committee is a difficult one. 
While there is an equity in capital 
assets, the collateral trust bonds have 
no equity in earnings. By the terms 
of the reorganization, interest on the 
collateral bonds became a fixed 
charge as from October 1, 1937, the 
first payment being due April 1, 
1938. Until that time there is little 
the protective committee can do ex. 
cept maintain a watching brief. 


Pulpwood Operations 


Planned on Larger Scale 4 


From Our Own Correspondent 
MONTREAL.—Pulpwood opera- 
tions in the St. Raymond de Pont- 
neuf district, near Quebec City, will 
provide employment this winter for 


nearly 2,000 workers. Lumber camps — 


will be operated by Consolidated 
Paper and Ste. Anne Paper Co, on 
the shores of Ste. Anne, Cachee and 
and Little Saguenay Rivers. 


The whole project will cost in the — 4 7 


neighborhood of $800,000. 


YEARLY mer 


Me 
INL ih 


piled 
Sa il ial 


a Ge! : . 5 





* . © 6 e,¢@ 99 
Distinguished “Britishers 
Topcoats tailored in England from all woo! British 
tweeds are featured at the Men’s Shop, Eaton’s- 
oe Street. Our choice of coats is very 
wide both in variety of styles and in price range. 
Sizes 35 to 44. 
Burberry Topcoats, $45.00 to $60.00 each. 
Joseph May Overcoats, $35.00 to $55.00 each. 
Other English Overcoats, $35.00 to $65.00 each. 
These coats may be purchased on Eaton’s Budget 
Plan if desired. 


MEN'S SHOP 


EATON’ - COLLEGE STREET 


THERE’S A 


TONIC ™ : TANG 
oF OCTOBER * 


Now is the season to be out-oi-doors by the sea, 
biking on the Boardwalk. riding horseback along 
the surf, storing up sunshine on our lazy Ocean 
Decks. It's the time discriminating visitors enjoy the 
shore most. 

Indoors, there’s just one season here the year 
round — a gay and acppy one. You need its refresh- 
ment too. The wholesome, tasty meals. The deep 
slumber. The heartening little attentions we delight 
in showing our guests. Come down soon and salt 
awcay the last of summer for the first of winter. You'll 
be gladly surprised ct our low fall rates. 


LEEDS AND LIPPINCOTT COMPANY 


ATLANTIC CITY 


AT HOME 
AND ABROAD 


The Royal Bank serves Canadians 
both at home and abroad. In 
London, one branch of the bank 
is situated across the street from 
the Bank of England; another 
just off Trafalgar Square beside 
Canada House. In Paris and Bar- 
celona, branches are also main- 
tained. These overseas offices of 
The Royal Bank extend to Cana- 
dian enterprise every banking ser- 
vice and to Canadian visitors a 
friendly welcome. 


THE 


ROYAL BANK 


OF CANADA 


OVER 700 BRANCHES IN CANADA 
‘AND 80 OTHER COUNTRIES 
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ation’s Business Alberta Debt 


(Continued from page 1) 


of the very essence of Canadian 
nationality, part of the warp and 
woof of fabric of our national life. 
They must form part of the Cana- 
dian defense against the disruptive 
forces that have been put to work 
by the little group that has seized 
control of the political structure in 
Alberta. They should be taken 
promptly, if they have not already 
been taken, into consideration by 
the government of Canada. 


* ¢ ¢ 


Aa new legislation chal- 
lenges Confederation. It chal- 
lenges the rights of the Canadian 
people as a whole. 

Mr. King as prime minister, Mr. 
Lapointe as minister of justice, and 
Mr. Dunning as minister of finance, 
cannot ignore it. It is their responsi- 
bility now to see that the legislation 
is disallowed. 


Confusing 
Moral Issues 
LBERTA’S legislation, writing 
down private debts, puts a great 
many families up against a very 
lively moral issue. 

After the legislation was put on 
the statute books, members of the 
government hastened to say that it 
would not prevent private set- 
tlements between debtors and 
creditors. 

But the situation is that the law 
has provided for the writing down 
of private debts; it specifies the 
amount by which any particular 
debt shall be written down, and it 
also provides for the manner in 
which the balance due on any 
account is to be paid. 

oe a 7 


HAT an awkward position it 

is for the man who owes a 
debt, who is quite capable of meet- 
ing it now or in good time, and who 
never looked for any beneficent 
government to write his debt down 
for him! Undoubtedly hundreds of 
Alberta people will decline to take 
advantage of the legislation just as 
there will be hundreds who will 
have no choice but to ask to have 
their debts written down. 

Such people are posed a very defi- 
nite problem in honesty and moral- 
ity. The law tells them they may 
have their debts written down, re- 
gardless of their ability or willing- 
ness to pay. In how many cases will 
self-reliance and independence tri- 


umph over a law that makes no dis- 
tinction between needy debtors and 


unworried ones? 
a oe 


UNICIPALITIES are put in a 
somewhat similar position by 
another new Alberta law. There are 
cities—Red Deer is one—that have 
managed, by good and frugal gov- 
ernment, to reduce their taxes and 
remain thoroughly solvent. They 
are proud of their record of meet- 
ing their obligations promptly and 
fully. Now Mr. Aberhart has made 
it a crime for such cities to pay their 
bond interest in full. : 
When one law makes a crime out 
of something that people regard as 
common honesty; when another law 
tells people that they are not re- 
quired to be honest, considerable 


violence has been done to common th 


conceptions of public morality. 

It is refreshing to find a number 
of ministers of the gospel in Alberta 
bringing up these vexing points in 
their Sunday sermons. 

* a 7 

Ottawa Might 
Have Done Better 

EARLY 300 of the most emwhhent 
N power authorities in the world 
have just concluded a 3-day inspec- 
tion tour of water power develop- 
ments at Shawinigan Falls, Grand’- 
Mére, Beauharnois, Gatineau and 
Niagara Falls. For more than a year 
it has been known that they would 
be here, yet the only official notice 
of this important event by the 
Dominion Government was a dinner 
at Ottawa. 

Fortunately for the good name of 
Canada the responsibility of host 
was ably taken care of by the 
Shawinigan Water & Power Co., 
Beauharnois Power Corp., Gatineau 
Power Co., and the Hydro-Elec- 
tric Power Commission of Ontario. 
It is greatly to their crédit that they 
spared no expense or effort in doing 
honor to these delegates to the 
Third World Power Conference, at 
the same time presenting striking 
evidence of the wealth of Canada’s 
water power resources and the high 
degree of technical ability that has 
brought about their utilization. 

Too much cannot be said of the 
completeness of the plans which 
were made by these private inter- 
ests and likewise too much cannot 
be said of the official apathy at 
Ottawa toward such an important 
delegation. 


| Foreign Exchange | 


Once more, financial observers believe the French situation in regard 
to devaluation of the franc is becoming acute. It has been reported that 
only intervention of the British exchange control fund, assisted by the 


United States stabilization fund, has 


kept the franc from collapse. In any 


event, the belief-is growing that the present situation cannot be maintained 


‘for more than one or 2 months. Gold is still leaving France, some to settle 


adverse commercial balances, but some, also, to find a safer haven. It is 
likely that the first move in franc depreciation will be an attempt to restrict 


this outflow. 


» The general movement on the exchanges during the week was rela- 


tively small. Sterling held up fairly 


well after gains which have recently 


carried it to the firmest levels in 2 years. Whaley-Eaton Service advances 
the opinion that London expects further dollar depreciation until the 
pound stands at $5.10 and suggests that recent depreciation of the dollar 


in terms of sterling is partly the 
between London and Washington. 


result of an unofficial arrangement 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 
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Investors’ Chronicle 


6d Established 1860 6a 


Bas the Largest Net Sales of any 
Weekly Financial Newspaper 
in Great Britain 


OVERSEAS FINANCE 


Special Correspondents 
in all Financial Centres 


A free specimen copy will be for- 
ed on post card application to: 


THE PUBLISHER, 
INVESTORS’ CHRONICLE, 
20, BISHOPSGATE, 
LONDON, E.C. 2, ENG. 
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| Public Utility Earnings | 


B. C. Power 


1936 1935 
$ 


1,124,925 
794,631 


330,204 

2,216,071 

Operating exp. ...... 1,554,870 
706,219 661,201 


August— 
Gross revenue 


Net revenue 


Brazilian Traction 
August: 1926 1935 


8 $ 
2,772,806 2,561,896 210,910 
Oper, exp. .. 1,242,186 1,168,469 73,717 


Net earn.@.. 1,580,620 1,393, 
Eight Months: ates eee 
Gross earn... 20,772,022 20,34075 431,847 


Net earn. .,. 11,375,677 10,972,598 403,079 


Increase 


Gross earn... 


CANADIAN GENERAL 


INVESTMEN 


TS LIMITED 


Dividend Notice 


Notice is hereby given that 


half Cents (12%c) per share on th 


a dividend of Twelve and One- 
€ paid-up capital stock of the 


Company has been declared to shareholders of record September 


30th, 


pene Office of the 
onton, j 
st the Ring and Yona Sate 


will be made at par. 


Bank of Montreal, 


» Payable October 15th, 1936. 
Share Warrant holders will 


present Coupon No. 33 at the 
in Victoria, Vancouver, 
Montreal, Halifax, St. John or 


g and Yonge Streets Branch, Toronto, where payment 


; Important Notice 
Notice is hereby given that on and after the fifteenth day 


of October, 1936 


» new Coupon Sheets will be issued to the hold- 


ers of Share Warrants of this Company upon surrender of the 


n attached to the bottom o 


the Sh 


a — 320 Bay Street, Toronto, Ontario. 
earliest date possible after the receipt of this Talon, 


new coupes 
ica om which 
in exchange therefor. - 


By order of the Board. 


$20 Bay Street, 
Toronto, Ont. 


the same N 
‘alon is detached will be return a 


E. M. N, 
Sigecrelary 
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“Yellow Book” gives as its 3 main 
Seaeee Basic srellit dividends to 
every bona fide citizen, provision for 
continuous flow of credit, automa- 
tie price controL 

Illustrative of a ideas in 


they ectively change the 
whole system in a very short space 
of time.” 
Socialists’ Viewpoint 

Throughout, there is a curious 
mingling of desire to cling to the 
old while adopting the new. Social- 
ist “co-operation,” however, seems 
to get the best of rugged individual- 
ism, as shown by such passages as 


is: 

“The State shall be viewed by its 
citizens as a gigantic Joint Stock 
Company with the resources of the 
Province behind its credit. The bona 
fide citizens are each and all share- 
holders, entitled to basic dividends 
sufficient to provide the bare neces- 
sities of food, clothing and shelter 
for each individual and his family.” 

Four consecutive ' sentences, in 
strange contrast, read: 

“All salaries or wages or income 
from whatever source must be ex- 
pended by the end of the year fol- 
lowing the receipt of same. If any 
credit, under the above, remains un- 
used or unclaimed, the State Credit 
House should write the same off the 
Citizen’s account. To encourage in- 
dividual enterprise and enable the 
individual to provide more ad- 
equtely for old age, Current Credit 
may be used to purchase Govern- 
ment Bonds maturing at a later date 
for himself or another. It is under- 
stood, however, that all such bonds 
become the property of the Govern- 
ment in case of the death of the in- 
dividual.” 


Unconsciously Socialist? 

The view is held widely that in its 
promotion of schemes that could be 
described as Socialist or even Com- 
munist the Aberhart Government 
is quite unconscious of the ulti- 
mate conclusion. That this may be 
so is illustrated by passages that 
imply an almost pathetically senti- 
mental respect for existing economic 
and political systems; such as these: 

“Individual enterprise must be en- 
couraged in every way possible.” 

“In no way should the introduc- 
tion of this system be allowed to in- 


Munitions Orders 
Nebulous Here 


(Continued from page 1) 


deal of electrical equipment is re- 
quired for these buses, and the manu- 
facturers have been unable to pro- 
mise delivery owing to the necessity 
of giving precedence to government 
orders. Ordinarily, the buses would 
have been delivered by this time, 
but, at best, it is not expected that 
they will be received until the end 
of the year. 
Discussed in Britain 

Although orders for munitions 
have not been sent to Canada by the 
British Government and though no 
official intimation has been received 
that such orders are in prospect, the 
matter has been fully discussed in 
important government circles in 
Great Britain. The London Observer 
recently went so far as to say that 


informed opinion regarded such a Im 


departure in peace times as an ex- 
cellent policy but that journal went 
on to predict that most of the mem- 
bers of the present Government 
would be slow in seeing the advant- 
age. 

The advantages which some mili- 
tary, naval and air and industrial 
advisers seek in urging that orders 
for munitions be placed elsewhere 
in the Empire than the United King- 
dom are three-fold. i 

1, Munitions orders placéd with 
industries in Great Britain now 
having an exceptionally promis- 
ing revival in demand for peace- 
time products, block prompt ser- 
vice on civilian orders from 
abroad and so make the British 
industries lose important orders 
of a permanent nature; 

2. Experience of the last war 
shows that munitions production 
cannot be developed effectively 
overnight and that in future wars 
the British Government—or the 
British Empire—would have an 
immense advantage if the time 
factor were not against it, that is, 
if the requisite experience and 
knowledge and specifications are 
already available to various 
selected firms which in case of 
war, would then be in a position 
to expand production quickly; 

3. That in the present disturbed 
condition of Europe it will be ad- 
vantageous for the British Gov- 
ernment to increase its available 
war material much more quickly 
than British industries alone can 
do it; in other words, that the 
work given British workmen by 
munitions is of secondary import- 
ance to having them quickly as 
an insurance in case of a sudden 
outbreak of war. 


The secona point is the one which 
appeals most to munitions manu- 
facturers in Canada who had the 
most experience .during the last 
war. They say that it would be a 
great advantage to the British: Gov- 
ernment and to Canada to have 
small operations conducted here 
and there in Canada to recognized 
specifications. That would mean 
there would be fewer mistakes and 
much less time lost in case of emerg- 
ency. - 

Orders given to put in effect this 
policy would not be important to 
individual companies at present but 
would probably be large enough to 
pay all expenses and possibly show 
a little profit as’ well. Undoubtedly 
there will be some resentment 
among pacific groups if such war 
materials are made in Canada, so 
that the subject may become one of 
lively discussion. 


Gordon West Carries On 


Own Architectural Office 
igi en ee ve ms popeed, archi. 
‘oronto, ve 
tine issolved 
Gordon M. West, who is a past 
president of the Royal Architectural 
Institute of Canada and president of 
the National Construction Council 
of Canada, is continuing his office at 
Street, Toronto, 
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Act Invalid 
Lawyers Declare 


from page 1) 

terfere with the relationship between 
Alberta —_ Canada or any of the 
other provinces. 

“The property rights of the indi- 
vedoas wowst a ted, and sup- 

rted where e. 
= contrast with such seeming 
Liberalism, however, tyranny and 
coercion stand out in others of 
the numerous one-sentence para- 
graphs. Such as this: 

“All residents of the province who 
do not co-operate with the Citizens, 
‘and deal directly and only with the 
Provincial Credit House, will be as- 
sessed heavy taxes for the privilege 
of doing business in the province.” 
Startling “Advantages” 

Following a series of experiments 
with simple arithmetic, the book 
ends with a summary of “Advant- 
ages of the System. 

One of the more startling reads: 

“8, Unemployment relief, high in- 
terest charges, exorbitant profits, 
etc. will all be eliminated auto- 
matically. One citizen will not be 
able to devour his fellow. All will 
share alike in the provincial wealth, 
and at the same time individual en- 
terprise will be encouraged: It will 
remove graft and theft.” 

Next among the “advantages” is: 

“9. The Province will not have to 
face the almost Herculean task of 
trying to nationalize banks. They 
will cut the feelers and tendons that 
ensnare and ensalve us.” 

Without dwelling upon who is to 
do the cutting aforementioned, the 
“advantages” finally arrive at good 
living in this one: 

“12, The Basic Dividends of Cit- 
izenship would enable the citizens 
to choose the occupation most suit- 
able to their abilities and not from 
the remuneration received therefor. 
It would tend to Social Freedom.” 

Socialist Dominance 

It may be argued that the book 
is simply demonstrative of the con- 
fused thinking behind acts of the Al- 
berta government. Mr. Aberhart, 
however, appears to be under the 
impulsion of the more radical ele- 
ments in his Social Credit party. 
Thus, it can also be argued that the 
real objectives being pursued by the 
Government are the more radical 
dogmas of the “Yellow Book” such 
as: “Life insurance is a useless ex- 
pense,” and trying to nationalize 
banks, or transferring real estate, 
industrial plants, stores, etc. to the 
Government. While this may be de- 
scribed as state Socialism, it seems 
to be little short of Communism, 


Export Trade 
2 o . 

Again Rising 

A further substantial gain in ex- 
ports and higher importations of 
many key commodities featured 
the week’s business news. Exports 
at $92.4 millions were-nearly 22% 


above corresponding figures for 
last year. 


there is the Bank of Montreal 
MODERN, EFFICIENT BANKING SERVICE 


» «0 « the outcome of 118 years’ 
successful operation o 40 
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WOUNDs, 
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So You Can’t 
Take it, Eh? 


If you're a business executive, 
over 35, and you feel that 
way about if, it's ten-to-one 
you need the right kind of 
exercise or other physical 
stimulus. A properly bal- 
anced program of as ro 
activities is an absolutely 
vital necessity for the aver- 
age business executive. If 
you don't believe it, ask your 
doctor. Take time out to 
drop in and see what the 
TORONTO HEALTH CLUB 
is doing for other Toronto 
business men. Ask for R. E. 
Bernier, the Club's experi- 
jenced director. 


shavin, Automatic 
bollow-ground Rolls b = 
keen as an autumn mornin 


Invest $6.95 (and up) ina Rolls, 


Rolls Shaving Bowls, $1.00. Refills, 6% 


A limited number of guest 


paintable 
tickets are available, 


‘ CeLore 
Reduces Noise 

J. B. BUCKHAM 

8 Broadway Toronto 
Mohawk 5888 


Acoustics, Noise and Insulation 
CONSULTANT 


Toronto 
Health Club 


WA. 7209 
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—Change— 

From From 

prev. prev. 
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Each trust KEPT SEPARATE 


Upon many occasions individual 
executors have admitted to the 
Court hopeless entanglement of 
their own assets with the assets of 
estates in their care. 


‘\ 


O 


<S 


168,440 + 9+ 2 
Newsprint, exp., tons 257,576 + 10 + 16 
Raw Sugar: 
Meltings & ship., 
Te nunshvoathees *82,662,063 — 14 
Manufactured, Ib. *94,564,136 + 0. 
Tobacco consumption: 
Tobacco, cut, Ib... 
Cigarettes, No. ... 


Cereeansneeearceny 


ports 50,248, 
* For 4 weeks to Sept. 5. 


Weekly 


Car loadings, No.... 
Cattle sales, No, .... 


Hog sales, No. ...... Such confusion is impossible with 


this Company as executor. The 
securities and records of each estate 
are kept separate from all others— 
and $30,000,000 of estates funds are 
being administered. 


Securities are systematically re- 
viewed. Recordsare regularly audited. 
Certified statements are submitted at 


ZELLERBACH regular intervals. 
CORPORATION 
Earnings record gives 
distinction to this U.S.- 
Canadian producer of 
newsprint and other 
pulpand paper products. — 


Analysis upon request. 


Greenshields & Co 


Members Montreal Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 


TORONTO OTTAWA QUEBEC 
SHERBROOKE 


Further particulars of our modern 
methods for safeguarding and con- 
serving estates will be provided 
gladly upon request. 
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London, Toronto, Hamilton, 
Windsor, St. Thomas, Chatham, 
Winnipeg, Regina, Edmonton, Vancouver, Victoria. 
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miles of air mail service, 
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NOW MADE AND SOLD.IN CANADA 
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National Extravagance Piling Up Debt to St ing T 
aggering Total — 
Nearly 40% of Canadian Income Required for Interest Payments 


By STEPHEN LEACOCK 
I 


The Dominion 

always been understood 
last straw breaks a camel’s 
and when the burden is 
» not straw by straw, but a 
ebole bale at a time, then even so 
ut a young camel as the Domin- 

an of Canada must go under. 

ill the last few years the increas- 
purden did not matter much, or 
east created no immediate prob- 

The camel grew as fast as the 
‘g, National growth permitted 
gational extravagance. It seemed 

ible even to discount the future 

to any extent. Extravagance could 
gsiy outrun national growth by 
making a draft on the still further 
growth expected. The Canadian 
Government, and those of the prov- 
jnces and the municipalities, were 
Jed into huge borrowings, accom- 
nied by open-handed and often 
crooked-handed expenditure, which 
has piled up @ debt greater than can 


at! 


ated Drain Greatest 

Greatest of all has been the vast 
and increasing drain of national 
resources represented by the Can- 
gdian National Railway system, a 
flow still moving beneath and 
behind the concealing growth of 
pretence and make-believe that 
obscures its origin and nature. If 
the Canadian camel does indeed 
preak down, it will be on the flood 
of railway debt that its carcass will 
be carried away. 

It is difficult to over-estimate the 
gravity of the situation in Canada. 
Readers of balanced intelligence are 

to be repelled by superlatives 
end scare-heads. But the situation 
js one in which a few more false 
steps may_ reach the edge of the 
abyss of bankruptcy, and in which 
the path of salvation is arduous in 
the extreme. 

It must be remembered that it is 
no longer possible to separate the 
financial outlook and the financial 
stability of the Dominion from those 
of its provinces and their munici- 
palities. The scale of public ex- 
penditure in both the latter is now 
so vast, and includes so much, such 
as public relief, that is of national 
import, that their collapse would 
drag down the credit of the Do- 
minion with them» Each is com- 
pelled to be its brother’s keeper and 
the prospect is that certain of the 
provinces, and at least one of the 
greatest municipalities, need “keep- 
ers” in the plain old sense. 

Many Assets Inactive 

The broad features of the Cana- 
dian situatioh at the time when Mr. 
Dunning’s first budget was pre- 
sented this spring to Parliament, 
may be easily summarized. The 
Dominion of Canada had, as at 
March 31, 1936, a gross debt of 
$3,432,000,000. From this is deducted 
in the public accounts a number of 
items called “Active Assets,” a 
total of $424,000,000. Some of them 
are active enough, as, for instance, 
the $24,000,000 of cash, working 
capital, advances, etc. But others, 
such as the money lent to Greece in 
1919, and the money advanced to 
the Soldier Settlement Board and 
the money advanced to the prov- 
inces, seem a little paralyzed in 
their activity. The assets in reality 
could be scaled down by 75%. 

To this main debt is to be added 
the funded debt of the National 
Railway amounting in all to some 
$1,155,000,000 and as much a part of 
the debt and the public obligation 
of Canada as any other of its bor- 
towings. The Government prefers 
to write it down on a page by itself 
—just as old John Willet, of Barna- 
by Rudge, grown witless, wrote up 
“scores” on a slate against his 
cronies of the Maypole Inn. The 
true debt of Canada, at the present 
time, can be set at approximately 
$4,163,000,000. 

Nearly 40% For Interest 

To this Dominion debt are to be 
added theprovincial debts of the 9 
Provinces, representing a total of 
$1.415,000,000. We must add to this 
gain the debts of the municipalities 
which have now become one of the 
chief perplexities and chief dangers 
of Canadian public finance. The 
total of municipal bonded debt may 
be put at $1,386,000,000. 

For the proper interpretation of 
the significance of this enormous 
total of public debt it is necessary 
to see what proportion the annual 
charge thus created bears to public 
Tevenue and other public expendi- 
tue. From the latest statistics 
available it appears that the total 
revenue of Canada (1935-36) was 
$372,000,000; that of all the prov- 
inces, from the latest financial year 
oe for each, was $161,000,000; 
= of the municipalities $285,- 

000, a grand total of $818,000,000. 

Of this revenue the -Dominion 
a 46% in paying interest on 

ebt, the provinces 37%, and the 
ee 


oO 


t 
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municipalities 24%, or. putting all 
debt-charges and Sevens into a 
single gross total, the country at 
large raised a revenue of $818,000,- 
000 and spent 37% of it in paying 
interest. It is, however, a peculiar 
feature of Canadian finance that the 
Dominion pays annual “subsidies” 
to each of the provinces and hence, 
in the calculation above, the amount 
of these subsidies ($16,578,000 in 
1934-35) has been counted twice 
over as revenue. Correcting this 
error would raise the percentage of 
CanadiaM revenue spent on debt 
charges by about .8, 


Vast Debt Increase 

A similar calculation should be 
made for the advances made by the 
Dominion to the provinces, and 
spent by them as revenue, and to 
the municipalities. Exact computa- 
tion is not possible in the limits of 
this survey; but at least it would 
appear that the plain calculation 
made at first is an understatement 
of the public burden involved. 

The ‘vast increase of debt, of 
expenditure and of taxation in 
Canada is a thing which Canada 
shares with all other modern gov- 
ernments. It has arisen in part from 
the expansion of the functions of 
gZovernment in a world of industrial 
and social advance, in part from the 
burden of war expenditure and 
from the pensions arising from the 
War, a debt of honor which no one 
should wish to repudiate or to cur- 
tail. But in the case of Canada the 
contrast is especially great when we 
compare the financial situation at 
the makjng of the Confederation in 
1867, or at the opening of the pres- 
ent century, or even at the opening 
of the Great War, with that of today. 

$27.73 Per Capita 

In the first year of the Confedera- 
tion the gross debt was only $93,- 
000,000, and the interest only $4,- 
500,000; or $1.28 per head. In 1900 a 
gross public debt of $346,000,000 
called for interest at the rate of 
$2.02 per head; and in 1913-14 the 
gross debt stood at $544,000,000. 
The expansion of population, how- 
ever, had cut the per capita burden 
to $1.87 and the even greater 
expansion of wealth and industry 
rendered it easier than ever to 
carry. At the present time the per 
capita charge to pay interest on the 
so-called gross debt of $3,342,000,000 
is $11.44 and, with the addition ‘of 
the charge on railway debt, pro- 
vincial debt and municipal debt, the 
cost per head in Canada averages 
out at $27.73. 

The growth of public expenditure 
is equally striking. The Dominion 
in its first year spent only $13,- 
000,000; in 1900 this had increased to 
$52,000,000, to $163,000,000 before the 
War. Mr. Dunning’s Budget of this 
spring showed Dominion public ex- 
penditure for 1936-37 as estimated 
at over half a billion dollars. Nor is 
this to be accounted for by the rise 
of prices. According to the tables of 
the Dominion Bureau of Statistics, a 
body second to none in economic 
activity and accuracy, wholesale 
prices at Confederation were higher 
than they are now. With the year 
1913 as the 100 basis, Confederation 
prices stood at 133, and “war peak” 
of 1920 at 243, and those of 1934 at 
111, 

Much Extravagance 


It is to be further noted that in 
the case of Canada a greater part of 
the public debt of the country at 
large and a great part of its swollen 
current expenditure does not orig- 
inate from the expanded functions 
of government or the cost of war. It 
represents nothing but waste, ex- 
travagance, and worse, together 
with the terrible burden imposed 
by the dead weight of the Canadian 
National Railways. Almost every 
city in Canada over-expanded itself; 
over-built itself; over-burdened it- 
self; every province over-pledged 
itself; and, at the keystone of the 
arch, the Dominion government has 
led the way in sowing broadcast 
the wild oats of over-expenditure 
and over-borrowing. 

The peculiar methods of govern- 
ment bookkeeping in Canada have 
long helped to conceal the increas- 
ing difficulty of the situation. There 
has never been a rigid and accurate 
distinction between what is capital 
expenditure and what is current; or 
what is a receipt on capital 
account and what is true revenue. 
Many items are carried by the gov- 
ernment as assets for which there is 
no longer any property represented. 
The 70 odd vessels of the Canadian 
Government Merchant Marine fleet 
—built just after the War, but now 
all sold—are still carried at their 
original cost of $54,000,000. 

Dual Bookkeeping 

The same difficulty of distin- 
guishing between current expense 
and capital expense—the one calling 
for taxation, the other inviting new 
borrowing—runs through all the 
history of public works and rail- 


Crisis Near? 


Stephen Leacock, eminent Cana- 
adian economist, sees Canada in 
the midst of a gathering financial 
crisis, He said so, in a series of 
articles 
marked by 
candor and 
vigor, that 
appeared a 
few weeks 
ago in the 
Morning 
Post, Lon- 
don. These 
articles 
havenot 
been pub- 
lished in 
Canada but 


sO great has - 


*Blank-Stoller photo been the dis- 
STEPHEN LEACOCK cussion con- 
cerning them at home and abroad 
that The Financial Post has made 
arrangements with Prof. Leacock 
to present them to its readers. 


With courage and conviction, 
Prof. Leacock emphasises the 
critical situation to which Canada 
has been brought by unbalanced 
budgets, and unsolved railway 
problems, and provinces and 
municipalities spending them- 
selves into bankruptcy. 


The first 3 of these articles are 
here combined in one, with the 
balance to be published in a subse- 
quent issue. 


4 
ways in Canada. In the case of rail- 
ways, no one but an engineering 
expert can distinguish between 
maintenance properly payable out 
of annual revenue and construction 
payable out of borrowed capital. 
Hence, the process of concealing an 
annual deficit may be carried on 
successfully until the point is 
reached when further borrowing 
becomes. difficult and then impos- 
sible and the interest charge can no 
longer be met. This is the point 
reached by at least 2 of the prov- 
inces and by the City of Montreal 
and marks the edge of the abyss 
toward which the Dominion is in 
danger of being drawn. 


Finance of Despair 

The same failure to distinguish 
capital from revenue accounts ap- 
pears in the method recently 
adopted in the Dominion’s Budget 
in setting aside huge items marked 
as “Special” and paid, presumably, 
by borrowing. Thus in the current 
Budget which shows a total year’s 
expenditure of $534,000,000, no less 
than $103,000,000 is marked as 
“Special” being spent on unemploy- 
ment relief, on Special public works, 
and on wheat bonuses. The Finance 
Minister, as it were, washes his 
hands of it. 

It may be said that this is merely 
a finance of despair, resulting from 
the overwhelming force of the 
industrial depression, the spread of 
unemployment and the cessation of 
immigration and the consequent 
collapse of transportation and land 
settlement. This is no doubt true, 
but it is of no service to pretend 
that such things as the relief of 
current unemployment are any dif- 
ferent, as a matter of dollars and 
cents, from any other annual 
charge. The Canadian ostrich would 
do better to lift its head up from the 
sand. 

ses 
I 
The Provinces 


In the case of each of the prov- 
inces of Canada the situation is ana- 
logous, in a greater or less degree, 
to that of the Dominion, In all of 
them high expenditure, an over- 
readiness to borrow in good times, 
followed by the fall in Tevenue 
brought about by the industrial de- 
pression, have created an acute fin- 
ancial situation. 

As stated above, the provincial 
debt of the nine provinces repres- 
ented a total of $1,415 millions. 
This is distributed as follows: On- 
tario, $615 millions; Quebec, $146 
millions; Nova Scotia, $67 millions; 
New Brunswick, $56 millions; Mani- 
toba, $114 millions; British Colum- 
bia, $134 millions; Prince Edward 
Island, $3.6 millions; Alberta, $136 
millions; Saskatchewan, $143 mil- 
lions. 

It has been a feature of Canadian 


finance that the provinces obtain a 


part of their revenue as subsidies 
from the Dominion. This originated 
at Confederation, when the transfer 
of all customs and excise duties to 
the new Dominion Government left 


A revolutionary idea: 


A 


standard typewrit- 


er that is also a silent 


typewriter! No com- 


plex mechanism. 


Hence: Starts silent, 


lor | 


Write “pe 


Po. 3 wa Ueki hac i i oat aa all Bali ca a 
Shey Bi ake a ha se il ; 


stays silent! 


e for free 10-day examination— 
OBLIGATION TO BUY. 


L C SMITH & CORONA Typewriters 


of Canada Ltd., 
35 Front St. E., Toronto. 


the provinces without adequate 
sources of income. At that time 
the subsidies ($2,228,000 in 1868 and 
about $3,750,000 after Manitoba, 
British Columbia, and Prince Ed- 
ward Island were included) 
amounted to about 50% of the prov- 
incial revenue. ~ 

The subsequent development of 
corporation taxes, inheritance taxes, 
and taxes on motors and gasoline, 
has rendered the subsidies a less 
important part of general provincial 
revenue, at present about 7% of a 
total revenue of $200 millions. But 
the arrangement still has the un- 
fortunate result of making the 
Provincial Governments look to the 

on for, money, perpetually 
clamor for further grants, and lose 
that proper sense of responsibili 
which alone can control public ex- 
travagance. Moreover, the present 
perplexities of the provinces have 
driven them to “borrow” special 
grants of money from the Dominion 
—about $139 millions having thus 
been advanced in the last 5 years. 
Hence the present situation. 

One province, Alberta, has al- 
ready gone under, as far as public 
faith and ¢redit are concerned. The 
forced conversion of its $160 mil- 
lions of funded debt from rates be- 
tween 4 and’'6% interest to a rate 
of 2%, is, in plain terms, repudi- 
ation. British Columbia is at the 
same time being carried to the brink 
of the fall, over and beyond which 
must lie a confused maelstrom of 
troubled waters. 

* 8s 


Il 
The Municipalities 

The municipalities of Canada are 
in a critical condition. Their total 
bonded indebtedness is over $1,000 
millions, For Montreal-it is $272 
millions, for Toronto somewhat less 
than $200 millions, and for Winni- 
peg, between $60 millions and $70 
millions. The implications of this 
situation are shown strikingly in a 
special report presented in the cur- 
rent year by a university economist 
for the Dominion Conference of 
mayors. 

The table shows this debt as 
provided by provinces, by chief 
cities, and in relation to population. 


not been accompanied to any 
extent by a fall in assessment. 

Hence, in many cities, as in 
M the value is 
greater than the price that could 
be got even at a sale under fair 
conditions of notice and delay. The 
report quoted above shows that in 
the city of Montreal the taxable 
assessment on real estate was $1,277 
millions in 1931, and $1,250 millions 
in 1936, The true market value has, 
ee fallen much more than 


Business Forced Out . 
The municipalities, especially in 
recent years, have opened up other 
sources of revenue in the form of 
licenses, amusement taxes, sales 
taxes, and even, as a last straw, 


great 


ty | municipal income taxes. Montreal 


now levies an income tax on all 
resident salaried and businessmen 
at a rate of 10% of their federal in- 
come tax. These supplement taxes 
are also at the breaking point. Busi- 
ness, where it can, is moving out of 
the city into the untaxed country. 

The financial situation of Mont- 
real is reflected in a petition pres- 
ented to the Government of the 
Province of Quebec by a committee 
of leading Montreal citizens last 
May. It says, in part: 


“The total debt has increased 
in 15 years from $119 millions to 
$272 millions. During the last 10 
years Montreal has accumulated 
a debt equal to that contracted 
during the 284 preceding years.... 
Almost 50% of the available re- 
venue is absorbed by interest and 
sinking fund.” 


During the same month the re- 
tiring president of the Montreal 
branch of the Manufacturers’ Asso- 
ciation was reported as saying that 
city bankruptcy was certain unless 
the system of administration was 
changed. “The subject at issue,” he 
said, “is a grave one to all, namely: 
Is Montreal to maintain her finan- 
cial integrity and reputation, or is 
the question of repudiation coming 
to the forefront, with all that it en- 
tails in the flight of capital and in- 
dustry from the city? 


Copyright 1936. The MacMillan Com- 
pany of Canada. 


MUNICIPAL DEBTS IN CANADA 


Municipal 


Debt 


Population 
“— 


(1931) 


Ontario ..scccssececeese 3,432,000 


2,874,000 


513,000 
408,000 
700,000 


694,000 
88,000 


732,000 
922,000 


Manitoba 
British Columbia .... 


10,363,000 1,386,000,000 


Fears Further Depression 


These debts bear a high rate of 
interest, the borrowings having been 
made in the boom times of reckless, 
extravagant and crooked city fin- 
ance. The securities are, for the 
most part, long-time obligations and 
there is no escape from paying the 
interest except to repudiate all or 
part of the debt. This is what will 
possibly happen in many Canadian 
cities in the near future. 

The reason is that the source of 
revenue is drying up. In Canada 
this main source of town and city 
revenue is, and always has been, a 
tax levied as a percentage of the 
capital assessed value for real 
estate. It differs from the British 
local rate in being levied on the 
supposed fair selling value of the 
property, not on its annual return. 
Hence, unoccupied property that 
brings no current return is taxed 
just the same as if bearing revenue. 


Volume Drying Up 

Even property that is virtually 
unsalable because nobody wants it 
to rent, and of which the current 
return is nil, still carries its assess- 
ment and its tax. The report in 
question shows that the tax rate per 
$1,000 in Canadian municipal taxes 
runs from 18 to 55; in Montreal it 
is 27.7, and in Winnipeg 34.5 mills. 
Such a charge is evidently up to 
the carrying limit of ordinary house 
and business property. It must, of 
course, be understood that this rate, 
in and of itself, tells nothing unless 
one knows at the same time to what 
extent the assessed value corre- 
sponds to the true commercial 


value. 
Assessment Is High 

Very often in the past, both in 
Canada.and still more in the United 
States, assessed values were so low 
that the rate was impossibly high, 
in appearance, but in reality quite 
easy to bear. That situation no 
longer exists. The great fall in 
values during the depression has 


B.C. May Vote 
Within a Year 


Pattullo Government is 
Heartened By Recent 
Election 


From Our Own Correspondent 

VANCOUVER.—As a result of the 
recent by-election in Vancouver- 
Burrard the Pattullo Government 
will. probably go to the country 
within a year. 

By electing its own candidate, J. 
Howard Forestér, with 7,449 votes, 
as compared with 7.072 votes for 
Dr. J. Lyle Telford, of the C.CF., 
and Dr. Frank Patterson, Conserva- 
tive, the \Liberal party was greatly 
heartened. 

A few months ago election of a 
C.C.F. candidate in Burrard had 
been generally expected, but the 
split in the party, which resulted 
in expulsion of Robert Connell as 
leader because he had criticized the 
Communistic policies of the new 
executive, undoubtedy was the 
chief factor in wrecking that party's 
chances. Telford was chief spokes- 
man for the extremist wing of the 
C.C.F. 

The fact that the 2 old-line parties 
recorded nearly double the vote of 
the C.C.F. and Socialists provided 
basis for the belief that B. C. is 
tiring of its more fantastic experi- 

in economics and politics, 
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Farm Schidae 
Would Absorb 
Many Jobless 


See 45,000 Single Adults 
Given inter 
Work 


BONUS EMPLOYERS 


From Our Own Correspondent 
OTTAWA. — Forty-five thousand 
single adults will be absorbed by the 
farm improvement and employment 
plan this winter, the National Em- 
ployment Commission. estimates 
ad consultation with the prov- 


ces, 

A further large number, possibly 
25,000 are expected to be absorbed 
into other primary industry through 
schemes now being worked out by 
the provinces, it is believed. 

It is proposed to get along this 
winter without. reopening relief 
camps. There may be a few work 
camps, and if all the homeless un- 
employed are not absorbed by the 
farm and other primary industry 
programmes, a few training camps 
may be set up. 

Province and Dominion will each 
share one half of the cost. It is pro- 
posed to pay each farmer who takes 
a man for the winter $5 a month. 
The man also gets $5, and an addi- 
tional bonus of $2.50 a month if he 
stays the winter. 

To Save Money 

The province will pay for the ad- 
ministration. The Dominion and 
province will share the cost of 
transporting the men to and from 
their winter homes. 

Last year the average cost of sup- 
porting single homeless men in 
camps exceeded $20 per month, and 
in some places ran as high as $40. It 
is expected to provide more satis- 
factory homes in the new method at 
a cost not exceeding $15 a month to 
the governments. 


Easy Washing 
Profits Rise 


Sales and Earnings Re- 
ported Up 35% This 
Year 


Easy Washing Machine Co. has 
had an increase of about 35% in 
sales and profits this year to date. 
In 1935, net profit amounted to $5,- 
926 or 78 cents a share on the new 
preferred stock of $10 par value. 

The company’s bank loan is under- 
stood to have been reduced to about 
$17,000, compared with approximate- 
ly $20,000 at May 31, 1936, and $18,000 
at the close of 1935. ~ 


Canadian Salmon Exports 
B. C.’s salmon fisheries support 
an important canning industry. Dur- 
ing 1935 44 salmon canneries were 
in operation and produced 1,529,022 
cases of the canned product. 
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?urchase of Stocks 


Increasingly Popular 


Economic and Stock Market Analysts Still Favor 
Equity Investments — Petroleum Shares 
. Disappointing This Year 


/ 
a Among basic factors pointing to further economic recovery, to the 
benefit of common shares, is the accumulation of deferred replacements 


of capital equipment. One investment analyst comments that this 


a accumulated demand and other factors point to an eventual period of 
trade and speculative activity considerably above any yet registered 


j 


? 


since 1932. 


_ Devaluation of the franc is expected, as has been the case for more 
» than 2 years. It would probably relieve strains on France's internal 
» economy and lessen political tension. If it does not come soon, however, 
» the alternative for France appears to be internal class warfare. 

The high quality of this year’s small western wheat crop coupled with 
improved prices will sustain general purchasing power in the Prairie Prov- 
inces. But some areas and individuals are hard hit by crop losses, and 
grain and elevator companies face unsatisfactory volume in the current 


year which ends July 31, 1937. 


Feeling in some stock market circles that the cream is off senior gold 
shares seems to be growing. Speculation in “penny” mine stocks con- 
tinues, however, and there is some justification for this in the fact that 


* it is easier to develop profitable ores with gold at $35. The risks, of 


course, are high. 


' 
% 
’ 
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There has been an inflow of securities to Canada from both the United 


States and Great Britain in recent months. While this may account in part 
_ for the lag of Canadian stocks behind Wall Street, markets in this country 
"appear capable of absorbing offerings. It is some deterrent to advance, 


é however. 


i Buying Stocks 

ROFESSOR O. M. W. SPRAGUE, 

of Harvard, formerly adviser 
with the Bank of England and the 
U. S. treasury, this week made the 
headlines with a statement that un- 
der present conditions common 
shares offer greater safety than 
bonds or preferred stocks. The con- 
servative investor would be well ad- 
vised to apply this only to high qual- 
ity, dividend-paying equities and to 
remember that it will not always 
be 0. 

Dr.. Sprague was testifying on be- 
half of Massachusetts Investors 
Trust, with which he is associated, 
in an investigation by the U. S. Se- 
curities and Exchange Commission 
into investment trusts. He suggested 
that the full inflationary effect of 

; devaluation of the dollar hag not yet 
been felt and that recovery will be 
reflected most fully in common 
stocks. That is, the income from pre- 
ferred stocks and bonds will not rise 
but is actually being reduced by re- 
financing; the purchasing power of 
the reduced money income may fall; 
and one of the few places to try for 
increased income is in common 
shares. 

The average investor today is con- 
tinually asking for recommenda- 
tions of common stocks “for income 

fand appreciation in value.” Dr. 
Sprague points ‘out that income is 

the prime requisite, and it might be 

* added that if the income from stocks 

) rises, there is no surer way of in- 

_ creasing the market value. For the 
investor who is in doubt, one of the 

safest ways of purchasing common 
shares is to stick to the leaders, even 

» though the possibilities of capital ap- 

preciation seem less than in riskier 
issues. To bank on capital appreci- 


» 
i 
Y 
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ation alone without concern for in- 
come is speculation rather than in- 


vestment. 
7 2s os 


Markets Strong 
pose Stock Exchange av- 
erage for industrial shares has 
at last broken through 80, and the 
Toronto Stock Exchange industrial 
index is within striking distance of 
its high for the year. Textiles have 
been a drag on the Montreal aver- 
age and apparently there is still 
room for improvement in quotations 
for shares of Quebec utilities. 
Movements of averages into new 
high ground must be regarded as an 
indication of underlying strength and 
of absence of the factors that or- 
dinarily make for widespread 
liquidation. 


wt 

Oils Sluggish 

HIS year’s action of oil shares 

has been disappointing to many 
investors. Inperial Oil and Inter- 
national Petroleum shares, for in- 
stance, have made little progress this 
year. It should be noted, of course, 
that this is common to most oil 
shares in both Canada ‘and the 
United States. Dominion Bureau 
average for oil shares is about 5% 
below the January level. In New 
York, oils have failed to recover 
from last April’s market slump as 
much as other shares. 

The tendency of oil shares to sag 
seems to indicate a diminution of in- 
vestment optimism over the possi- 
bilities in the industry. One factor 
in this is that the days of skyrocket 
expansion in consumption may be 
past, that comparative stability is 
now to be expected. More irffportant, 
however, are prices and production. 
Only by strict rationing of Ameri- 
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COMMON 
STOCKS |’ 


| States 


MARKED RISE 


Price level of common stock rose 
to 123.8 for the week ended Sept. 17, 
as measured by the Dominion 
Bureau index. Comparative indices 
are tabulated on this page. 


can production has it been possible 
to maintain profitable prices for 
petroleum. Recently the control sys- 
tem has worked well, according to 
oil men, and they see little possibil- 
ity of oil warfare. However, there 
is always the apprehension in the 
back of the investor’s mind that con- 
trol may break down. Even though 
this does not happen, further im- 
provement in the price of crude oil 
may be prevented. by the political 
influence of consumers. 

There are special reasons, of 
course, for such a high yield as pre- 
vails on International Petroleum 
shares. Of the annual payments of 
$2.50 a share, the last statement 
showed $1 coming from surplus. 
While such payments can be con- 
tinued in excess of earnings for sev- 
eral years, earnings from petroleum 
will have to rise eventually to 
justify them. Perhaps the conserva- 
tive investor would be wise to re- 
gard $1 a share of such dividends as 
a return of capital from wasting 
assets. 

Despite the limitations of the oil 
industry and the problem of con- 
trolled production in the United 
States, however, major companies 
have amply demonstrated their abil- 
ity to make profits in good times and 
in bad. 


Niagara Wire Weaving 
New Stock Put on Lists 


From Our “Own Correspondent 
MONTREAL. — Niagara Wire 


* Weaving Co. new common stock has 


been listed on the Montreal Stock 
Exchange. The listing covers 118,- 
000 shares of no par value. 

Since July 20 last the stock has 
been traded on a “when, as and if 
issued” basis. At that time the com- 
pany received supplementary letters 
patent changing its authorized com- 
mon stock from 62,000 to 124,000 
shares of no par value. 


St. John’s Would Make 
$100,000 Improvements 


The city council of St. John’s, 
Newfoundland has requested per- 
mission of the Commission of Gov- 
ernment to raise a loan of $100,000 or 
more to effect civic improvements. 
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No Decision Until New 
Commissioner Looks 
Over Evidence | 


able the newly-appointed United 

Commissioner to study the 
long and involved background of 
evidence. 

The Claims Commission had set 
hearing on September 17 for tinal 
consideration of 154 cases revolving 
around the Black Tom and Kings- 
land explosion as a result of which 
Canadian and ed 7 
seek damages aggrega ° 
lions. Canadian Car’s original 
claim was for $11 millions. 

Chandler P. Anderson, American 
Commissioner for many years, died 
in the midst of negotiations with the 
Gomern government, which were 
aimed to the compromise settlement. 

Ready Next Month 

Christopher B. Garnett, former 
chairman of the Virginia State Cor- 
poration Commission, who was 
named by President Roosevelt to 
succeed Anderson, is now engaged 
in the study of evidence and previ- 


ous decisions in the case and expects 
to be ready to icipate in the 
Commission’s work within a month. 
There is a report that a compro- 
mise settlement was arranged by 
the Commission and that Canadian 
Car will receive about $6.5 millions. 
While expenses and other charges 
incidental to the claim would reduce 
Canadian Car’s net award to a much 
smaller figure, the money received 
would greatly strengthen the com- 
pany’s finances which have been 
depleted as a result of little or no 
business for several years past. 


National Breweries — “The com- 
mon is a sound equity, yielding a 
satisfactory return; retention of 
present commitments is advised,” 
says an American statistical serv- 
ice. 

* + * 

Niagara Wire — The preferred 
which is to be redeemed at $60 a 
share Oct. 1 is convertible one share 
into 2 common up to that time. This 
means the holder has a call on com- 
mon shares at $30 each. Brokers are 
advising retention of the preferred 
up to the last few days, and incline 
to favor conversion, or even pur- 
chase of the common stock for in- 
vestment. Around $32 the common 
yields 5% on the basis of quarterly 
dividends of 40 cents each. Increas- 
ing consumption of newsprint has in- 
creased the company’s business in 
supplying wire mesh for newsprint 
machines. 


* t 
_B. C. Power—Prospects are that 
the company will show a further in- 
crease in net revenue for the year 
ended June 30. In its first 2 months, 
the company had a good start, gross 
being up $217,000 and net revenue 
up $45,000 over last year. Earnings 
on the class A stock were $1.64 a 
share last year, against total divi- 
dends of $1.5214. On the present divi- 
dend basis of 40 cents quarterly, the 
shares, around $31, yield over 5.1%. 

*” 7 * 


International Nickel—New York | 


continues to wonder whether the 
shares are worth current prices, but 
is impressed by Canadian buying, 
and by the fact that Canadians have 
been right in their appraisal of the 
company’s possibilities. 

oo . 

International Bronze Powder—The 
6% participating preferred stock has 
come in for more market attention 
of late and currently is selling 
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Fiom Our Own Correspondent 
MONTREAL. — Montreal Stock 
Exchange announces a reduction 
in the rate of interest charged to 
the clients of member firms from 
5% to 5%, effective from the be- 
ginning of September. 


This is the lowest interest rate | 


charged to clients since 1909, when 


National Grocers 


Silent on Arrears|* 


Regular Dividend De- 
clared on Preferred 
Shares for Oct. 1 


Directors of National Grocers Co., 
Toronto, last week declared the 
regular dividend of $1.75 a share on 
the preferred stock payable October 
1 to shareholders of record Sep- 
tember 24, But no announcement 
was forthcoming regarding arrears. 

Something concerning this matter 
was expected from the meeting. 
However, The Financial Post under- 
stands that the matter of an arrears 
settlement was not discussed. 

Payments on the preferred shares 
have run as high as $10.50 a share in 
recent years, including payments on 
arrears. Arrears have been reduced 
to $31.50 a share. 

As long as arrears are outstanding 
on the preferred, it is not possible 
to pay dividends on the common 
shares. Consequently, recent dis- 
cussions of the possibility of some 
plan of capitalizing the arrears have 
strengthened the common shares. 


Investment Notes 


that if marketings turn out as fav- 
orably as expected dividend pay- 
ments may be possible. 


Hudson Bay—Acquisition of 1,000 
shares of Hudson Bay Mining & 
Smelting in the first half of 1936 is 
reported by Utility Equities Corp., 
American investment trust. This 
doubled the holding of H. B. 


Canadian Car—Market value of 
Canadian Car stocks slipped off 
fractionally this week on announce- 
ment that the new commissioner 
named to the German-American 
Mixed Claims Commission is going 
to take a month to look over the evi- 
dence before arriving at a decision. 
The delay was not altogether unex- 
pected and all going well the com- 
pany will know next month whether 
it has been successful in a claim 
which has been pressed for more 
than 10 years. 


* ¢ *# 


Hiram Walker-Gooderham & 
Worte—F. K. Morrow, a director, 
bought 655 common shares and also 
holds 276 Walker’s preferred shares. 


Jamaica Public Bayes 
-Raises Dividend — Plan 
Further Growth 


MONTREAL.—D: 
aica Public Service Co, have de- 
clared a quarterly dividend of 43% 
cents, the annual rate from 
e.* 
disbursement was 


company have been running sub- 
stantially in excess of the dividend 
rates -for some time. During the 12 
months ended —_ $1, 1936, earnings 
-were at the rate of $2.27 a share after 
all prior charges and deduction of 
an amount equal to $2 a share for 
reserves for depreciation and renew- 
als. In the preceding 12 months, 
net earnings were equivalent to 
.05 a share. 
Dividends have been paid on the 
common stock at the rate of $1 a 
share annually from October 2, 1930, 
to the quarter ending September 30, 
1934, when the rate of $1.50 was 
inaugurated. > 

Coincident with the announce- 
ment of the dividend increase, Rus- 
sell D. Bell, president, states that 
directors had approved a general 
rate reduction in the Kingston area, 
this being the fourth reduction in 
rates in recent years. 

The board also has approved con- 
tracts for an additional steam tur- 
bine with a capacity of 2,600 h.p. to 
be installed at the Kingston steam 
plant, bringing the total installed 
capacity of steam and hydro-electric 
power at Kingston to 9,800 h.p. This 
increase in generating capacity will 
involve an expenditure of approxi- 
mately $225,000 and will be met out 
of the company’s current cash, no 
new financing being required. 


Montreal Power 
Defends Record 


-—_-_-— 
From Our Own Correspondent 

MONTREAL.—More than 100 new 
industries have located in Montreal 
Light, Heat and Power’s territory 
since April, 1930, according to a 
statement issued by John S. Norris, 
president of the company, refuting 
the claim made by the chairman of 
the executive committee of the 
Montreal city council that endeavors 
to bring manufacturers to Montreal 
were useless, due to the power rates 
prevailing in the city. 

“No one has yet named, or can 
name a single industry which has 
been lost to Montreal because of the 
price of power here,” said Mr. Nor- 
ris. “Moreover, Montreal Light, 
Heat and Power has in recent 
months brought to this territory 
several industries in direct competi- 
tion with other localities in other 
provinces. 

“It is not generally understood 
that, except in a few industries, 
there is no direct relation between 
the cost of power and manufactur- 
ing costs. For instance, Montreal 
Power has the diversified industrial 
load, yet the cost of power to 95% 
of our industrial customers is less 
than the wages which would have 
to be paid to a fireman to stoke a 
boiler. 

“Industries have left Montreal due 
to geographic or economic considera- 
tions without, one industry having 
stated the power rates as being 
the reason for its removal.” 
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Toronto Stock Exchange Index 
20 M 


Mines 


around 29. This stock is non-call- ae 


able, but in case of liquidation or 
bankruptcy the holder is entitled 


to $30 a share before distribution is} Sep 
made on the common. In last week’s| y 


issue of The Financial Post it was 
erroneously stated that the stock 
was Callable at $30 a share. 

+. * - 

Geo. Weston—Number of holders 
of common shares has increased 
about 50% since the first of this 
year. This is reflected in increased 
stock market activity which, in turn, 
tends to popularize shares for invest- 
ment. 

~ on * 

Canada Bread—Initial dividend of 
50 cents a share on the new B pre- 
ferred stock, payable Oct. 1, is at a 
rate of $2 a share annually. The 
shares carry a cumulative dividend 
of $2.50 each. Arrears after the Oct. 
1 payment will be $2.62% a share. 
Calculating at the $2 rate, the yield 
at $45 a share is 4.4%. Deducting $2 
for arrears from thé price of the 
shares, and calculating on payment 
of the full $2.50, yield to the buyer 
would be nearly 6%. 

. + - . 

Burry Biscuit — Detroiters who 
were interested in floating the con- 
vertible preferred shares this year, 
and who hold common stock, are 
optimistic over the possibilities of 
the enterprise. 

& ~ a 

G. Tamblyn—Recent rise of the 
closely held comrgon shares above 
60 brings to mind the fact that buy- 
ers of the preferred with bonus com- 
mon shares at the original offering 
in 1928 have never been in the 
position of seeing their combined 
purchase of common and preferred 
shares selling at a discount, 

. s o 


Canadian Canners—Conditions of 
modest crop supplies this year con- 
tinue to indicate more favorable 
‘possibilities, especially in disposal of 
inventories and this year’s pack at 
profitable prices. Last year’s earn- 
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Fanny Farmer 
Sales Up 15.3% 


Year’s Volume Promises 
to Surpass Record 
Set in 1935 


Sales of Fanny Farmer Candy 
Shops, Inc., for the first 8 months of 
1936 were $9,238,392. This is an in- 
crease of 15.3% over the same 1935 
period, which, in turn, represented 
an increase of 13.3% over the first 8 
months of 1934. 

Highest sales in the company’s his- 
tory were achieved in 1935, when the 
total reached $4,818,000. If this 8 
months increase continues, the total 
for the year will be close to $5.§ mil- 
lions. In 1934, total sales were 
$4,184,000. 

Profits Maintained 


Net profits, after all charges, 
amounted to $501,000 or $1.28 a share 
in 1935, compared with $412,379 or 
$1.06 a share in 1934. This year’s re- 
sults, therefore, promise earnings of 
well over $1 a share on the present 
stock. ; 

There are hopes that the recent 
bonus dividend of 12% cents a share 
will become a regular quarterly af- 
fair, placing the shares on a regular 
basis of $1 a share annually. This is 
not regarded as a certainty, how- 
ever, as is shown by the price of 
$17% for the shares. At this figure, 
the yield would be more than 5.6% 
on a dividend of $1 a share, which is 
considerably higher than for the 


average well-regarded equity secur- 


ity on Canadian markets. 


Effect of Tax 

It must be remembered in calculat- 
ing yields that the U. S. government 
deducts a tax of 10% on dividends 
paid by U. S. companies to Cana- 
dian shareholders. This means that 
10% should be deducted from any 
yield calculation under present con- 
ditions, If the U. S. tax on dividends 
paid to outsiders is reduced to 5%, it 
would mean a deduction of 5% from 
the yield calculation to arrive at the 
true net yield to the investor. 
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MArquette 9121 


Members: 


Montreal Stock Exchange 


Montreal Curb Market 


Canadian Commodity Exchange Inc. 
Wire connections with principal markets 


OTTAWA SAINT JOHN 


Directo 
THE CANADA 


CAMPBELLTON 


HALIFAX 


PERMANENT 


TRUST COMPANY 


President 
F. GORDON OSLER 


1st Vice Presidens 
and General Manager 
JOHN A. ROWLAND, K.C. 


2nd Vice President 
E. D. GOODERBAM 


A. B. CAMPBELL, W.S. 


GEORGE W. ALLAN, K.C. GEORGE H. GOODERHAM 


F. $. CORRIGAN 
JOHN R. LAMB 


CHARLES 8, ROBERTSON 


ROY L. WARREN 
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Canadian Bond Sales 
Total $657 Millions 


Corporation Refunding Results in 


Sharp Increase 


Over First 9 Months of 1985 — Australi 
Reports Surplus re 


High-grade government bonds have eased off slightly from 
recent highs. Speculative holdings of the 3% Dominion oe Cuneta pen 


petual bonds are being liquidated 


digested in investment channels. 


and the issue is gradually being 


Despite the drop in price of high-grade bonds, corporation bonds 


bave continued to forge ahead. 


The recent $10 millions issue of Simpsons Ltd. has been almost 


extirely absorbed. 


Newsprint bonds are again attracting the attention of investors and 
speculators alike and as a result prices have advanced sharply. Abitibi 
g's have risen 4% points to 58, Consolidated Paper 3% points to 52% and 


M. & O. paper 3% points to 40%. 


Hiram Walker 4%9% convertible debentures, which are traded on 
the New York Exchange, have declined as a result of the rumor that 
the company is considering the retirement of $2 millions of the $8 
millions issue. As the call price of the bonds is 104, and the bonds were 
gelling around 108, the decline in price to 105 is not out of line. 

Ottawa Valley Power 5%2’s have declined 6 points to 70 bid, 75 asked. 

New Brunswick is calling for tenders on $3.5 millions of debentures. 

An offering of $1.9 millions of 4% bonds of the proposed Port Huron- 
Sarnia bridge is being offered in De‘roit. In view of the record of such 
enterprises these bonds do not appear to be attractive to investors since 


they carry 4 large degree of risk. 


Bond Financing 

ARGLEY as a result of refund- 

ing operations, bond financing 
of Canadian governments and corp- 
orations reached the huge total of 
$657 millions in the first 9 months 
of 1936, according to a compilation 
by Dominion Securities Corp., To- 
ronto. This represents an increase 
of $207 millions over the correspond- 
ing period of 1935. This figure is ex- 
dusive of Dominion of Canada 
treasury bills of less than one year 
which have totalled $335 millions 
this year to date as compared with 
$155 millions in the same period of 

5. 
~ outstanding feature of the 
borrowing has been the success of 
refunding operations of both gov- 
ernments and corporations, which 
have resulted in°marked savings to 
the borrowers ¢éricerned. Continued 
ease in money Fates and substantial 
improvement in general business 
conditions havebeen responsible. 

While Dominfon Government fin- 
ancing increased slightly, bond sales 
by provincial governments and 
municipalities declined so that the 
total government financing is lower 
than in the safne’period of last year. 
About half of the provincial borrow- 
ing was for refunding purposes and 
the balance was new capital, 

Public utility, railway and indus- 
trial refunding inereased enormous- 
ly. Railway financing is almost 
trebled at $133 millions. Of this 
amount $80 millions represents 
CNR. issues while the balance of 
$43 millions was for the C.P.R. Prac- 
tically the entire amount of rail- 
way issues was for refunding at sub- 
stantial reductions in coupon rates. 

Details of sales, classified as to 
borrowers, are set out below: 


Sales of Canadian Bonds 
9 Months a 30 


Borrower 
Dominion ees 
Provincial ..+. 021, 
Municipal .... 29,717,760 
Public Utilities 115,275,000 
ilwayS ..... 133,000,000 


of taxation and the prospects are that 
taxes will have to be increased fur- 
ther in the future unless expendi- 
tures are reduced. Certainly re- 
storation of reductions in expendi- 
tures cannot be considered. 

It will be a happy day for Canada 
when the minister of finance is able 
to stand in the Federal House at 
Ottawa and report a surplus. Even 
happier will be the day when, after 
reducing taxation and restoring cer- 
tain cuts in expenditures, he is able 
to predict a balanced budget for the 
next year. Only then will confidence 
in this country be fully restored. 


Market Trends . 
HE Alberta situation continues 
as a source of irritation to hold- 
ers of western provincial bonds. Not 
only have Alberta issues eased off 
from one to 3 points recently, but 
British Columbia and Saskatchewan 
issues have also been weak. The 
latter have dropped one to 2 points. 
Eastern provincials have been 
strong, especially Ontario issues. 
Prices, however, have eased off 
slightly from recent highs. Ontario 
5’s of 1960 after touching 125 drop- 
ped back to 123%. 
The trend of the high-grade bond 
market is indicated below: 


The Financial Post Average Price and 
Yield of High-Grade Government Bonds 
Price Yield Price Yield 


Year’s 114: 


Year's 117. 
Range 106.57 4, 


91 
Range 111.50 


| Bond Tenders | 


3 p.m., Oct. 6, New Brunswick—$3,500,- 
000 sinking fund debentures, dated Oct. 15, 
1936, as follows: 10-yr. 2% per cent; 15-yr. 
3 per cent; 20-yr. 3% per cent. Clovis T. 
Richard, prov. sec.-treas. (See announce- 
ment on page 4). 


NEW PRESIDENT 


Rolph R. Corson, president’ of 
Rolph R. Corson Ltd., succeeds J. Y. 
Murdoch as president of the Char- 
tered Trust and Executor Co., To- 
Tonto. 

Mr. Corson has been a director of 
the Chartered Trust for the last 11 
years, and has other wide business 
connections. He'is a director of Do- 


minion Stores Ltd. Remington- 


Rand Ltd. Guelph Carpet Co., 
Boiler Insurance and Inspection Co. 
of Canada and other financial and 
industrial firms. 

Mr. Murdoch, who is president of 
Noranda Mines, is relinquishing a 
number of business directorships in 
order to have more time for duties 
he has assumed as a member of the 
new Canadian National Railways 
board of directors. . 


Delist Ottawa & Hull 
From Our Own Correspondent 
MONTREAL.—Montreal Stock Ex- 
change announces the delisting of 
the capital stock of Ottawa & Hull 
Power Co. This enterprise has been 
inactive for many years and is no 
longer of public investment interest. 
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Simpsons Bonds 
Taken Up Quickly 


Short Term Serials and 
Most of a Issue 
0 


Quick sale is reported of $7.2 mil- 
lions of 4%% bonds of Simpsons 
Ltd., offered by Wood, Gundy & Co. 
All $2.8 millions of 3% and 3%% 
serial bonds were sold prior to of- 
fering of the 4%’s. 

Proceeds are being used to retire 
all the present 5%% and 6% first 
mortgage bonds. Outside the com- 
pany’s own holdings, there are some 
$9.3 millions to retire. Total prices 
of 110% and 110% respectively, in- 
cluding premium of 4%, interest and 
sterling exchange, are being allowed 
to bondholders of the 54% and 6% 


bonds. 
Prospectus information is sum- 
marized below: . 
Simpsons Ltd. Bonds 
Authorized, $20 millions; issued, $10 


% serial bonds due $350,- 
on Dec. 1, 1941, to 1944; , 
ions 4%% 15-year bonds dated 
936, due Dec. 1, 1951. 


. 1 , e . 
le June 1 and Dec. 1 in Canada. 
days notice at 101 for 
03 for 4%% bonds 
and 101 thereafter. 

Sinking Fand on 4%% bonds will be 
$375,000 yearly after Dec. 1, 1945. 

Security. First and charge on 

resent and future real estate and 

pment and on all =z 

ed assets $16.6 millions, net current 

assets $8.1 ions, prepaid expenses $1.1 
million, total $25.8 millions. 

Purpose. To retire Series A 6% and B 
5%2% first mortgage and collateral trust 
bonds due 1949. 

nings. $2.2 millions average annual 
earnings for 10 years applicable to aver- 
age depreciation average of 342 and 
interest requirement of $397,000 on this 
issue. Depreciation recently at $600,000. 
Earnings in 1936 to Sept. 2 $194,000 ahead 
of same period in 1935. 

Subsidiary Bonds: Sole other issue is 
$1.3 million R. Simpson Co, first mort- 


e 1952. 
: 4%% bonds at 100 by Wood, 
Gundy & Co, 


Offer Legaré Investors 
Right to Buy New Bonds 


Royal Trust Co., Montreal, has 
published notice of offering of new 
6% first mortgage bonds of Legaré 
Co. Limited, to holders of bonds of 
the former P. T. Legaré Co. Holders 
of the old bonds got $25 of new 
bonds and $75 of new preferred for 
each former $100 of bonds under this 
year’s reorganization. 

Bondholders may purchase the 
new 6% bonds at 95 and the buyers 
receive a bonus of one new common 
share for each $100 of bonds so pur- 
chased. This right extends only to 
Oct. 12. Creditors who have proved 
their claims have the right from Oct. 
12 to Nov. 2 to subscribe to any of 
the bonds not taken up by bond- 
holders. 


[ Bond Redemptions | 


Bond Issues: Rate Year Date Price 
Dom. Canners . 6% 1940 Oct. 1 

Mt. Royal T.&T. 5% 

Can. Cement .. 51% 

Gt. Lakes Pwr.. 6% Serial Nov. 1 


Hyd.-Elec. Pr. : 
Ont. -5% 1952 Apr. 1°37 100 

Ottawa L. & Pr. 05% 1957 Oct. 1 1 

McC. Wilson 


0., y 
e+e 16% 194 
For sinking fund: e$70,000; 
+$81,000. 
. *Callable on 442% income basis. 

Stock Issues: Rate Stock Date Price 
Ottawa L. & Pr. 642% Pref. Oct. 1 105 
Niag. W. Weav. $3 Pref. Oct. 1 %60 
Stanfield’s . 6% Pref. Dec.15 ... 

*Plus 75c. per share representing accu- 
eamated dividends to the date of redemp- 

on. 
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Root Petroleum 
Listed on Toronto 


Showed Good Profits in 
1935 — Reduced Earned 
Deficit 


On September 7, 1936, 336,045, $1 
par value common shares of Root 
Petroleum Co. were listed on the 
Toronto Stock Exchange. The com- 
pany has outstanding 42,845, $1.20 
dividend convertible preference 
stock before the common stock 
= $81,684 5-year 6% notes 

ed to stockholders and due July 
1, 1940. There are also 40,945 com- 
mon ‘shares reserved for conversion 
of the preferred stock. Dividends 
are being paid on preferred and 25 
cents a share was paid on common 


— i. 

e company was incorporated 
December 12, 1929, under Delaware 
laws. The company’s operating de- 
ficit is $199,762 and that reduces the 
capital surplus to $534,467. Its net 
sales in 1935 were $3.3 millions, its 
gross profits $609,991, its net profits 


Dominion Park Delisted 

‘Montreal Stock Exchange 

From Our Own Correspondent 

MONTREAL. — Shares of Do- 
minion Park Co. have been removed 
from the official list of the Montreal 
Stock Exchange. This company 
owns a large amusement park in 
Montreal East. There has been no 
active investment interest in its se- 
curities for several years. 


$424,954 and after depreciation, de- 
os = taxes eons or $147,323 

er ucting - 
_— $77,876 for an ex 


Working capital is $842,894, 
rent assets of $1.2 million being 
nearly half cash and receivables. 
There is no banking indebtedness in 
the current liabilities of $309,710. 

Officers and directors are as fol- 
lows: D. P. Hamilton, president; H. 
Canon, vice-president; T. E. Beaird, 
secretary; L. C. Hallonquist, treas- 
urer; and Wm. B. Hamilton, J. K. 
Hall and T. W. Duke, directors. The 
head office is at 1001 Cammercial 
National Bank Building, Shreve- 
port, La. U.S.A. 
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CANADIAN GOVERNMENT: | 
AND.MUNICIPAL BONDS © 
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WE ARE GLAD TO MAKE OFFERINGS OF 


ALL THE MORE ACTIVE CANADIAN ISSUES 
ON REQUEST 


BELL, GOUINLOCK & CO. 
5 -KNS "smaest WEST _ WINNIPEG - 
TORONTO, GANADA 9 
TELEPHONE: ELGIN © 2236 


The Biggest Money Crop q 
Since ’29! 
WESTERN FARMERS....~. $272,682, AZ 4. | 


NET VALUE TO 


a 


—a greater figure than any other crop 
_ for the past seven years. 


These Figures 
Tell the Story 


The value of the crop in the three 
prairie provinces was arrived at by 
using the figures of yields in the Free 
Press final crop estimate. The prob- 
able minimum grade has been taken 
in each case, with the prevailing price 
at the middle of.September. 


WHEAT — 217,480,000 bushels. Fort 
William price 101%c (taking price 
for average minimum grade). Al- 
low llc average freight haul. Net 
price to average farmer 90%c 
per 

OATS—121,107,000 bushels. Fort Wil- 
liam price 42%c (taking price for 
average minimum grade). Al- 
low 5c average freight haul. Net 
price to average farmer 37%c 


a $45,415,125 


BARLEY — 51,200,000 bushels. . Fort 
William price 57c (taking price 
for average minimum grade). Al- 
low 8c average freight haul. Net . 
price to average farmer 49c 
per 
bushel 


In compiling this estimate of the value of the crop in the three 
prairie provinces, reports as to probable yield and grade were 
received from 350 resident crop observers. These observers are 
in close touch with conditions in their own districts; their reports 


cover the entire wheat-growing belt of the prairies. The final 
minimum average grade was arrived at by taking these local 
reports into account, and by consultation with agricultural experts 
who had covered the territory by personal tours. 


The probable minimum grade has been used in each case. Allow- 
ance was also made for railway freight charges. The figure for 
1936 represents the net value of the grain crop to the farmers at 


elevator shipping points: 


Value 1936 grain crop--.- . $272,682,474 


Compare this with values for previous years (Dominion govern- 
ment totals for wheat, oats, barley, flax and rye in Manitoba, — 
Saskatchewan and Alberta)s 


1930 
1931 | ‘ 
1932 
1933 
1934 


. $252,543,000 
159,195,000 
158,524,000 
170,043,000 
223,055,000 


Indus. & misc. 84,666,424 


Total 657,015,784 

¢Not including Dominion of Canada 
treasury bills of less than one year which 
have totalled $335 millions in 1936 as com- 
pared with $155 millions in the same 


period of 1935. 
*Final week of September estimated. 


Australian Budget 


—— might well take a leaf 
out of the Australian experience, 
the budget position of the 2 gov- 
ernments standing in marked con- 
trast. 

While Canada last year reported 
a deficit of $162 millions and bud- 
getted for a deficit of slightly under 
$100 millions in the 1936-37 fiscal 
period, the Australian Government 
reports a surplus of £3,367,000 for 
1935-36 and has presented a bal- 
anced budget for 1936-37. Total rev- 
enue of the Commonwealth in 1935- 
36 was £82,203,000 and total expendi- 
tures £78,636.000. 

The net deficits of Australian state 
governments in 1935-36 were £2,- 
430,000, so that the aggregate re- 
sults of all Australian Government 
budgets were a surplus of £1,137,000. 
Deficits of federal and provincial 
governments in Canada in 1935-36 
were well over $200 millions. 

As a result of its excellent budget 
Position the Australian Government 
has put forward proposals for re- 
duction of taxation, expansion of 
defense programme, and restoration 
of certain expenditure reductions. 
This also is in sharp contrast to the 
Canadian situation. Recent budgets 
in Canada have increased the burden 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal— Date Sold Rate Amount 


Kemptville, Ont, .....+0 sanbnouedl Sept...’ Gairdner & Co. ....scsscccccsere Lebbusiue 4%% 1937-56 $38,500 
London, Ont. ........e coccee a... Sinking Fund ........ssccsseee qoecccccccs 3%% 20-yr. 486,581 
St. Agathe des Monts .ccccccessss- Sept... D. Raymond 20-ser. 15,000 

OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Offered by Rate Due 
3% Ser, 
Wood, Gundy & Co. cccccsecccceseccreses 


FLAX—1,996,000 bushels. Fort Wil- 
liam price $1.66 (taking price 
for average minimum grade). Al- 
low llc average freight haul. Net 
price to average farmer $1.55 


pus $3,093,800 


bushel 


RYE—3,975,700 bushels. Fort William 
price 66c (taking price for average 
minimum grade). Allow 9c average 
freight haul. Net price to average 


farmer 57c $2,2 66,1 49 


Total purchasing power to western 
farmers from grain alone— 


$272,682,474 


1935 216,628,000 


Due Yield 


Estimated. Value 
1936 crop . $272,682,474 


Amount 
,400,000 

1,400,000 100.00 
7,200,000 | 

9,000 shs. 


Date Issued 
eeceeeesesesece oo Sept... 


Bond Issues— 
3%% @#2«C8S er. 
4%% 1951 


Pid, $10 


Stock Issues— 


Murray Aeronautical Corp. . Sept... entiey Securities 


th bonus of 1 share of common stock. 


What is the explanation for the increased value of this year’s crop? 
There are two reasons: 


1. Better price. This more than compensates for a reduced yield. 
In 1932, for instance, the yield was considerably larger than it is 
this year, but the net value was much lower. In that year wheat 
prices for No. 1 northern went down to 395% cents per bushel. 
This year the Canadian Government, through the Wheat Board, 
has protected the farmer by the establishment of a minimum 


NOTE.—These figures do not include other price of 87% cents a bushel for No. 1 northern. 
nues such as poultry, dairying, 
mem. Soe ogee 2. Better grade. The 1936 crop has established an all-time record 


livestock, etc. It must also be remembered ; : , 
that prices of livestock ere more satisfactory, for quality. It is the highest average grade of any crop in th 


cattle prices are steadier than last year, and history of the West. 
hog prices are definitely higher. 


The 1936 Crop “Pays Out” Better Than Any Other for the Past Seven Years 


If There Ever Was a Time When It Paid to Advertise 
to Western Canada, That Time Is Today! 


this, Winnipeg has its own metropolitan 
payroll ... larger gross pay cheques than 
any other city of comparative size in the 
Dominion. It only stands to reason that 
the same advertising money spent in Win- 
nipeg—in the one key medium—will give 
you greater actual sales per dollar. The 
facts speak for themselves: Winnipeg has 
greater per capita retail sales than any 
other large city in the Dominion. 


Something You 
Cannot Buy 


You cannot buy experience, It 
is a gift of the years. The suc- 
cessful experience of this cen- 
tury-old Bank is gladly at the 


disposal of its clients. 


By any yardstick, the Winnipeg Free Press 
is the key newspaper to sales in Western 
Canada. The Free Press has the largest audi- 
ence of any daily between Toronto and 
Vancouver ... its circulation concentrated 
in the “top” Winnipeg market . . . the city 
that dominates the most extensive trading 
area in Canada. Winnipeg is the tip of 
and fi the funnel through which converges the 
cd, $1.35. Three insertions for e wealth of three provinces. In addition to 


mum ad, $1.75. Three insertions for 
World-wide facilities in every And One Medium Only Goes Into the Majority of Winnipeg Homes. 
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NOVA SCOTIA Any Other Winnipeg Daily 
| — 


U.S. REPRESENTATIVES 
OVER A CENTURY OF BANKING SERVICE 


Classified 
Advertisements 


Classified ads cost 4c. per word 


Position Wanted 


ry r 
y OUNG MAN, 25 years of age, married, 
es with personality and good appearance, 
aon Years’ experience in stock brokerage, 
conning and office management, seeks 
- portunity to engage in the business of @ 

putable brokerage or manufacturing firm. 
Toromte te Box 366, The Financial Post, 


Hivennsnanvaenitasienicemisensieninesdsishaadhieelidiiessiansdieiaataiiatailn 


Executive « Accountant 


YOUNG MAN, 29, NOW EMPLOYED, 18 
a interested in making change to position 
some firm offering greater future. 

aon a years office and selling experience 
two years as executive. Good char- 


Meary de Clerque, Ine. 
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Member Audit Bureau of Circulatiors 


A weekly new , presenting in a popular 
ti ti te 

Tmente business and national affairs in” Gaal 
Post Has the Largest Paid ‘Cir- 


_ The Financlel Fy Canadian Financial Paper 


Editor—Fioyp S. CHALMERS 
Business Manager—D. M. Gowpy 


Tux FINANCIAL Post Bustvess Year Boor, YEARLY, 


Se Preanccat Post SuRvEY or ConPoRATE SECURI- 


Tres, YEARLY, $2. 
Tux FInANcIAL Post Survey or Moves, YEARLY, 


Te Baesiceai Post RecorD OF PROSPECTUSES, HALF 


Yearty, $7 per volume. 
Tae FrvaNnciaL Post CorPORATION SERVICE, 
monthly, Special prices for 
selected investor's service. 
or CANADIAN DIRECTORS AND OFFICIALS, 


YVearty, $10. 


Vice-President and General 
H. Victron TYRRELL 


ADVERTISING RATES 
Single insertion—$3.64 per inch. 
Debenture and Dividend Notices—S8c. per agate line. 
Contract rates upon request. 0 Susce 
SUBSCRIPTIO 
Canada, United States, Mexico, British Empire, $5 per 
year, all other countries, $6. 


spur St., London S.W.1. 
Lesguare, London. 
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The Financial Post’s 
Platform for Canada 


1. Balanced budgets, achieved through econo- 
mies and not by new taxation. 
2. A “pay-as-you-go” policy in public spending 
to peg public debts. 


3. Abolish politics in the C. N. R. to end 

. deficits. 

4. Appointment, promotion and payment by 
merit in the public service. 

5. Integrity in meeting public obligations. 


ee 


5. Integrity in Meeting Obligations 
T IS a nice theory that “the King can 
do no wrong.” But the Crown, as repre- 

sented by a Dominion or provincial gov- 
ernment in Canada, can do wrong. And in 
these years of trouble and stress the sov- 
ereign power of law-making bodies and 
the executive authority of public servants 
have been used only too often to do injury 
to people in a way that would have been 
thought shocking a few years ago. 

The Ontario public power system got 
itself into trouble by unwise buying of 
power. The Ontario government rescued 
it by a grossly dishonest act; the cancella- 
tion of the contracts by methods perverted 
in their idea of public morality. 

Alberta said it could not meet its bond 
interest. It had several ways out of its 
embarrassment—ways open to any honest 
debtor. One of them was to accept the 
Dominion’s guarantee of its bonds. This 
would have given creditors a better secur- 
ity even if they got a lower rate of inter- 
est. But Alberta merely shouted insult 
and derision at the bondholders whose 
money it had once welcomed, offered them 
less than their contract provided for, and 
told them to take it or leave it. 

These are merely two spot-light ex- 
amples of distorted ethics in Canadian 
public affairs in recent years. There have 
been many less prominent occasions when 
public bodies have taken the stand that 
they would live up to any bargains that 
pleased them well and cock a snoot at 
bargains that in time proved somewhat 
onerous to them. 

That what the State—meaning the poli- 
ticians in power at the moment—decrees 
is the only true right is a fantastic doctrine 
recently imported into Canada. Such ideas 
are forced on the people in the dictator- 
ship states of Europe. Even in Canada 
today some people are willing to believe 
that anything a government says or does 
is right and moral; and that there is no 
right or justice other than that of the party 
in power. Repudiation of contracts by gov- 
ernments may be justified on" such 
grounds, but the philosophy can have no 
place in Canada unless British ideas .of 
justice and fair play are first exiled. 

There are more than moral issues in- 
volved, more than even common honesty 
and fair play. There is the practical ques- 
tion of the value to a country of keeping 
clean its credit and its reputation for hon- 
esty in financial dealing. It is rather fool- 
ish for us in Canada to talk about our 
marvellous and hardly tapped natural re- 
sources unless we think too of where we 
are going to get the capital to aid in their 
development. There is a curious anomaly 
in the picture of a government brutally 
confiscating present capital on one hand 
and bowing and scraping to new capital 
on the other hand. Such a paradoxical atti- 
tude is not confined to the one province 
where money madness and paranoiac poli- 
tics are on top at thé moment. The notion 
that the way out of depression is to abuse 
and rob investors whose money is already 
at work, while holding out an inviting 
hand to investors who might be induced 
to take their place, is widely held in 
Canada. 

Every country in the world has gone 
through serious financial difficulties and in 
every country there has been a scaling 
down of interest rates and capital values. 


| ‘In the countries where sincerity and hon- 


esty and mutual agreement have prevailed 
in the process of adjustment there is 


already an inflow of new capital and a 


ros 


quickening of investment and develop- 


"ment. But where politicians have sought 


to bully their way through by a quick and 


_ dishonest shortcut this is not the case. 


There are public bodies in Canada 


>, whose credit has been adversely affected 


to a degree that will embarrass them for 
years to come. And more than the dis- 


honest governments are affected. All West- 
' ern Canada is today suffering from the 
_ dium of a few repudiators. All Canada is 


pjured by the laxity of a few govern- 
ments in dealing with those who took their 
word in good faith. 

Public policies of abusing and robbing 


the investor who loaned his money in 


oy 


good faith will not help recovery; rather 
they will hamper and delay thé return of 


_ Other measures, other policies in any 
platform for Canada will prove ineffective 
they are accompanied by a quick- 

of public opinion in favor of high 

ds of integrity in meeting public 


& the: policies fii The Financial Post's 
atform for Canada will be discussed in 


Immigration Into Canada 

HIS week an immigration and settle- 

ment convention is meeting in Saska- 
toon. The subject of population is being 
discussed from many angles. Attention has 
been paid to Canada’s economic need for 
more people; to land poverty in over- 
populated Europe, which may have to-be 
relieved by overseas migration; to the 
need for British stock in Canada to pro~- 
vide us with adequate defense against the 
military adventures of the hungry or ex- 

ansionist nations. ; 

r Chief opposition to a revival of immi- 
gration into Canada comes from the organ- 
ized labor. But there are others who 
would keep our doors closed. Dr. John A. 
Cormie, superintendent of home missions 
of the United Church, in Manitoba, in the 
September issue of Social Welfare, argues 
that immigration provides no remedy for 
our population in Canada. He contends, 
from the record, that immigration in the 
past has brought us no substantial net in- 
crease in population. People do not bring 
work, but work brings people. Let us 
create in Canada the conditions under 
which our farmers and others engaged in 
primary industry can prosper and we need 
not worry about population, he says. 

Dr. Cormie’s article is an effective reply 
to the extremists who would bring new 
people into Canada by the million with 
little selection and little direction. But 
sensible, well-informed students of immi- 
gration are offering no such suggestions. 

We must create the conditions that will 
make Canada attractive to people capable 
of being quickly absorbed into our eco- 
nomic and cultural life. But that ‘is not 
enough. We must then permit them, in 
fact invite them to come. 

It is not too early to move cautiously but 
firmly toward the development of an im- 
migration policy. The place to start is in 
the British Isles where the open-handed 
co-operation of the British government 
has been tendered us—and so far refused. 


—_—— 


Exit Another Government Paper 


NE of the first acts of Premier Du- 

plessis in Quebec was to abolish the 
government farm paper, the Journal 
d’Agriculture. There is expected to be a 
net saving to the treasury of $100,000 a 
year as a result. 

This is a very wise move. In practically 
every government in Canada there are 
publications, run at great expense, which 
serve no usefu} purpose that is not being 
better served by privately edited papers. It 
is a truism in journalism that if there is 
any editorial service to be performed a 
‘vacuum in that field will not exist for long. 
The service that is needed will be quickly 
supplied by some enterprising publisher. 

Governments rush in to the publishing 
business on every foolish occasion that 
presents itself. Publishing is a profession 
calling for the same experience in training 
as any other profession and it is seldom 
successful when carried on*by people who 
may be: good technical men in another 
field, or good reliable governmental ser- 
vants in a specialized department. 

Canada has. so many excellent agricul- 
tural journals that there is no need for 
Quebec or any other province to publish 
or subsidize any official weak sister. Mr. 
Duplessis’s example in abolishing the 
Journal d’Agriculture might well be fol- 
lowed by other governments in connection 
with some of their similarly unnecessary 
and wasteful publications. 

Government publications, having the 
benefit of bonuses from the treasury, pro- 
vide very unfair competition for privately 
owned papers. This is another cogent 
reason for wiping them out. 


*Concealed”’ Taxation 


HE man who buys a package of cigar- 

ettes for 20 cents is being fooled. He 
thinks he is paying a cent apiece for his 
smokes. What he is really paying is just 
over 4 cents to the dealer for each package, 
just under 5 cents to the manufacturer and 
over 10% cents to the Dominion gov- 
ernment. 

Figures presented to the price spreads 
committee in 1934 gave this breakdown for 
the 20 cents that a package of cigarettes 
costs the consumer. To Dominion govern- 


ment: 

Cents 
8 
18 

88 


(This would now be higher) 
To’ manufacturer coccccsee 404 
NE Shas 5 oeains eeetennd pebeecence:, Gee 

Actually the taxes on a 20 cent package 
of cigarettes total much over 10.68 cents. 
There are income taxes, corporation taxes, 
sales taxes on paper and supplies, real 
estate taxes, license fees for the tobacconist 
and dozens of others. In Montreal there is 
an extra cent city sales tax on a 25 cent 
package. 

The man who buys a package of cigar- 
ettes finds on the box a stamp reading: 

CANADA Excise 
20 Cigarettes 
This stamp should read: 
CANADA Excise 
10.68c taxes paid, 
If the smoker were asked to 


for @ package of 20 cigarettes an 


Editorials in Brief 
Only the lame duck depends on Dame Luck, 


Financial Post, an independent Liberal 
ioame which can never be accused of incon 
sistency in the support of its party. — The 

Moncton Times. 
“The Financial Post, independent in fact but 
with natural Conservative leanings.” — The 
ene ther The Financial 
Let’s get together on this matter. The 
Post is independent of any or all political parties, 
= * * 6 

The obtusity of German bureaucracy is a by- 
word. A governmental news bulletin sent to this 
office records a new achievement by the German 
official mind. In a post office in Berlin West, 
provision has been made for the exhibition of 
small films to help customers pass their time 
while waiting to be served. 

In other countries the post office authorities 
might solve the problem of fretful, waiting cus 
tomers by speeding up the service. 


Prof. Kasner’s discovery that in certain geo- 
metrical problems the sum of the parts is greater 
than the whole is a slight trick compared with the 
discovery of the Canadian taxpayer that nothing 
added to nothing indefinitely amounts to a very 
large total. 

The politicians told us that the money spent 
on the Canadian National would cost us nothing 
because it would carry itself; that highways, 
bridges, public buildings, canals, etc., were pay- 
ing investments representing no tax burden, 
But added up they represent a heavy weight. 


“But one must wonder who pays the rest,” 
Mr. Henry F. Long, Massachusetts Commis- 
sioner of Corporations and Taxation, ig re- 
ported as saying when informed by Controller 
Robbins that 60,000. of Toronto’s monthly bills 
for Hydro-Electric service averaged $1.31, Mr. 
Long’s wonderment may be increased when he 
learns that there isn’t any “rest” to be paid by 
Hydro’s Toronto patrons.—The Globe, Toronto. 

That is exactly the point. The “rest” is not paid 
by Toronto’s domestic Hydro patrons. Some of 
it is paid by the taxpayers who have to make 
up Hydro’s share of taxes. Some of it is paid 
by bondholders who thought that a contract in 
honest old Ontario was a contract and who put 
up their money on that assumption. Some of it 
is paid by industries who pay higher rates in 
order that home-owners may pay less. 

- 


This week The Financial Post publishes parts 
of leading editorials from the Winnipeg Free 
Press and the Moose Jaw Times-Herald concern~ 
ing Miss Charlotte Whitton’s articles on the 
relief problem in Canada. 

Previously we have published extracts from 
comment made by such prominent Canadian 
newspapers as the Saskatoon Star-Phoenix, the 
Edmonton Journal, the London Free Press, the 
Ottawa Citizen and the London Advertiser. 

Miss .Whitton’s articles have been quoted in 
numerous other papers. - 

Such nation-wide recognition is a highly de- 
served tribute to Miss Whitton’s challenging and 
provocative survey of a grave national problem. 
* 


* 


The recent World Power Conference in Wash- 
ington brought together engineers from all over 
the world. The conference dealt with a subject 
of greater importance than party politics; 
namely, the creation of wealth. Nevertheless 
President Roosevelt did not hesitate to use the 
meeting as a rostrum from which to make a pre- 
election attack upon the power utilities. 

Further than that the little group of Red- 
minded brain trusters who rule Washington 
today used the conference every day for their 
propaganda. After every speech by a guest one 
of the younger intelligentsia in the government 
service—all of foreign extraction—jumped up to 
speak. The same group seized control of the 
press service. The news releases of the proceed- 
ings presented a highly colored series of attacks 
on private capital. 


Post-Secripts — 
HE other day Newfoundland’s Commission 
of Government held a short meeting whose 

-chief importance, according to Observer’s 
Weekly, of St. John’s, rested not upon what was 
done but on the fact that Sir John Hope Simp- 
son’s successor in the Natural Resources Depart- 
ment was present, although in an unofficial 
capacity, to see how the Government goes about 
its business. 

Tall Robert Benson Ewbank—he is 6 feet 6 
inches in his shoes—is a comparatively young 
man with wide experience in Government offices 
in India and Africa but although he has held 
more important positions, that of chief value to 
him was his brief term as private secretary to 
Lord Reading when that great barrister was 
Viceroy. Then he gained an executive experi- 
ence of a kind that few men obtain. 

Most tall men stoop, but not Mr. Ewbank, who 
carries himself erect. His hair is turning grey 
but this does not mar a youthful appearance and 
his manner is quiet and pleasant. He has assumed 
his active duties as Commissioner for Natural 
Resources. 


Sayings of the Week 


“There is no sense in hiding the fact that the 
world is drifting toward a new irrationalism.”— 
Lord Snell. 

* * y 


“Only the most important business should be 
allowed to interfere with the chance for an extra 
laugh.”—Bruce Barton. ‘ 

” 7 2 


“In the great age of mankind wealth and art 
were not enemies; they were mother and child.” 
—Will Durant, 

* * © 


“The trouble with the Germans is that they 
have always been more ethnical than ethical].”— 
G. K. Chesterton. 

+ > = 


“With a small farm in the back-yard the 
worker would feel he had two strings to his 
bow.”—Daniel C. Roper. 

” - * 


“The public, after its spell of anger, is back at 
the point where it can be convinced that not 
everything past 


that is 
Moley. 
& - 


“Public men are afraid take hold of any- 


project will fail, 


e 
to 
afraid that will 1 
they ose a 
we power or money. 


was bad.”—Raymond- 


THE SPIDER: “Won't you come into my parlor ... ?” 
THE FLY: “T’d like to, but how do I know you won't treat me like you treated those other fellows?” 


Morning Post 


The Financial Post reproduces 
herewith the editorial which ap- 
peared in the Morning Post, Lon- 
don, on the day it published the 
first of Stephen Leacock’s articles 
on the gathering financial crisis in 
Canada. 

Prof. Leacock’s articles will ap- 
pear in The Financial Post. The 
first will be found on another page. 


Mr, Stephen Leacock is familiar 
to a very large reading public in 
this country as a humorous writer 
of unusual brilliance and versatility. 
He is less familiar as the Head of 
the Department of Economics at 
McGill University in Montreal, less 
familiar, indeed, than he ought to 
be, since he is not only a first-rate 
economist, but also a living witness 
to the truth that economics is a 
“dull” science only when the scient- 
ist makes it so. Moreover, on all that 
pertains to the economic life of his 
own country he is an acknowledged 
authority. 

It is a painful story he has to tell 
of permeating extravagance in pub- 
lic administration, of a body politic 
staggering under a load of debt 
which it has piled up in light- 
hearted over-estimation of its own 
strength. Mr. Leacock presses home 
his indictment with a formidable 
array of facts and figures, and he 
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—Drawn for The Financial Post by R. Kaell. 


on Canada 


lends conviction to his case no less 
by the weight of the evidence he 


adduces than by his manifest free-, 


dom from all suspicion of political 
partisanship. 

It is, of course, fair to remind 
ourselves that Canada is not unique 
in spending beyond her means; few 
countries since the War have been 
guiltless in this respect, and our 
own country, with 1931 fresh in the 
memory, certainly cannot point an 
accusing finger against anybody. 
Nor should we forget that the 
recent slump bore on Canada with 
exceptional severity, owing to the 
catastrophic fall in the price of one 
commodity, wheat, on which her 
agriculture is so largely dependent. 
At the same time, Mr. Leacock 
diagnoses a situation whose inher- 
ent disorders were only brought to 
the surface, not caused, by the 
slump. He says many things which 
will make unpalatable reading for 
Canadians; but he writes as a 
patriotic Canadian citizen who feels 
that the best interests of his coun- 
try will be served by accurate pub- 
licity as to the plight in which she 
finds herself. 

That Canada will surmount her 
present difficulties and profit by the 
lesson of past errors there is not the 
slightest reason to doubt. 


Miss Whitton’s Articles 


The Moose Jaw Way 
Moose Jaw Times-Herald 

Charlotte Whitton, well-known 
social service worker, has written a 
series of articles on relief for The 
Financial Post. She contends that 
relief administration in Canada 
resembles a crazy patchwork quilt. 
This has resulted in utter lack of 
uniform policies among the numer- 
ous municipalities and has not only 
proved wasteful, but has aided and 
abetted the growth of a huge transi- 
ent population. 

As a remedy she would follow 
what has been the practice in Moose 
Jaw since the beginning of direct 
relief. She would remove the actual 
administration of relief from the 
immediate influence of the munici- 
pal election machine. She advises 
independent commissions of citi- 
zens, guaranteed at least 3 years 
permanency of tenure and freedom, 
within a reasonable appropriation, 
to engage administrative personnel, 
and develop their organization sys- 
tem. She would fight shy of exces- 
sive centralization after the experi- 
ence which the United States is 
having. Her ideal is a scheme of 
national planning, providing at the 
same time for decentralization 
through provincial supervision and 
local administration, with condi- 
— control as a basis of partner- 
ship. 


Efficient Relief Organization 
Winnipeg Free Press 


Inadequate organization of unem- 
ployment relief and the influence 
of political considerations on ad- 
ministration are costing this country 
millions of dollars, according to 
Miss Charlotte Whitton, executive 
director of the Canadian Welfare 


Council, writing in The Financial 
Post. Condemning unsparingly the 
policy of drift, she says that, apart 
from the variations in relief 
schedules in different provinces and 
municipalities, there has been 
“exploitation of relief for political 
advantage in a hundred ways and a 
thousand instances.” She stresses 
the need for detached and inde- 
pendent control of relief adminis- 
tration, declaring that “the most 
deplorable of all the features of the 
direct control of relief by locally 
elected bodies is the exploitation of 
that portion of the electorate on 
relief by the most brazen election- 
eering promises of changes in relief 
procedures, personnel, schedules, 
etc., offered, of course, by the least 
responsible of the candidates for 
office, as a bait for support.” 


The situation demands the best 
that the Government or its new 
organization can do, and it is rather 
unfortunate that Mr. King should 
have asked Mr. Rogers, the earnest 
and capable Minister of Labor, to 
accompany him to Geneva. The 
importance of the questions to come 
up at the assembly of the League of 
‘Nations is admitted, but the tragic 
situation at home, with about a 
million people still on relief because 
of unemployment, demands the 
continuous attention of the minister 
dealing particularly with the prob- 
lem. The last Government was held 
accountable for its policy of drift, 
and the country now expects results 
from the new policy of the present 
Government—greater efficiency in 
the administration of direct relief 
throughout the Dominion and 
greater activity and resourcefulness 
in taking men off relief by finding 
work for them. 


As Others See Us — — 


Hope and Soap 
Stratford Beacon-Herald 
The Toronto Financial Post sug- 
gests that if Premier Aberhart runs 
out of scrip he might borrow soap 
wrappers to tide him over. We are 
afraid they won't wash. 


Is It Just a Disease? 

St. Catharines Standard 
The Financial Post this week 
declares that what is going on in 
Alberta is nothing less than revolu- 
tion, the destruction of the present 
social and economic order. That 
paper calls on the Dominion to 
exercise its veto power. The picture 
is not an alluring one, but many 
observers believe that the disease 
have to run its course before 

there is any cure. 


Chatham’s Finances 
Chatham News 

Convincing argument in favor of 
the Council-Manager system of 
civic government, as it prevails in 
Chatham, is contained in the article 
which appeared in The Financial. 
Post of Setember 3 and reproduced 
in The Daily News yesterday. This 
article is a tribute not only to the 
splendid system of business man- 
agement maintained at the city 


hall, but also to the sagacity of| showed 


——— aoe bodies in map- 
ping r policies, especially dur- 
ing the past few years. 

However, Chatham's record 
places her in an enviable position 
to reap the full benefits of ret 
prosperity. It has paid this city to 
pursue a policy of economy, and 
careful attention to the smallest 

of municipal expenditures, 


debt means less civic taxation; more 
money to be spent through business 
channels; more necessaries, com- 
forts and luxuries to be acquired by 
our citizens; and more opportunities 
for civic commercial and industrial 
expansion. 


Canadian Papers Praise Duplessis 
Quebec Chronicle-Telegraph 

A man placed in office by such an 
emphatic expression of the popular 
will, after a dramatic-campaign in 
the Legislative Assembly and on the 
hustings that smashed to pieces an 
apparently impregnable regime of 
nearly 40 years standing—as has 
been the case with Hon. Maurice 
Duplessis — could hardly fail to 
arouse the interest of newspapers 
and newspaper readers in other 
parts of the Dominion to whom, but 


a short time previously, he had been | be 


little more than a name. 

What strikes everybody first and 
foremost is the fiercely consuming 
industry of the man. One of his 
personal friends and compatriots 
has said that the habit of work to 
Mr. Duplessis is like the drink to 
another person; he becomes, as it 


were, intoxicated by it and is unable | i 


to ae oa it. 
n cle in yesterday's issue 
how The Financiel Post of 
Toronto speaks of Mr. Duplessis as 
‘the busiest man in Canada today.” 
This formed a part of a full page 
feature on the man and his work 
that is a tribute as noteworthy as it 


urning| is handsome, coming from such a 


source. 
There are few party organs left in 
and the number of those 
maintaining pronounced political 


But even so it is a fine thing that 
the Press of the country, regardless 
of past affiliations, should be show- 
ing a generous appreciation of 
Premier Duplessis with such 
marked unanimity in the evident 
belief that his actions are for the 
good of Quebec and therefore for 
the good of the whole country. 


An Outside View of Duplessis 
St. Maurice Valley Chronicle, 
Three Rivers 

One of the disadvantages of hav- 
ing lived in the same city as a new 
political star is that our appraisal 
of his public actions is likely. to be 
colored by our personal feelings. In 
the case of Premier Duplessis, he is 
familiarly known to most Triflu- 
vians as “Maurice” and those who 
know him most intimately as a man 
find it hardest to assess his réal 
merits as a public administrator. 

Under these circumstances, it is 
both interesting and helpful to have 
an outside view, and in the current 
issue of The Financial Post there is 
an excellent article by Wellington 
Jeffers, which gives a fair and un- 
biased estimate of Premier Duples- 
sis’s public activities to date. 

These outside appraisals of Mr, 
Duplessis’s policy are reassuring and 
they confirm our own view. Many 
difficult and even unpleasant tasks 
lie ahead of Quebec’s new premier 
but we have every confidence he 
will perform them with honesty, 
despatch and decision. 


The Old Game 
The Country Guide and Nor’West 
Farmer, Winnipeg 

In a cable to The Financial Post, 
Lord Rothermere, publisher of the 
London Daily Mail and other great 
English dailies, foresees a great 
immediate future for the pulp and 
paper industry of Canada. But his 
communication contains these sig- 
nificant words: 

“It is surprising to hear, now the 
newsprint industry of Canada is 
emerging rapidly from all its 
troubles, financial houses are plan- 
ning the financial reconstruction of 
the industry. Their manoeuvres are 
reminiscent of the finance monger- 
ing of 1927, 1928 and 1929.” 

This is one of the signs, and only 
one, that the same old game of 
financial racketeering, which more 
than anything else precipitated the 
depression, is to be played all over 


‘again according to the same old 


rules. Significantly enough the word 
of warning comes not from Ottawa 
or the capitals of the provinces 
interested, but from across the 
ocean. 

When will our legislators wake 
up to the elemental fact that the 
greatest single problem confronting 
them is to put high finance in its 
place and keep it there. Its proper 
function is to serve industry, not to 
exploit it. The country wants no 
repetition of the “finance mongering 
of 1927, 1928 and 1929.” As for the 
financiers, the lessons of the depres- 
sion mean nothing to them. By the 
light of the first faltering rays of 
returning prosperity they begin 
conspiring to make further raids on 
legitimate industry. To curb their 
depredations has become one of the 
first duties of government. 


Basic National Problem 
Carberry (Man.) News-Express 
Much food for thought is con- 

tained ina series of interviews with 
leading citizens scattered across the 
Dominion on the subject of the 5 
major national problems which 
Canada faces and must solve if re- 
covery from depression conditions 
is to be placed on a firm foundation 
and made permanent, published by 
The oe Post during the 
spring mon‘ and later r 
in booklet form. —— 
The interviewed comprised lead- 
ers of great Canadian industries, 
public men, heads of public utilities, 
professors and students of econ- 
omics, leaders in women’s work, 
prominent journalists, heads of 
corporations and other well-known 
figures in the national Tealm, both 
€ast and west. They were asked 
to name what they considered the 
5 major problems facing the coun~ 
ry Sims 5 and their proposed solu- 


A symposium of these inter- 
views reveals a lack of unanimity, 
not only as to what courses should 
Pursued to consolidate the gains 
which have been made in the last 
18 months to ensure a continued 
upward trend of the national econ- 
omic graph, but even as to what 
constitute the paramount problems 
= have to be faced and dealt 


Among the interviewed over 20 
ssues were raised as the most im- 
portant impediments to speedy or 
even complete recovery but it is 
interesting to note that nearly one 
half rated relief and unemployment 
as ® No. 1 problem, with the 
necessity of developing new mar- 
kets for Canadian commodities and 
services both abroad and at home 
ranking in second place. From that 
point a wider divergence of opinion 
as to order of priority is noted on 
such problems as excessive cost of 
government, the railway and trans- 
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(Not over 200 words, please) 
Elibank’s Warning 
Editor, The Financial Post: 

The Financial Post has alwayg 
been one of the foremost fighters 
against public apathy in the face of 

crises. It was, therefore 
somewhat surprising to find Ths 
Post, in an editorial of about 3 
weeks ago, supporting the Minister 
of Defence in his reply to a dis. 
tinguished Briton who attempted to 
awaken Canadians to the danger og 
public indifference at this particular 
time toward the question of Empire 
defence. 

The Financial Post Characterized 
the minister's reply as a mild re. 
proof. In so doing, the Post, in this 
instance, betrayed itself as being 
either dishonest or stupid. Euphem. 
ism has its limits. A mild r 
is one thing; a boorish, hystericg 
outburst is quite another. 

The Financial Post made refer. 
ence to the “confusion of a nobje 
lord” when in point of fact the 
noble lord's position is logically yy, 
assailable. Comment durin 
past 3 weeks in the editorial pa 
and correspondence columns of 
papers across Canada seems to 
dicate that The Post would have 
been more accurate in referring tp 
the confusion of a cabinet minister 
who misjudged the temper of Can. 
adians. 

This is no time to entertain any 
illusions about the intuitions of 
pair of madmen in Europe. Tp) 
neglect to see to our defences is 
nothing short of criminal. Of aj 
the nations in the Empire we con: 
tribute the least towards defence; 
yet, except Great Britain, we are 
the nearest to the seat of possible 
conflagration. It is only by the 
grace of God-and the Royal Navy 
that a few million people holding 
a vast continent of great wealth 
have so far been left unmolested, 

In 1912 to fly the English Channe} 
was regarded as no mean feat. A 
few years later London was being 
bombed from the air. Today the 
Atlantic is being flown by radio 
crooners and women. I should be 
sorry a few years hence not to re. 
ceive any Financial Post because 
somehody had dropped a bomb on 
481 University Avenue. 

SUBSCRIBER. 
Noranda, Quebec. 


Editor’s Note: The Post used the 
phrase “confusion of a noble lord” in 
reference to Viscount Elibank’s 
comments on U. K.-Canada trade, 
These comments were foolish and 
ill<informed. They inspired in The 
Financial Post no confidence in any 
views of Viscount Elibank, whether 
on trade or defence. But possibly 
his “logically unassailable” views 
on defence are worthy of more con- 
sideration than his comments on 
commercial matters. 


Reform of Companies Acts 
Editor, The Financial Post: 

This week’s article in The Finan- 
cial Post by Mr. Freeman on reform 
of the Company Act prompts me to 
write you on this neglected subject. 
Mr. Freeman states that, in his 
opinion, reform should be gradual, 
Why? In no phase of our economic 
structure can be found such glaring 
unfairness as in the present work- 
ings of the Company Act. News 
papers quote salaries of high execue 
tives occasionally, and one is stage 
gered at them. But what do the 
common stock holders draw? 

An act, to be fair, should protect 
all the interested parties. 

Today there are glaring examples 
all over the civilized world of cal- 
lousness toward the. interests of 
shareholders and I believe this re- 
flects greatly the restlessness and 
the growing spirit of “repudiation.” 

WALTER ALLISON. 
Fort William. 


national relationships, immigration, 
public health matters, a renaissance 
of Christian principles and business 
and moral ethics and so on. 


Other People’s 


Views . . « -« 


Aberhart and The Press 
Vancouver Sun 

With an idea of curbing the “mad 
dog” tactics of a section of the press, 
Alberta’s Premier Aberhart throws 
out dark hints of his intention to 
license newspapers in his province. 

As he admits quite frankly, Mr. 
Aberhart proposes to set up a system 
of government control of the press 
that will enable him to stifle the 
voice of any journal that “fails to 
tell the truth.” 

Mr. Aberhart knows, just as we 
know and as everybody knows, that 
his interpretation of an untruthful 
press will be a press that does not 
agree with him. 


Tablecloth Writing 

New York Times 
What is it exactly that big business 
men write on restaurant tablecloths 
at luncheon? Thanks to an analyst 
at the American Hotel Association 
Convention in St. Louis, we now 
have the encessary “breakdown. 
The study of tablecloth markings 
discloses that 6812% of them are 
statistics; 13% are plans of houses 
boats, baby carriages and other 
buildable things; 7% are verse, soné 
titles, and so on; 612% are girs 
faces and other anatomical studies; 
3% are bawdy humor, and 3% ae 
unclassified blobs. 


What Aberhart Wants 
Vancouver Province 

He wants the power to license the 
newspapers. He would do it, © 
course, as he says, “for the protec 
tion of the public.” When Mr. Abere 
hart says he wants the power 3 
license newspapers, he does ® 
really mean that at all. What he 
wants is the power to coerce — 
muzzle and suppress. Mr. Aberha 
says “power to license.” What Mr. 
Aberhart ought to say if he were 
utterly candid is “power to censor. 

It is no trouble for Mr. Aberhat 
to persuade himself that anyone 
disagreeing with him or opposi” 
his policies is a bad man. He is one 
of those crusaders whom, if you “ 
not for them, then, as they can only 
see it, you are against them. ; 
if you are against them, you are 4 
public enemy, and it is just ene 
righteous that you should be des 
troyed. 
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the remarkable August showing of The Financial Post business index 
yar important tribute to the increased diversity of Canadian business 
ptivily at the present time. As reported elsewhere on this page, the 
4x moved sharply forward to the highest point since midsummer of 


4 “ and now stands: 8% above the corresponding figure for this time 


+ year. 

gh have done this following one of the worst drought spells on record! 
3 calamity which cut western crop prospects virtually in half and 
paterially reduced agricultural production in most parts of Ontario—re- 
gects the new purchasing power that is accruing to Canada apart’from 
gming activities. Two of these new vital sources are mining and the 
tourist trade. Both together they will this year bring into Canada more 
vn 3 times the new wealth represented by the familiar business bare 
pmeter of wheat and wheat flour exports; will actually top the. previous 
pign mark of 1929. 5 


Fourist Boom 

Take the tourist business, for example. Latest estimates point to a 
total income of at least $290 millions from this industry alone in 1935~ 
, figure which is within $19 millions of the previous record mark in 
929. The bulk of this money comes into the country in July and August 
whieh is the equivalent of selling 290 million bushels of wheat at $1 a 
pushel—before most of our new crop wheat has even been harvested. 

Then, too, this industry has already staged a 250% recovery since its 
1933 low, which is why merchants in the tourist areas are reporting the 
best August business in 5 or 6 years; why petroleum imports for the 
month are up 15%; why truck sales jumped 47% last month in Ontario. 


Mining at New High 
Similarly with mining. The value of Canadian metals exported in 1935 
oid production which was subsequently shipped as bullion) 
st year to a record mark of $216 millions and the 1936 figure will 


in 1985 of but $156 millions. “And whereas value of wheat and flour 
exports for the past 6 years has been less than half what they were back 
jn 1928 and 1927, value of mineral exports is now at nearly double the 
previous high level of 1929. 

Looked at ancther way, the records of 1929 show Canada’s revenue in 
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AUGUST UPTURN 


The Financial Post business index in its preliminary form moved up 
rather sharply in August, reaching a new high point since about midyear 
of 1930, Acceleration in the movement of gold, zinc and bauxite was a dis- 


tinctive feature in the mining field. 


Flour production has recently shown improvement and the exports of 
canned salmon were at an exceedingly high level. The lumber industry 
was active as measured by the movement to external markets. 

The output of steel ingots recovered in August while the automobile 
industry was relatively inactive, Sharp gains were shown in imports of 
crude petroleum and of crude rubber and the production of tires. The 
imports of raw cotton and cotton yarn for further manufacture recorded 


BusinessMakes 
New High Mark 


Financial Post Index at 
Highest Point Since 
1930 


Canadian recovery -which started 
over 3 years ago was continued 
sharply in August. The Financial 
Post business index in its prelimin- 
ary form moved up from 110.7 in 
July to 112.6 in the month under 
review. 

The rise of nearly 2 points in an 
index of, this kind which tends to 
fluctuate within narrow limits 
indicates considerable acceleration 
in industrial production. 

Prices Move Forward 

One important development was 
the further advance in wholesale 
prices. The considerable rise in 
August supplemented the gain of 
the preceding month. Wholesale 
prices which had since the begin- 
ning of 1934 entered into a stalemate 
have now definitely broken away 
from the limits of the stabilization. 
Although the main impetus was 
given by the curtailment in Can- 
adian crops through adverse 
weather conditions, each of the 
main groups of the classification 
was either firm or showed advance. 

Mining Factors Strong 

Of the 9 factors showing the 
trend of mineral production zinc 
exports and imports of bauxite 
were in the limelight during Aug- 
ust, The exports of zinc were 
greater than in any month in his- 
tory. The index adjusted for 
seasonal tendencies was 331.4 
against 128.6. The gain over the 
same month of last year was prac- 
tically 75%. The imports of bauxite 
for the production of aluminum 
were also greater than in any other 
month in history. A gain was shown 
in copper exports but the decline in 
nickel exports was greater than 
normal for the season. 

Many marked advances were 


ee 
wets 


shown in the factors showing the 
trend of manufacturing operations. 
The index of the manufacture of 
foodstuffs was only twice exceeded 
in the postwar period. The index 
was 110.1 against 102.4 in July. The 
milling industry was more active in 
the last available month, the index 
advancing from 85.8 to 104.7, 

The gain in sugar production was 
about equivalent to the seasonal 
tendency. The gains in cattle and 
sheep slaughterings were less than 
normal for the season while a slight 
decline was shown in hog slaughter- 
ings. The index of canned salmon 
exports was greater than in any 
month since June, 1933. The season- 
ally adjusted index of cigarettes 
releases advanced from 177 to 182. 

The indexes showing the trend 
of operations in the tire industry 
recorded increases. The index of 
the manufacture of tires moved up 
from 78.9 to 83.6. The imports of 
rubber were greater than in any 
August in the postwar period, the 
amount having been 8,500,000 
pounds. 

The imports of raw textiles for 
further manufacture were prac- 


tically maintained in August. An 


increase was also shown in the 
imports of cotton yarn and thread, 
while wool showed a marked de- 
cline from the preceding month. 
Stee] and Construction 

The production of steel which had 
been at a low level in July showed 
considerable gain in August. The 
production of pig iron also showed 
moderate improvement. The output 
of automobiles dropped to a low 
level in August intimating the 
preparation for the early change- 
over to 1937 models. Petroleum im- 
ports rose to a high point being 
greater than in any other August 
in the postwar period. 

Assisted by the early movement 
of grain in the Western division, 
carloadings in August were greater 
than in the same month of any year 
since 1930. The index moved up 
from 78.0 in July to 81.2. 
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IN WESTERN CANADA 


A Concise Estimate of the 
Economic Position and Prospects 
of the Prairie Provinces is con- 
tained in our latest Investment 
Letter, just issued. 

A copy will be mailed upon 

request. 
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Great Lakes Piwas Co. 


First mortgage 4%% bonds due Sept. 1, 1956 
Price 99.50 yielding 4.28% 


distributes electrical ener, 
of Sault Ste. Marie, Ontario, and surrounding territory. 


The issue represents a 40 cent mortgage upon plant, 
property, franchises, > had 

From 1931 to 1935 earnings increased 25.9%, and for 
year ended Dec. 31, 1935, after de iation, interest 
charges were earned 2.96 times. e first six months 


of current year show substantial increase. 


Subscriptions may be telephoned 
or telegraphed at our expense. 


This com to the City 


eae MSLEOD, YOUNG, WEIR « Co. 


Ottewe Telephooe : Sigin 0164 
Montreal 


gains while wool imports declined. 

The new business obtained by the construction industry showed decline 
in August and the output of the power industry was slightly less owing to 
the reduction in the amount used by electric boilers. Activity in the grain 
trade accounted in part for the high level of the railway freight movement 
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able to quote for a small percentage 
of the goods, which presumably 
will have to be picked up in small 
lots second-hand from importers. 


1929 from its tourist trade and from its sale abroad of minerals, wheat 
that year from its tourist trade and from its sale abroad of minerals, wheat 


mining, tourist trade and the improvement in wheat prices—that revenue 
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Quebec Marked Time 

One other interesting fact developing from the month’s figures is the 
spparent influence which the Quebec provincial election has had on 
pusiness activity in that province. Complete figures for economic areas 
will not be available until next week but the 20% drop in insurance sales 
reviewed elsewhere in this issue gives an indication of the hesitancy that 
was caused by the most important political turnover in a generation. A 
smilar drop was seen in sales of new commercial vehicles. 

Apparently a very large number of people decided to wait and sce 
which way the cat jumped before making business and financial com- 
mitments. In some respects this hesitancy is expanded to continue until 
the government's policy in many matters is more clearly defined. 


Favorable 

Carloading figures still indicate substantially improved business volume 
sithough actual loadings for the week ended Sept. 12 were lower than 
the same week last year due to the fact that Labor Day holiday came a 
week later this year. The official index of loadings was higher after 
this adjustment. : 

Fereign Trade — Further gains in both imports and exports were 
tecorded im August. Exports rose 22% above corresponding figures for 
August, 1935, bringing cumulative totals for the first 8 months of the year 
across the $600 millions mark for a gain of almost 22.5%. 

Other important gains were shown in newsprint exports, crude 
petroleum imports, raw rubber imports. 


Unfavorable 
Iron and steel plants continued at a low ebb due largely to automobile 
changeovers. 


Business Indicators as Compiled by The Financial Post 


«Denotes new figures this week. 
WEEKLY DATA — Cumulative Total— 
La Jan. 1 to date 
1936 1936 1935 
452,909 669,526 1,604,964 


Transportation— : 
04,145,164 $ 3, 24,495,904 $ 116,077,570 
2 92 $ 83,999,000 


Car loadings ‘Sept. 12) 
CNR. gross earn. (Sept. 14).. $ 
CPR. gross earn. (Sept. 14).. $ 


Business Conditions— 
Weekly index D.B.S. (Sept. 12) 


43,281,000 $ 003,000 


4117.1 
MONTHLY DATA 
1836 
4122.6 


979,089 $ 
87,203 $ 


Business Conditions— 
Financial Post index (Aug.) 
Transportation— 
CPR. net revenue (July) .... $ 
CNR. net revenue (July) .. $ 


lon and Steel (August!— 
Pig iron production (tons) ese 
Stee] ingots and castings . 
prog. (tans) .....00cccc00eee 
Automobiles (Number) — 
Passenger Car: 
Domestic sales* (July) ..ces 
Factory output (July) cece 
Trucks and Buses: 
Domestic sales* (July) 
Factory output (July) .... 
Exports (July) 
Construction— ; 
Building permits (August) .. $ 
Contracts awarded (Aug.) .. $ 
Newsprint (tons) — 
Production (Aug.) .......seeee 
Exports, tons (Aug.) 
Suger (Ib.) 
& & Salest (raw) ecesese 
Manufactured$ .. 
Fleur ‘bbis,) — 
Production (July) 
Wheat flour exports (Aug.) .. 
rade— 


7,588,200 
3,273,658 


364,704 
556,752 


7,770,099 $ 


1,526,181 $ 
2,562,244 § 


1,106,120 $ 
413,893 
727,657 


54,414 
82,488 


656,570 
«60,164 
68,279 
94,556 
* 14, 
21, 
34,090 


25,768,767 $ 33,348,881 
111,113,100 $ 112,012,200 


2,033,943 1,755,209 
1,851,918 1,603,875 


580,793,073 556,294,119 
559,416,632 550,624,612 


6,134,108 
3,014,739 


6,92 
8,192 
1,646 
2,283 
4,015 


43,672,845 $ 
15,536,100 $ 


4270,053 
4257,576 


482,662,963 
478,496,030 


1,300,667 
387,728 


63,301 
99,861 


12,229 
24,533 
42,320 
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7,828,026 
3,123,805 


Retail trade (index no. of sales) 
(July) 72.5 

$ 450,248,036 $ 

$ 493,529,756 $ 
21,157,268 


105.6 
104.9 


2,020,855 


Imporis (August) 
Exports (August) . 
Wheat exports ‘bush.) (Aug.! 
mployment, D.B.S. Index (Aug. 1)— 
All industries 
Manufacturing 
Electric Power Output (July:— 
Total monthly (000's omitted) 
Other Industria! Indices— 
mbering: 
Plank & board exports M. bd. ft. 
August) ... 168,440 
Root & shoe prod., pr. (June) 1,721,182 
Crude petrol. imp. gal. (Aug.) 4146.313,740 
— imports, Ib. (Aug.) .... 47,006,721 
W rubber imp., Ib. (Aug.) .. 28,466,684 
bors, tons (July) .... 1,416,455 
Bank debits (July)+ 
Ute tales (AUE.) 2. scesee 
— urance sales ,Aug.) ... 
ATemebile Finaneing (July) 
Pons . 


BReES 


76,992, 
39,198,317 
6,574,158 
20,140,510 17,761,238 
318s 335 


831,838,315 $ 456,940, 
245,344,000 $ 240,564,000 


, 656, 2,100,4 16,206,076 11,582,085 
ew cars $ 3,098,442$ 2,531,043 $ 20,455,589 15,664,529 
DBS. All-Canada figure comprising over -90% of the Canadian total. 
000's omitted. §For 4 weeks to September 5. 
ot ewe 
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This institution is fully 
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12 Me complete service as 
Trustee, Registrar, Trans- 
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Escrow or Pooling Agree- 
«ment, etc, 
Should you desire to use 
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would be pleased to dis- 
cuss them with you. 
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1936 


Financial Post business index ..ccceses 
Wholesale prices 
Common stock prices 
Shares traded, Montreal, number 
Inverted index of Dom. bond yields.. 
*Bank deposits 
Mineral production: 
Copper exports, cwt. ....cecececess 
Nickel exports, cwt. ..... eevesececes 
Zine exports, cwt. .....++¢ eeececeres 
Gold shipments, Tine OZ. .cccccececes 
Silver shipments, fine OZ, «.ccccseess 
Bauxite imports, cwt. .....+ seeecese 
Manufacturing production: 
Canned salmon exports, cwt. cesses 
Cattle slaughterings. No. ..... eeecece 
Hog slaughterings, No. ....... eccedee 
Raw cotton imports, ib. ....+++ eeere 
Cotton yarn imports, Ib. .... .+-«0+ e 
*Leather boot and shoe prod., pair... 
Newsprint production, tons 
Steel ingot production, tons ..... eoce 
Pig iron production, tons ....ssees+> 
Automobile production, No, ..+.++.++ 
Petroleum imports, gal. 
Crude rubber imports, Ib. 
Exports of plank and boa 


406,257 


4, 
146,313,749 
8,466 
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Construction: Contracts awarded ...$ 15,536,100 
$ 3,672,845 


Inc. or Dec. 


July August 
1936-1935 
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1936 


110.7 
74.4 


August 
1935 


104.2 
71.7 
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23,837,400 500 
4,311,968 4,615,502 


Background of Business 
Good Summer, Tourism 


Aid New Truck Sales 


Big Demand for Commercial Vehicles Continues 


Through Au 


t — New Book Selling Plan — 


. K. Timber Shortage 


Truck sales are reacting to good’ 
summer business and the tourist 
boom. Registrations of new com- 
mercial vehicles in August as re- 
ported to Bus & Truck Transport for 
Eastern Canada were over 20% bet- 
ter than in August, 1935. The gain 
for Ontario alone was 47%, which 
more than offset a decline in Quebec 
due probably to election activities. 

Cumulative figures for the first 7 
months of 1986 show total sales 
higher by 21% than last year with 
July sales for all Canada higher by 
47% than in July, 1935. Ona 
of dollar value, sales in both June 
and July bettered the 1935 total by 
over 40% in each month. 

The remarkably high movement 
of merchandise during August as 
indicated by carloading figures and 
by The Financial Post index of busi- 
ness elsewhere on this page were un- 
doubtedly important factors in aid- 
ing new truck purchases last month. 
To the end of July total sales were 
over $15 millions. 

Another equally important factor 


has been the touri 

created an exceptional demand for 
foodstuffs and merchandise in out- 
of-the-way places such as Callander, 
Ont. July truck sales in Ontario for 
example were 77% higher than in 
the same month last year. 

7. = ” 


Timber Shortage in U. K. 


Great Britain has experienced its 
first real timber shortage since the 
war, according to Timber Trades 
Journal of London. : 

“This autumn, almost for the first 
ee coianeetliepsesineanemnsaieineiaiaaiigenaaeiaaeaaaan 


A Modern 
Fireproof Hotel 
of 350 Rooms 


Rates: $2.00, $2.50, $3.00 
Double Rooms: $4.50, $5.00 


MAIN DINING ROOM 


Club Breakfasts 25c to 65c 
Lunch 65c to 85c 
Dinner $1.00 to $1.50 


COFFEE SHOP 
e 
HOTEL LONDON, 
‘LONDON, ONT. 
Manager: H. F. Struckett 
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time since the war, the cry of “wolf” 
has proved justified, and the feature 
of business during the past 6 weeks 
has been the inability of buyers to 
obtain the cargoes they require for 
this year’s shipment. This is not 
due to the price question, but 
entirely to the fact that shippers 
have sold so heavily and have such 
limited stocks available for the 
season that the goods simply cannot 
be procured. 

“Agents inform us that many of 
their buyers have put proposals 


basis | before them, asking for the best 


counter-offers in regard to the 
specification and for shippers’ quo- 
tations in regard to prices; but even 
the prospect of getting figures 
never dreamed of a few months ago 
has not brought the wood into the 
market, Lately some railway .re- 
quirements have been circulated to 
the agents, but the latter are only 


Your New 
Fall Clothes 


90 


AY we suggest 
that you call and 
see the many new 

distinctive fabrics we 
are showing for Fall. 
We know you will be 
impressed with them 
and we know, too, that 
you will be delighted 
with the way in which 
Levy Bros. can attend to 
your requirements, 


CLy, 


69 WEST KING ST. 
TORONTO, ONT. 


706. 


New Book Selling Plan 


Macmillan Co. of Canada Ltd. has 
announced the use of a new sales 
policy to the trade to be known as 
“journey terms.” Under the new 
system, a traveller will call on retail 
outlets only once a year. Books 
ordered from the traveller will be 
subject to a 2%% discount on the 
listed wholesale price. It is expected 
that the trade will take advantage 


of the new terms to place advance/| 


orders on the publisher’s book list 
for the year and also to stock up on 
standard lines. 

Though in use for a number of 
years in England with considerable 
success, says Bookseller and 
Stationer, the plan is something 
entirely new to the Canadian book 
trade and will be watched very 
carefully by many other houses. 


Canadian Pacific & most Banks 


Correspondents 


THE KENTERNE 
TRUST LIMITED 
London, Eng. 


MANNING & CO, 
LIMITED 
Barbados, B.W.L 


AGOSTINI BROS, 
Trinidad, B.W.1 


JOHNSON & 
COOPER 


Bermuda 


W.C. Pitfield & Company 


INVESTMENT SECURITIES 


Head Office 
235 St. James Street West 


MArquette 9321 


Branches 


VANCOUVER 
TORONTO 
OTTAWA 
QUEBEC 
SAINT JOHN 
MONCTON 


MONTREAL 


Private Wire — Halifax to Vancouver, with connection et 


Saint Jobn, Montreal, Ottawa, Toronto, New York, 
Winnipeg and Calgary. 
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THEY LL GIVE YOU THE FACTS 


The Dominion Bureau of Statistics Renders a Vital Service to 


Those Who Require Information About Canadian Trade 


Known facts and statistics must form the basis of any plan for the future 
operations of a business. It was to render just such a service to Canadian 
Business that the Dominion Bureau of ‘Statistics was formed within the 
Department of Trade and Commerce. 

Today when an Executive wishes to know the percentage of single and 
married in population figures... the dairy production of a particular province 


wage-earners eee 


the exports to Australia... the radio sets in Canada. . . the earnings of 
the value of our fisheries . . . the imports from Siam .. . the 


number of grocery stores in any Canadian city—whatever he wishes to know 
the statistics are easily available. Just write Ottawa—they will give you the 


facts and figures. 


The data collected and collated by the Bureau of Statistics and published 


in dajly, 


dian Business, 


ness could hope to compile except at tremendous expense. 


The Canadian: Government places this service at the 
disposal of every business man, who should appreciate 


and use it. 


aes DEPARTMENT OF TRADE AND COMMERCE 


Be Pe a > e. . 


weekly, monthly and yearly bulletins and books for the use of Cana- 
contains a wealth of valuable information which no single busi- 
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Return of Prosperity 
Dents Bank Earnings 


Liquidation of Outstanding Loans Is Not Offset by 
New Demand — Major Classifications 
Show Downward Trend 


Returning prosperity thus far has 

oved rather a headache for. the 

dian banks. 

Not only has recovery been fi- 
manced by agencies other than bank 
advances, but business improvement 
and returning confidence in secur- 
ity markets have led to liquidation 
of a number of long-standing loans. 
For the most part, this liquidation 
represents a more healthy situation 
in the country as a whole. But it 
certainly has cut a wide swath in the 
most lucrative source of 
revenue. 

Better Times—Fewer Loans 

Over the year ended last July, 
bank loans recorded further shrink- 
age to a record low in relation to 
volume of deposits. This shrinkage 
occurred largely in loans of 2 classi- 
fications and, in each instance, the 
reason is a development generally 
associated with better times. 

Advances to grain dealers were 
greatly reduced by the outward 
movement of wheat stocks; and pub- 
lic utility loans have been cut to a 
fraction by refunding operations. In 
addition, improvement in tax col- 
lections and recourse to security 
markets have been reflected in a con- 
tinuing downward trend in govern- 
ment and municipal loans. 

Credit Demand Lacking 

In the face of these indications. of 
recovery, it might be expected that 
other lines of endeavor would: re- 
quire additional credit accommoda- 
tion. But such is not the case. The 
only type of loans to show appreci- 
able increase over the last year are 
those to financial houses. Bankers 
are encouraged, however, to note 
that the downward trend of loans to 
manufacturers appears to have been 
checked, and that there has been 
some improvement in those to mer- 
chandisers. 

Bank advances have fallen to 


‘about half the 1929 peak. Those for 


commercial purposes have dropped 
even more—almost 60%. Indeed, 
loans to business enterprises are now 
only half the aggregate in the more 
normal year of 1927. Bank credit, in 
its -wider sense—including invest- 
ment holdings—has been fairly well 
maintained throughout the depres- 
gion. This has’ been so, however, 
only at material cost to the banks in 
the way of revenue. The yield on 
the securities they have been forced 
to purchase as an alternative invest- 
mient to loans: has dwindled to a 
mere shadow. 
Easy Money Policy 

Some of the more radical money 
theorists have contended that re- 
striction of commercial credit has 
been a definite. policy of the Cana- 
dian banks. It is true that loans 
have been called by the various in- 
stitutions—sometimes through mis- 
taken judgment. This, however, was 
only resorted to, so claim the bank- 
ers, in cases of emergency. In any 
event these loans constituted a rela- 
tively small proportion of total 
advances. 

On the other hand, it is obviously 
in the best interest of the banks to 
maintain commercial advances at 
the highest possible level, commen- 
surate with safety to the depositors’ 
funds. That this has been an active 
part of banking policy in the last 
few years is evidenced by the reduc- 
tion in rates on various types 0! 
loans. In practically every classifi- 
cation loan rates have dropped sub- 
stantially. 

Reductions Substantial 

Yet in only one commercial classi- 
fication does the volume of loans 
now outstanding exceed that of the 
period immediately before the de- 
pression. Most have been halved. 

Figures for the volume of loans 
segregated according to purpose are 
not available for all the banks over 
a period of years, although the posi- 
tion as at October 13, in 1934 and 
1935, was published in accordance 
with the revised Bank Act. How- 
ever, the Canadian Bank of Com- 
merce has supplied its comparative 
experience over the last 10 years, 
which may be considered typical of 
the Canadian banking system as a 
whole. The figures follow: 


Advent this year of the long- 
awaited liquidation of grain surplus, 
hailed widely as of paramount im- 
portance to Canadian prosperity, 
was immediately reflected in reduc- 
tions of outstanding bank loans to 
grain dealers and exporters. Taking 
the Bank of Commerce experience 
as typical, it resulted in a 70% reduc- 
tion. And, naturally a parallel drop 
in earnings from that source. 

Considering agricultural loans. as 
a whole over the 10-year period, a 


bank | peak was reached not in 1929 as 


might have been expected, but in the 
following year. After 1930 they fell 
off sharply, to hold fairly steady in 
recent years at about $60 millions. 


As may be seen from the table, the | 


explanation of this steadiness was 
that declining loans to farmers were 
being offset by greater demands 
from grain handlers. Dwindling 
loans to the primary producers re- 
flected lessened meeds for harvest- 
ing expenses and general preduc- 
tion; short crops naturally have a 
bearing on the volume of loans. 
Prices, Inventories, Important 

Whereas drought and the wheat 
surplus were the major factors af- 
fecting the trend of agricultural 
loans, prices and inventories bulk 
large in their effects on loans to 
manufacturers. These have shown 
continuous and marked decline since 
1929, and, although the descent ap- 
pears to have been checked this 
year, the 1936 total is but 32.2% of 
the 1929 peak. 

The effect of the very substantial 
reduction in both prices and inven- 
tories on outstanding loans should be 
obvious, but is overlooked by many. 
Prices have fallen to about three 
quarters of their normal level. 
Which to the producer, and to his 
banker, means that it now requires 
only $75 to put on the market goods 
which formerly called for $100. In- 
ventories are estimated to have 
dropped 60% since the high of a few 
years back, with a similar effect on 
the need for credit accommodation. 
Some were of the opinion that the 
limit of hand-to-mouth buying had 
been reached some time ago. The 
present situation is proof of the fact 
that its development was then but 
in its infancy. 

The twin effects of lower prices 
and inventories have not been con- 
fined to manufacturing activity. 
Those who participate in distribu- 
tion are in the same boat. As a con- 
sequence, loans to merchandisers 
have dropped 66.7% in the last 7 
years. In the financing of forest 
products, too, these have been most 
important factors. 

Utility Refinancing 

Public utility financing in the 
security markets was naturally 
greatly curtailed following the 
market crash. Consequently, loans 
from the banks were employed to 
tide the concerns over until public 
confidence had once again been re- 
stored tothe point where security 
offerings were practicable. Thus 
loans to public utilities by the Bank 
of Commerce rose $4 millions in 
1929 to $8 millions in 1930 and to $17 
millions in 1932. They remained at 
a relatively high level until this 
year, when refinancing operations 
almost eliminated them. 

Loans to financial houses, includ- 


f|ing call loans, are usually a fairly 


good barometer of activity on the 
security markets. Naturally, then, 
they skyrocketed in 1929. It is per- 
haps surprising, however, that the 
downward trend in the years im- 
mediately following was not more 
acute. It is worthy of note that ad- 
vances in this category have shown 
an increase this year for the first 
time since the crash. 

Municipal Situation Improving 

The lower total of loans to gov- 
ernments and municipalities is re- 
garded a favorable development. 
Most of the reduction can be ac- 
counted for by better taxation re- 
turns and the more active issue of 
securities. A part of the latter, of 
course, is reflected in the greater 
holdings by the banks of govern- 
ment securities. 


CLASSIFICATION OF LOANS AND DISCOUNTS IN CANADA OF 
THE CANADIAN BANK OF COMMERCE 
(Millions of Dollars) 


a. Farmers, ranchers & cattle buyers 
b. Grain dealers and exporters..... 
c. Flour millers and exporters...... 
d. All other food products (dairies, 
fruits, fish and meats)......... 
Manufactures other than foods (in- 
cluding mining) ......sseccses« 
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of Canada 
TORONTO 


——_———— August——_—_—_—_—__. —July— 
1927 1928 1929 1930 1931 1932 1933 1934 1935 1936 
Agric. & Food Products, including:.. 3 72 74 63 53 60 62 40 
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151 110 100 
385 354 299 248 235 


Regina 
| Staff Changes | Prince All 


The Bank of Montreal has made the 
follow: changes in staff: 

E. R. Y, formerly at Winnipeg, to 
be manager at Morley atd Osborne, 
Vea s 

R. O. G. BENNETT, formerly assistant 
pee at Vancouver, to be inspector at 


DICKSON, 


° ; formerly assistant 
superintendent of Manitoba and Saskat- 
chewan districts, to be assistant superin- 
tendent of Montreal branches. 


J. H. RIDDEL 
President 


Vv. G. CREBER 
Vice-Pres. 


8. FAIRLEY 
Secretary 


Inquiries for Agencies 
Are Invited 


96 103 
218 190 | W: 
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GOVT.& MUNICIPAL. 


NOT HUNGRY 


Loans of the Canadian char- 
tered banks have dwindled to a 
fraction of their pre-depression 
levels. That this is so, bankers con- 
tend, is not because industry is be- 
ing starved deliberately by the 
banks, but rather that their appe- 
tite for credit is not as keen. In 
the above illustration, 10 pancakes 
are taken to represent the 1929 
loan volume in each classification, 
and the helping which the various 
borrowers are now asking is ex- 
pressed as a percentage of that vol- 
ume. While the figures used are 
those of the Canadian Bank of 
Commerce, the trend may be con- 
sidered typical. 


[ Weekly Bank Clearings | 


Sept.17 Change Sept. 10 
1936 Year Ago 1936 
7o 


$ 
2,929,325 
2,330,469 
766,018 —O 
616,079 
804 


Halifax 


Saint John . 
Moncton .... 
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Calgary .... 
Medicine Hat 
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Vancouver .. 
Victoria .... 


$44 
= 


1,486,774 


Insurance Sales 
Atl3-YearLow 
During August 


Quebec Elections Reduce 
Sales 20% in That 
Province 


ped 
est monthly figure in 13 years. 

The monthly total of $25 millions 
announced this week by the Sales 
Research Bureau is 7% below the 
corresponding figure of August, 
1935, which was itself only slightly 
more than the previous low mark, 
and is 23% below the total for July. 
The figures are exclusive of annuity 
and pension bond sales. 

Other provinces to show lower 
sales than in August last year were 
Ontario and Saskatchewan. All 
other provinces reported gains. One 
province, namely New Brunswick, 
showed August sales higher than 
those of July. 

August is normally the month of 
lowest ‘output for life insurance 
sales forces due to the practice of 
many companies of holding sales 
conventions at that time which with- 
draw leading producers from the 
field. Similarly the fact that a large 
number of agents and those who 
might .otherwise be prospects are 
away on vacation has its effect in 
lowering the monthly total. 

One reason for the poor showing 
in Quebec last month was undoubt- 
edly the Quebec election. When a 
province such as Quebec is in the 
midst of turning out of power a 
government that has held the reins 
of office for 39 years it is a serious 
business and one not easily inter- 
fered with. No doubt agency forces 
and prospects in scores of instances 
were too much involved in the 
political whirlpool to pay the proper 
attention to life insurance. 

U. 8. Showing Better 

In comparison with the Canadian 
showing the August figures for 
United States ‘were more favorable 
but even there there was a frac- 
tional decline in ordinary sales as 
compared with August of last year. 
Industrial sales in the United States 
were up 6.3% and group sales rose 
49%. 

Comparative figures for Canada 


and Newfoundland follow: 
Ordinary Life Sales 
(a) Sales by Months, 1933-1636: 
($000 oe 
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27,691 , 


(b)—Sales by Areas 
August August 
1936 1 


$ 000 

ATHOTIA 2 cccccsove - 1,095 
British Columbia . 2,192 
toba 1,440 
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see 10,841 
103 
8,552 
998 
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25,011 26,854 32,573 


| Bank of Canada | 
Weekly Statement 


Last week’s Bank of Canada state- 
ment gives effect to the switch to 
government ownership, with capital 
stock rising from $5 millions to 
$10.1 millions. Payment for the 
stock might normally be expected 
to be reflected in lower deposits in 
the federal government account. 
However, there was a net increase 
in this item during the week of $2.4 
millions. The explanation probably 
lies in additional security purchases 
by the bank. Expenditures for the 
stock would be much more than off- 
set by crediting the cost of the addi- 
tional securities to the government 
balance. 

The stock issue was purely a 
bookkeeping matter, it is under- 
stood, the government merely hand- 
ing over a cheque in return for the 
shares registered in the name of 
the Dominion of Canada. 
Balance — 


Liabilities 
Sept. 16 Sept. 9 
Capital paid-up ... 10,100,000 5,000,000 
Notes in cir. ...... 123,028,676 115,662,005 
173,092 173 


On ... 20,239,545 17,867, 
ae ‘accaubaete ; 169,057,761 170,892,161 
217,916 927.632 


Newfoundland .. e 


461,534 | Total deposits ..... 189,515,222 189,687,247 


All other liabs. ... 6,153,010 3,163,444 
Total liabs. ...... « 328,970,000 313,685,788 

Assets 5 
Reserve: Gold .... 179,415,159 179,491,175 
Silver bullion ... 1,868,982 1,868,961 
Res. in sterling.. 336,854 588,985 
Res, in U. S. .... 4,726,240 6,472,685 
Res. elsewhere .. 6,021 10,017 
186,353,255 188,431,844 


186,975 211,796 
3,000,000 3,000,000 


‘ovt. short. 45,239,652 39,671,651 
m. govt. 89,528,862 ‘79,619,869 


134,768,514 119,291,520 

SB cccvcccccce 376 265,320 

All other assets .... 4,395,880 2,485,308 
Total assets ........ 328,970,000 313,685,788 
Reserve ratio ...ss. 59.62% 61.71% 
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NO—A Letter 
Imperial Bank 


of Credit from 
of Canada will 


provide the funds wherever 
you go without risk. 


Take a Letter of Credit 


When you 
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LIFE SALES DROP 


' 1934 


Weakness in Quebec is blamed for sales of ordinary life insurance 
slipping into new low ground in August. Apparently the provincial elec- 
tion caused considerable hesitancy in Quebec and as a result sales in that 


area were down 20%. 


Will Appeal Decision 
Goad’s Plans Hearing 


Massie & Renwick, Toronto insur- 
ance firms, which manages a group 
of non-board insurance companies, 
will appeal the decision handed 
down in the recent-Goad’s plans 
hearng. At that time Mr. Justice 
MacLean. held that restriction of 
the plans, almost essential to effi- 
cient fire insurance underwriting, 
to members of the Canadian Under- 
writers’ Association does not con- 
= a restriction in restraint of 
trade. 


A. GRANT MACKENZIE has 
been appointed manager of the 
Windsor branch of the Canada Life. 
He succeeds J. J. GROZELLE, who 
has been appointed manager for the 
company at Vancouver, B.C. 


3|IN_ INVESTMENT FIELD 


C. P. Milne, who has become asso- 


, | ciated with W. M. Macdonald & Co., 


members of the Toronto Stock Ex- 
change. Mr. Milne was formerly 
joint general manager of the Massey- 
Harris Company for Europe and 
latterly assistant secretary of the 
North American Life Assurance 
Company, from which company he 
- — to enter the invéstment 
eld. 
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Home Manages 
Halifax Fire 


Involves No Change in 
Financial Set- 
Up 


Operations of the Halifax Fire In- 
surance Co., the oldest Canadian 
fire organization, founded in 1809, 
will henceforth be under the man- 
agement of the Home Insurance.Co., 
of New York. It is understood that 
there will be no change in financial 
set-up, the Home not holding an in- 
terest in the Canadian company. 

Under the revised set-up, each 
provincial office of the Halifax Fire 
will be handled separately and the 
company will retain its own man- 
agers. It will continue as a non- 
board company and will be inde- 
pendent in underwriting in respect 
tothe Home. As far as can be gath- 
ered from early reports, the move is 
designed to eliminate unnecessary 
expense by combining internal office 
work, 

W. Kurth, president of the Home, 
has been manager of the Halifax 
Fire in the United States for some 
time. 


Commercial Life Reports 
High Premium Income 


Commercial Life Assurance Co. 
reports premium income for new 
business placed during 1936 to the 
end of August is over 40% greater 
than for the same period last year 
and greater by 40% than for any 
other January-to-August period 
since 1931. August production was 
slightly behind the same month last 
year. 

The company has published its 
annual compilation of life insurance 
records showing the company to 
have assets of $113.59 for every $100 
of liabilities. This ratio is higher 
than for any other company accord- 
ing to figures taken from the records 
of the federal superintendent of in- 
surance at Ottawa. The average for 
all companies is $102.64 for every 
$100 of liabilities. 


Over Half 
ry of 


A Centu 
“Service with 


TESTED and PROVED 
by TIME 


Since its inception in 1884, this organ. 
ization, Western Canada’s oldest Mutua} 
Insurance Company, has maintained the 
policy of giving “service with security,” 
“Portage” policy-holders enjoy complet, 
protection at minimum rates. 


Branches: WINNIPEG, 
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Business Men Like 


an Insurance Company that 
is Strong, Reliable and Fair 


Colin E. 
Sword 
Manager 
for 


Canada 


J. W. Binnie 


Associate 
Manager 
(Montreal) 


ASSETS $31,000,000.00 


HEAD OFFICE FOR CANADA, TORONTO 


Toronte 
Hamilitos 
Ottawa 


Montreal 
Quebec City 
St. Joha 


WINDSTORM 
DOCTORS’ AND DENTISTS’ LIABILITY 


our representative an opportunity fo explain how 
Northwestern Mutual fire insurance cuts the cost? 


NORTHWESTERN MUTUAL 
_ FIRE ASSOCIATION 


Livti >6.000.0006 


“Canada’s Largest Fire Mutual” 


The WAWANESA MUTUAL 
INSURANCE CO. 


Banks 3rd against all companies on total volume 
of fire business written in Canada 


SPRINKLER LEAKAGE AUTOMOBILE 
PLATE GLASS 


Head Office—WAWANESA, Man. 


Eastern Office—341 CHURCH ST., TORONTO, Ont. 
Branches also at Vancouver, B.C.; Edmonton, Alta.; Regina, Sask.; 
Winnipeg, Man.; Montreal, P.Q., and Moncton, N.B. 
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The Spoillight Caro of, 1937 


EE the exciting new Studebakers 


PHOTOGRAPH 


first and see the first and finest 


expression of 1937 motor car styling! 

See the new Stadebaker “‘winged vic- 
tory” radiator grilles and louvers! See 
the new Studebaker one-piece hood 
tops that lift up from the front! See the 
new Studebaker air foil fenders— 


domed disc wheels, 


Open the wide, deep doors and walk 


AS LOW AS 


$1012 


DELIVERED 
Walkerville, Ont. 


including Government taxes, 
only freight and license 
te be sdded 


into the lavishly roomy new Studebaker 
interiors, styled by Helen Dryden! 


Get behind the wheel and thrill to the 
brilliant new Studebaker performance 
~—in the world’s only car with the auto- 


matic hill holder and equipped with the 


finest feather-touch hydraulic brakes! 
STUDEBAKER'S C. A. C. 7% BUDGET PLAN OFFERS LOW TIME PAYMENTS 


THE STUDEBAKER CORP. OF CANADA, LTD. 
WALKERVILLE; ONTARIO 
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Hiram Walker-G 
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Your Investments : 


What We Do: 


What We Don't Do: 


1. Give information on Canadian securities to 


Financial Post su 


2. Publish anonymously letters of general in- 


terest. 
3, Supply facts rather than opinions. 
Three-cent stamp must be enclosed. Address The Financial Post, 481 University 


Windsor Hotel 

a $1,000 Windsor Hotel 
eee bond, due 1946. Is 
we any possibility of interest 
ther oad this year? Would you 

aos me to dispose of this bond? 
asor Hotel Co. is enjoying 
sel business this year, but 
a deficiency of $65,050 in work- 
ing capital last year. Consequently, 
js not much prospect of pay- 

t of bond interest until this 
working capital position is im- 
voved, and the bank loan reduced. 
he pondholders’ committees are 
peeping a close eye on the hotel’s 
operations, however, and eventually 
there is some prospect for interest 
» the first mortgage bonds, 
sithough at what rate we would not 
wre to suggest. The question of 
whether you should hold your 
windsor Hotel bond depends 
iergely upon whether you feel that 
you can invest successfully in some 
ster security that will get back 


Hiram Walker 


Could you give me a_ brief 
report on the prospects of Hiram 
Walker-Gooderham & Worts? 


Hiram Walker-Gooderham & 
Worts built the world’s largest 
single distillery at Peoria, Il. 2 

years ago to take as great advantage 

3s possible of the return of the 
| United States to the legal sale of 
liquor. It has had good results in 
the meantime and it is probable 
that the forthcoming annual report 
. for the year ended Aug. 31 will ghow 
* earnings to have been as-high as 
$a share. There naturally may be 
fluctuations in the size of the earn- 
ings by this and other companies as 
competition grows *keener. Huge 
stocks of spirits maturing in ware- 
house eventually may have a con- 
siderable influence on the prite 
structure. In the meantime Hiram 
Walker is strong enough and well 
managed enough to.give hopes that 
it will get its share of business and 
of earnings. 


Abitibi Power 


Thold some 6% eumulative pre- 


» ferred shares of Abitibi Power & 


Paper Co., which I purchased in 
1929. Is there any prospect of re- 
covery? : 


Market valuation_of your prefer- 
ted shares of Abitibi Power & 
Paper Co. is around $10 and $1l.a 
share at present. The company is 
now under receivership and will 
not be taken out until some reorgan- 
ization plan is evolved which will 
prove acceptable to the bondholders, 
and after them to the preferred 
shareholders. There has been con- 
siderable improvement in the news- 
print industry but so far earnings 
shown by this company under re- 


™. ceivership are not such as to sug- 


gest that either under the present 
capitalization, or under a reorgan- 
izttion plan, they are likely to be 
sufficient to pay dividends for some 
time to come. It is mainly a matter 
of waiting until price of newsprint 
goesup further. Important authori- 
ties seem to expect additional in- 
creases over the next few years. 


Dominion Stores 


I would like a complete report 
on Dominion Stores Ltd. as to its 
capitalization, earnings and pro- 
spects? 


Dominion Stores has a capital con- 
sisting only of 280,014 common 
shares of no par value. Working 
capital at June 13, 1986, totalled $2,- 
015,000 compared with $2,044,000 in 
1935. Included in working capital 
was $1,142,000 of cash and call loans. 

Net equity per share of common 
stock at the close of 1935 was $11.57 
compared with $13.81 in 1934, both 
figures valuing good wil] at $1. 

The company’s earnings declined 
steadily from $2.17 a share in 1929 
to about 6 cents a share in 1934. In 
194, however, large amounts were 
written off inventory, and this was 
Continued in 1935, so that the com- 
pany showed a net loss of $610,000 
of over $2 a share. In addition to 
writing off old inventory, the com- 
pany spent large sums on renovation 
and rehabilitation of store proper- 
ties, and also adopted a new mer- 

dising system to ensure that 
&00ds would be fresh at all times. 

This year, the effects of the im- 
proved organization appear to be 
having effect. Sales for the 36 weeks 
ended Sept. 9 amounted to $13,333,905 
compared with $12,039,108 in the 
Same period of 1935, an increase of 
104%. For the 24 weeks ended June 
13, 1936, the company reported a 
106s of $37,000 which was less than 
10% of the loss of $370,000 for the 
Corresponding period of 1935. 
latter part cf the sales year 

$ usually the most profitable for 

€ company, so that there are ex- 
pectations that some earnings will 
i shown this year. The strong 
on position would allow divi- 
ds to be paid if earned. 


Brewing Corp. 


2 have some common stock of 
I wing Corp. of Canada which 
eoutchased at $2.50 a share. This 
ompany does not seem to be 


do 
a very well. What are the 


12 comparison with the price of 
a @ share which you paid for 
cnmon stock of Brewing Corp. of 
then the present price is $1% a 

It is difficult to tell the 


future of this stock while the com- and for 


— senna ween 
| stocks 


LISTED AND UNLISTED 


pany is unable to e 
dend of $3 on its pretense pee: 
The preference stock has been pay- 
ing at the rate of $1.50 a share but in 
the year ended April 30, 1936 it only 
earned $1.31 a share. This compares 
with $1.03 a share in the preceding 
12 months. Consumption of beer 
and ale during the past summer was 


competition and the 

Brewing Corp. to realize all the 

merger plans with which it started 

have prevented full expectations 
realized. 


Imperial Oil 
What do you think of Imperial 


Oil common stock as an invest- 
ment? 


Imperial Oil stock has'a number 
of favorable points for investment. 
The company has an exceptionally 
strong liquid position and strong 
management. It is the largest com- 
pany in the oil industry in Canada, 
fully integrated from petroleum to 
refined products. The stock has a 
long and favorable dividend record. 

One point to consider before mak- 
ing an investment in Imperial Oil 
stock is that it is paying a dividend 
of $1.25 a share while its earnings 
last year were about 95 cents a 
share. Those earnings consisted in 
part of dividends of $2.50 a share 
from International Petroleum, 
which, in year ended June 30, 1935, 
earned only $1.50 a share of its 
dividend. Thus a good part of 
Imperial Oil dividends, though they 
had been continued over several 
periods, represent bonus payments 
out of surplus. They will be con- 
tinued if earnings of the company 
and its subsidiaries get to a point 
where current returns justify their 
continuance as regular dividends. 


Canadian Industries 


Do you consider Canadian 
Industries common stock a sound 
investment? 


Canadian Industries common 
shares enjoy very high investment 
rating as the company has a very 
strong financial position and an 
excellent earnings record. In each 
of the past four years the company 
has increased its dividend, paying in 
1935 a regular dividend of $4 a share 
plus a bonus of $2 a share. Earn- 
ings should improve with further 
business recovery, but this is dis- 
counted by the price of over $200 a 
share. 


Walkerville Brewery 


I purchased Walkerville Brew- 
ery stock several years ago at a 
much higher price than the 
present market valuation. What 
are the company’s prospects? 


Walkerville Brewery reports 
higher sales in the present summer. 
Just what this will mean in profits 
it is hard to say. Losses were shown 
in the last 2 years sufficient to turn 
the company’s surplus intd a deficit. 
Working capital is strong but only 
actual results will demonstrate 
what the company will do. It has 
one good plant and it operates 
against competitors who have many 
plants distributed through the area 
in which this company must seek 
part of its markets. The company 
apparently needs sales in the larger 
centres as well as in its own district 
to make its stock worth the money 
which many paid for it. The farther 
it sent its products from home, 
naturally, the greater the expense. 


C. P. R. Convertibles 


What is your opinion of - 
adian Pacific Reilway 3%% con- 
vertible bonds? 


Canadian Pacific Railway 3%% 
convertible bonds, due 1951, hold 
more than a fair amount of interest 
for the ordinary investor. The bonds 
are a direct. obligation of the com- 
pany and are secured by a pledge 
of consolidated debenture stock, 
$125 principal for each $100 prin- 
cipal of bonds. Interest charges are 
being covered. The attraction of 
these bonds, however, lies in con- 
version rights. Bonds can be con- 
verted into common stock up to 
Feb. 15, 1944, on the basis of 4 
shares of stock for each $100 of 
bonds. While the railway situation 
is not particularly promising at the 
present time, it is possible that by 
1944 the conversion may be of 
value. 


M. & O. Paper 


I would like a report on Minne- 
sota and Ontario Paper Co. Is 
reorganization in the near future 
probable? 


Minnesota and Ontario Paper Co. 
has been in receivership since 
Feb, 28, 1931. The eighth report of 
the trustees in receivership shows 
improved income both for & O. 
its major subsidiary, 
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Ave. Toronto, 
National Pole & Treatinz Co. 


covers the first half of 


The 
report 
but shows = 


being 

‘ National Pole and Treating Co. 
shows some net income available 
for interest on its $1.7 million 6% 
notes due Dec. 1, 1936. : 
ae trustees state they under- 
progress on reorganization 
“is mainly dependent upon substan- 
tial improvements in the price 
situation.” Since that time there 
has been an increase of $1.50 per ton 
in the price of newsprint. It is 
doubtful whether this will be con- 
sidered sufficient. Early in the 
spring trustees stated that a lasting 
improvement in the condition in the 
newsprint industry was required. 
However, the rate of paper opera- 
tions became the highest in the 
company’s history at the end of last 
year and contracts for selling news- 
print were renewed on a good basis. 
Therefore price increases should 

improve results. 


Calgary Power 


A client is anxious to know 
something of Calgary Power Co. 
and it would be appreciated if you 
could let us have an outline. of 
that company’s position. 


Calgary Power Co, generates and 
supplies power in Alberta under 
contract to Calgary, Lethbridge, Red 
Deer, Wetaskiwin and intervening 
points, and as far east as Gleichen. 
Through a subsidiary, the Prairie 
Power Co., power is supplied to com- 
munities in Saskatchewan. Further, 
the cOémpany holds control of the 
Ottawa Valley Power Co. gary 
Power has a well-developed 
power and until this year paid a 
dividend of $5-a share on its common 
stock. The elimination of the divi- 
dend was due_to the loss of revenue 
from Ottawa Valley Power Co. 
which had its contract with the On- 
tario Hydro cancelled. Efforts to re- 
new or re-establish this contract 
have been unsuccessful. Calgary 
Power's revenue from direct opera- 
tions is sufficient to cover interest 
charges and preferred dividends, but 
it is subject to the adverse influ- 
ences on business arising from 
Alberta government measures. 


Alberta Wood 
Please let me have a report con- 
cerning the Alberta Wood Pre- 
serving Co. 


Alberta Woed Preserving Co. is a 
sudsidiary of Dominion Tar & 
Chemical Co. It operates creosoting 
plants at Calgary, New Westminster 
and Swift Current. Over 99.5% of 
the company’s common stock is held 
by Dominion Tar. There are no 
bonds issued, but there is outstand- 
ing in the hands of the public $266,- 
300 of 7% cumulative preference 
stock, which is redeemable on 60 
days notice at 105 and accrued 
dividends. 

The financial statements of Al- 
berta Wood Preserving are in- 
corporated with those of the parent 
company, so that it is not possible 
to give you any particulars in re- 
gard to income or financing. How- 
ever, dividends on the stock have 
been paid regularly. 


Melchers 


Will you please advise me as to 
the current position of Melcher’s 
Distilleries? 


Last year Melcher’s Distilleries 
earned 73 cents a share on the 
class “A” stock as against dividend 
payments of 50 cents. While no of- 
ficial reports are available as to re- 
sults for the year to date, it is antici- 
pated the 1936 report will show a 
maintenance of strong working capi- 
tal position together with earnings 
on much the same basis as in 1935. 
Earlier this year directors of the 
company proposed a capital reorgan- 
ization which, while approved by 
the class “B” shareholders, was 
turned down by the majority of the 
class “A” stock. Since then no offi- 
cial compromise plan has been put 
to the shareholders. 


Eastern Dairies 
I should like your opinion as to 
the advisability of buying Eastern 
Dairies 6% bonds, due 1949, 85. 


Net profits of Eastern Dairies in 
its last fiscal year were equal to 1.99 
times the interest on the 6% bonds 
before depreciation. The interest 
was earned 0.76 times after deprecia- 
tion. Earnings were somewhat cur- 
tailed by the 2% increase in sales 
tax. The taxes paid increased 15%, 
and though volume was good, prof- 
its were naturally narrowed. 

The total issue of the 6% collateral 
trust bond amounts to $2.8 millions. 
They are sécured by debentures and 
stocks of the subsidiary compantes: 
A sinking fund of $50,000 is required 
annually. The company is regarded 
as being well managed and as hav- 
ing good opportunities for profitable 
operation in favorable periods, but 
has been unable to earn preferred 
dividends. 


Ottawa Power 


Kindly let me have your opinion 
of the current outlook for Ottawa 
Light, Heat and Power Co. com- 
mon stock. 


Ottawa Light, Heat & Power Co. is 
in competition with the municipally- 


To Reorganize 


$300 of 6% Bonds and 12 
Common Shares Would 
Go To $1,000 Bond 


First mortgage bondholders’ com- 


Buy Utility Control 


Take Over New England 
Gas Holdings in Mari- 
time Electric 
From Our Own Correspondent 


MONTREAL. —- Royal Securities 
Corp. has purchased all security 
holdings of New England Gas and 


Te-! Electric Association in thé Maritime 


in receivership since April 30, 1932. 
The plan wipes out the common 


Electric Co. The latter distributes 
light and power in Charlottetown 
and Montague, P.E.1., and in Freder- 
icton, St. Andrews and St. Stephen, 


s and reduces the capital. It NB 


Sane sent oe 
an oO. 
1936, in U. S. District 


proposal 

company with a 5% first mortgage 
bond issue of $33 millions, and 
135,000 no par value common shares. 
Holders of the $8.5 millions of 6% 
first mortgage bonds would receive 
$300 of new bonds per $1,000, in- 
volving issuance of $2,550,000 of the 
new 5% bonds. The remaining 
$750,000 of new bonds would be held 
in the treasury and could be issued 
for development purposes. 


Issue of Shares 

In addition to receiving all the 
new bonds that would be outstand- 
ing, first mortgage bondholders 
would get 12 new common shares 
for each old $1,000 bond. This would 
give them 102,000 of the new shares, 
sufficient to control the property. 

Holders of the $8,491,000 of 64% 
convertible debentures would 
receive 3 common shares for each 
$1,000 of bonds. General unsecured 
creditors would also be given 3 
shares for each $1,000 of claims. 

About 130,000 of the 135,000 under 
mon shares would be issued under 
these proposals. 

Improved Revenues 

The reorganization has been 
drawn up partly as a result of 
improved revenue this year, arising 
from increased travel between De- 
troit and Windsor which are joined 
by the tunnel under the Detroit 
River. 

In 1935, net income was reported 
at $188,944 by the receiver, George 
R. Cook, Detroit. There was a final 
deficit of $385,144 for the year after 
writing off $108,838 for amortization 
of bond discount, $225,122 for 
amortization of properties and 
$239,543 for depreciation. The net 
income of $188,944 before these 
charges, however, was equivalent to 
3.7% on the $8.5 millions of first 
mortgage bonds. On the proposed 


Sale of New England Gas and 
Electric’s holdings in Maritime Elec- 
tric is not expected to affect Char- 
lottetown’s plan to purchase the 
company’s local plant, according to 
Russell Chandler, chairman of 
Charlottetown Light Committee. 


He explained: “We intend to push 
for the conclusion of an investigation 
into the rates which the company is 
charging and we are still giving the 
same consideration to purchase, 
either by negotiation or by statute of 
the legislature. The situation has not 
changed in the slightest degree. We 
are still dealing with the Maritime 
Electric Co., regardless of who owns 
the stock.” . 


issue of $2,550,000 of 5% bonds, it 
would amount to 7.4% before depre- 


ciation. ° 
Earnings and Assets 


With increased revenues this 
year, the tunnel may be able to 
show earnings sufficient to pay 5% 
on the new bonds after allowing for 
depreciation at a reduced rate. One 
effect of the writing down of 
capital, of course, would be to allow 
a drastic writing down of assets, 
apart entirely from annual allow- 
ances for depreciation and amor- 
tization, which, therefore, may be 
reduced if the new set-up is finally 
approved. 

The want of success from the 
investor’s standpoint in the venture 
is illustrated by the proposal to 
write down the first mortgage. 
There were originally $17 millions 
of first mortgage bonds and debent- 
ures outstanding and $7,312,500 of 
common stock. The tunnel property 
and rights as at May 28, 1928 were 
carried at $8,562,990. Additions to 
the property at cost, consisting 
mostly of construction outlays, 
totalled some $13.6 millions in the 
1935 balance sheet. 


Detroit Tunnel|Roys! Securities) Oxted sted oboe al 


uf ek Le ale patent 
ve gran’ Depart- 
ment of State, Ottawa, to United 
Steel Corp., Toronto, altering the 
capitalization in accordance with 
by-laws approved by shareholders 
on July 29, 1936. 

The authorized capital is 80,000 
class A preferred shares of $25 each, 
5,000 no par value B preferred 
shares, and 500,000 common shares. 
The outstanding class A shares re- 
main unchanged. The 2,500 class B 
preferred shares outstanding this 
year are to be convertible into 
87,500 common shares, which would 
bring the total of outstanding com- 
mon up to 370,110 shares. 

Conversion of the 2,500 class B 
prefetred shares into common will 
still leave 2,500 of the B shares 
authorized but unissued. It is stated 


the! that there is no intention of issuing 


this stock. 


Woven into the 
SOCIAL FABRIC_OF 
CANADA 


Like a strand, intricately 
woven, the Canada Permanent 
Mortgage Corporation is an 
integral part of the whole 
social fabric of Canada. For 
81 yearsJt has been a vital fac- 
tor in commun- 
itydevelopment _ x 
throughout the «ff! 
Dominion. Ithas ee 

proved a dep- 

endable guard- 

ian of Savings; 

has promoted 

confidence and 

encouraged na- 
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Mortqaqge Corporation 


HEAD OFFICE: 320 BAY ST., TORONTO 
ASSETS EXCEED $69,000,000 


$10,000,000 


Attractive Corporation Securities 
Prin te Manarty 


Canadian Canners Limited . . y ¢ 100.50 3.95% 
4% First Bonds 
Due ! May, 1951 
Canadian Pacific Railway Company +# 
3% Convertible Collateral Trust Bonds 
Due | October, 1945 . 
Gatineau Power Company . « « w 102.00 
5% First Bonds 
Due | June, | 
Great Lakes Power Company ose 
4% First Bonds 
Due | , 1956 
Montreal Light, Heat & Power 
Consolidated . . - - % « « 105,00 
334% First Mortgage and Collateral Trust Bonds 
Due | February, 1956 


~ 105.00 — 


93.75 3.79% 


99.50 


Saguenay Power Company Limited 


44% Fi Bonds 
‘fe 1 Apel. I 


Shawinigan Water & PowerCo. . . $ 
4% First Mortgage and Collateral Trust Bonds . 
Due | April, 1961 
Union Gas Company of Canada Limited. 100.00 


Fi Bonds 
pnt 


Complete information will be furnished upon request, 


DOMINION SECURITIES 
CORPORATION LIMITED _ 


MONTREAL WINNIPE@ VANCOUVER NEW YORK LONDON. ENG, 
15 King Street West, Toronto 


To 


WHE 7 
[MAN AND DEBENTURE™ 
LO IN, CAN 
Established 1870 
DEPOSITS ACCEPTED | DEBENTURES ISSUED 
Mortgage loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


. 


Simpsons, Limited 


$1,400,000 First Mortgage and Collateral Trust Serial Bonds 3% 
$1,400,000 First Mortgage and Collateral Trust Serial Bonds 34% 


Series “A” 
Series “A” 


$7,200,000 First Mortgage and Collateral Trust 15-Year Bonds 444% Series ‘“‘A” 
Serial Bonds to mature December Ist, 1987-1944 


To be dated November 20th, 1936 


15-Year 


Bonds to mature December Ist, 1951 


Principal and half-yearly interest (June 1st and December 1st) payable in lawful money of Canada at the holder’s 
option at any branch in Canada of the Company’s bankers (Yukon Territory excepted). Coupon Bonds in dénomin- 
ations of $1,000, $500 and $100, registerable as to principal. Fully registered Bonds in denominations of $1,000 and 
authorized multiples thereof. Redeemable in whole or in part at the option of the Company at any time prior to 
maturity, on sixty days’ notice, at 101 for the 3% and 814% Bonds; the 44% Bonds to be redeemable at 108 if 
redeemed on or before December 1st, 1941, thereafter at 102 if redeemed on or before December 1st, 1946, thereafter 


at 101 if redeemed prior to maturity, in each case with accrued interest to date of redemption. 


Commencing Decem- 


ber 1st, 1945 there will be provided for the 444% First Mortgage and Collateral Trust Fifteen-year Bonds an Annual 


Sinking Fund of $375,000. 


Trustee: Montreal Trust Company 


In the opinion of Counsel, these Bonds will be a legal investment for funds of Insurance 
Companies registered under the Canadian and British Insurance Companies Act, 1932. 


Due December ist Coupon 


3% 
3% 
3% 
3% 


1937 
1938 
1939 
1940 


$350,000 


Schedule of Maturities 


Amount 
1941 
1942 
1943 
1944 


350,000 
350,000 
350,000 


Due December Ist 


Amount 
$350,000 
350,000 
350,000 
350,000 


Coupon 


34% 
344% 
344% 
344% 


$7,200,000 414% Bonds, due December Ist, 1951 


We offer the 15-Year Bonds, subject to prior disposal and change in price, if, as and when issued and atcepted by us and subject te 
the approval of Messrs. Johnston, Tory & Johnston, Toronto, ; 


Price: 100 and accrued interest 


Outstanding bonds of Simpsons, Limited, with all unmatured coupons attached may be tendered in pay- 
ment. The price to be paid (in Canadian funds) for the 6% Bonds is $110.50 flat; for the 544% Bonds 
$110.25 flat. These prices include principal, premium on redemption, interest to November 20th, 1936, 
and premium on sterling exchange, and are subject to change with fluctuations in sterling exchange. 


A prospectus, a copy of which has been filed under the provisions of The Companies Act, 1934, will be 


owned plant in Ottawa, but has a}: 


well-developed earning power and 
for a period of nearly 30 years the 
company has paid regular dividends 
on the common stock. Since 1916 
the company has beén paying 6%, 
but this rate has not been covered in 
the last 4 years, making it necessary 
for the company to draw upon re- 
serves. The amount thus required 
has been amounting to only 
10,721 in 1931, which has not af- 
lected the working capital position. 
Recently the company replaced its 
6%% preferred stock issue with one 
carrying a coupon of 5%. The sav- 
ing in dividend charges is 

to improve earnings on the common 


Cash orders will be received during the period of exchange subject to allotment and confirmation. 


Wood, Gu 


Toronto 
Montreal 
Winnipeg 


London, Eng. 


furnished on request. 


Limited 
36 King Street West 
Toronto 
TELEPHONE: ELGIN 4321 


promptly 


ndy & Company 


Ottawa 
Hamilton 
Vancouver 
London, Ont. 
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In The 


Construction 
World 


Valuable “Delay” 
RITICISM is being made of the 
new $50 millions programme of 
home rénovation loans on the ground 
that several months must elapse be- 
fore it can become operative. 

The same critics, agreeing that'the 
new scheme is a decided improve- 
ment over the Dominion Housing 
Act, nevertheless point to the fact 
that new legislation is necessary. be- 
fore the plan comes into effect and 
that the Government will not meet 
until January; that conferences 
must be held between federal and 
provincial authorities and that simi- 
lar co-operation is mecessary be- 
tween federal representatives and 
those of municipalities and housing 
organizations. : 

Apart from the reminder of the 
unwieldy and overlapping system 
of Canadian governmental authority 
which the criticism brings into 
focus, the truth is that neither leg- 


- isilative action nor lightning-like 
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conferences could speed the new 
loan scheme into action on a large 
scale before next spring. 

But its benefits will be felt long 
before that time. 

First result will be the thawing 
of frozen confidences and credit 
among lending institutions which, 
under the Dominion Housing Act, 
had little real scope for their in- 
tended function. 

Secondly, the basis for effective 
operation will be laid in careful pre- 
paration by lending institutions, 
housing committees, federal, prov- 
incial and municipal bodies for a 
programme based on established 
factual conditions rather than guess- 
work. The autumn and winter 
months afford time for_ gathering 
such data and compilation of neces- 
sary forms and documents. 

Thirdly, manufacturing institu- 
tions including those at Hull, P.Q. 
and Windsor, Ont., for example, 


* which may be planning large-scale 


housing projects for their employ- 


. ees will have an opportunity to co- 


ordinate these with the plans of the 
National Employment Commission 
under the home renovation scheme. 

‘And not the least important ad- 
vantage in the “delay” is the op- 
portunity for manufacturers, build- 
ers and contractors in all parts of 
Canada to prepare production sched- 
ules and inventories, and to organize 
production and sales personnel on 
a sound basis to meet the demand 
for new home construction and home 
renovation next spring. 


Housing Adviser 
NDICATIONS that the National 
Employment Commission intends 

to appropriate the best features of 

English home building and modern- 

ization experience and adapt these 

to Canadian conditions are seen in 
the appointment of David Shepherd, 

Scottish-born graduate of Edin- 

burgh University, as its adviser in 

plans to extend home building and 
modernization in Canada. 


Vice-president of Campbell and 


‘Shepherd, Toronto firm of consult- 


ing engineers, Mr. Shepherd is no 
stranger to Canadian housing prob- 
lems. Born in Dundee, the commis- 
sion’s. new adviser graduated in 
civil engineering, came to Canada 
in 1912, and has spent the last 24 
years in daily association with hous- 
ing and construction planning. He 
is a former partner in the firm of 
C. H. and P. H. Mitchell, consulting 
engineers of Toronto, who acted as 
mechanical engineers in the original 
development of the Toronto Housing 
Commission. 

Since 1924 the firm of Campbell 
and Shepherd has been in charge of 
inspection and supervision of such 
undertakings as the Northern On- 


CompleteModernization|Steel Workers 


- 


Mooted for 


New _ Designs, en 
and Materials Envisage 
-in Boldly Original 
Survey 


COMMITTEE PLANNED 


Modern street lighting and an 
ultra-modern band-shell may be 
only the forerunners of a completely 
modernized Canadian National Ex- 
hibition, if proposals now taking 
form are carried to completion. 

Architecturally unsuitable and 
structurally obsolete are many 
C.N.E. buildings visited annually by 
thousands of businessmen from all 
over the world. 

As showplace of Canada’s indus- 
tries and natural resources, a vast 
modernization scheme is needed to 
bring the C.N.E. into harmony with 
the times, according to B. W. Keight- 
ley, president of the Association of 
Canadian Advertisers and advertis- 
ing manager of Canadian Industries 
Ltd. 

First step in the project, which 
would be one of the most ambitious 
ever carried out in exposition plan- 
ning, is a survey made by Mr. 
Keightley containing proposals for 
formation of a planning committee. 
Plans include an entirely new in- 
dustrial area at the C.N.E. in which 
privately-owned buildings would be 


erected. 
New Materials 


Not only are new types of. build- 
ings needed, but even the creation 
of new building materials to meet 
the new requirements is envisaged 
in the Keightley survey. Semi- 
permanent, windowless, air-condi- 
tioned display structures are seen as 
a development of the future for 
which plans can now be made. 

Boldly striking out on original 
lines, the survey. cites problems 
peculiar to the C.N.E. location in 
Toronto. There is no intention of 
imitating current structural develop- 
ments at large U. S. fairs or interna- 
tional expositions, but on the con- 
trary permanent structures are fore- 
seen which may fulfill a utilitarian 
purpose during the 11% months of 
the year when the C.N.E. is not in 
public operation. 

Yet these buildings are not likely 
to be the massive structures of stone 
and steel that now form the major- 
ity of exhibition buildings. Such 
imposing structures as the Auto- 
motive and Electrical buildings, 
among others, are condemned as 
“far too permanent and costly a 
type of construction for exhibition 
work.” 

Between the two extremes of 
flimsy, temporary and gaudy “fair 
buildings” and the old-style long- 
term brick or cement buildings, the 
survey envisages a happy medium. 
First indications of what may be 
achieved in this direction were seen 
when architects and engineers col- 
laborated on the construction of 
buildings at the Chicago World’s 
Fair, designed purely for exhibition 
work. ; 

Highlights of the plans evolved by 
the Chicago experts, and which re- 
sulted in spectacularly successful re- 
sults, included the absence of win- 
dows and their replacement by 
modern artificial lighting, and ven- 
tilation by means of air-condition- 
ing. 

Elimination of windows not only 


tario building in Toronto, the Atlas 
building, North American Life 
building, Tip Top Tailors and the 
Toronto Star building. The Confed- 
eration Life building in Ottawa, the 
Huron and Erie building and Lon- 
don Hotel in London, Ont. A num- 
ber of private dwellings were also 
erected under the engineering sup- 
ervision of Mr. Shepherd’s firm. 

A member of the Bruce Housing 
Committee in Toronto since its in- 
ception, Mr. Shepherd is thoroughly 
familiar with many of the problems 
of planned housing. Next month he 
goes to England to make a survey 
of British building operations for 
the benefit of the National Employ- 
ment Commission. 7 


down-at-the-heel office is bad business, 
for appearances count heavily today. 
If you have been postponing necessary 


improvements, it’s time 


to modernize. 


Start with a smart, custom-built Dominion 
Battleship Linoleum floor . . . for the floor 
is the keynote of any decorative scheme. 
Dominion Battleship Linoleum is perma- 


ment, sanitary, noise-deadening, easier-to- 
clean and requires no costly refinishing. 
Ie has been chosen by the majority of 
_ Canada’s most modern office buildings. 
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C.N.E. Area 


“Factory” Homes 


New mee etre mapmree 
; : Th ow 


THE 


Fail to Obtain 
Wage Increase 


Prove Unpopular Finances of Company 


As an interesting experiment, 
prefabricated housing units are 
attracting wide attention in the 
US. and parts of Canada. 

As a sound economic effort, suc- 
cess of which depends on large- 
scale consumer demand, the move- 
ment to. popularize prefabricated 

houses so far is a failure. 

The public is not yet ready for 
mass distribution of factory-made 
dwellings and 2 leading manufac- 
turers engaged in this type of 
house construction are now con- 
centrating on building up an ef- 
ficient dealer-distributor organi- 
zation in preparation for next 
year’s business, rather than at- 
tempting to expand production 
facilities for a demand which has 
not yet been created. 

A test of the prefabricated 
house and its potentialities is ex- 
pected next spring, especially if 
the residential building gains made 
in 1936 are continued during the 
early months of 1937. 

Existing interest in the pre- 
fabricated house, which experts do 
not condemn but which has ob- 
vious ljmitations, is noted among 
foreign governments including 
that of Italy which plans the use of 
those dwelings in Ethiopia. Ad- 
equate financing of prefabricated 
houses is regarded as a key prob- 
lem by interests in the factory- 
built housing field. 


cut building costs but produce an 
entirely new structural design and 
new scope for exterior treatment. 
Use of color on the large, flat areas, 
both internally and externally, re- 
sults in striking combinations, par- 
ticularly when floodlighting is used 
at night on the building exteriors. 

A similar method, and a similar 
approach to C.N.E. structural mod- 
ernization are urged by proponents 
of the Keightley scheme. The prob- 
lems are peculiar to the C.N.E. and 
must be solved in the light of C.N.E. 
conditions rather than in the form 
of imitation of other expositions, it 
is held. 

Planning Committee 

Creation of a planning committee 
is proposed, to consist of representa- 
tives of the municipality of Toronto, 
the C.N.E., the Toronto Parks De- 
partment, exhibitors, Dominion 
architects, building engineers and 
building material manufacturers. 

Primarily concerned with design, 
materials and financing, the new 
committee is intended also to 
broaden its scope by inclusion of 
other than exhibition buildings. 
Larger exhibitors, it is foreseen, will 
require their own buildings in the 
future and large manufacturers in 
Canada may be expected to show 
increasing interest in that aspect of 
the situation. 

Erection of single or grouped 
buildings, privately-owned, to meet 
their own needs, is a project which 
will be placed before the leading 
Canadian manufacturers as part of 
the scheme. 

Such buildings would represent 
an entirely new development at the 
C.N.E., a new type of industrial dis- 
play area, conforming, however, in 
architectural design, floodlighting 
and landscaping to the general plan, 
without losing individual identity. 


McDonald Made Executive 
Of Dominion Steel & Coal 


From Our Own Correspondent 
MONTREAL.—M. W. McDonald, 
comptroller of Dominion Steel and 
Coal Corp., has been appointed to 
the position of secretary and treas- 
urer, succeeding C. S. Cameron, who, 
owi: 2 to ill-health, has requested 
the directors to relieve him of the 
duties of these offices. Mr. Cameron 
will continue as a director and vice- 


president. 


Consult your linoleum contractor or the 
contract department of any good house- 


furnishings store . . . or write us for 
descriptive bulletins — full information. 


Do Not Warrant 
Such Action 


CONCILIATION BOARD 


Because of the financial position 
of the company and the present situ- 
ation in the steel industry, the board 
of conciliation dealing with the dis- 
pute between steel workers and the 
Algoma Steel Corp. at Sault Ste. 
Marie, Ont., reports that it cannot 
find in favor of a general increase 
in wages. P 

“The board,” according to an in- 
terim report issued by the Depart- 
ment of Labor, Ottawa, “did con- 
sider and declare, and the company 
did not dissent, that the wage scale 
of the company ought to be raised 
at the earliest possible moment that 
conditions of the future might pres- 
ent. With this fact in view the board 
will remain in existence and, in the 
event of the parties not settling all 
outstanding issues between them- 
selves, will resume its settings to deal 
with the wage dispute upon call of 
either party to the proceedings 
within a reasonable time.” 

Agreement on Other Phases 

As regard other phases of work- 
ing conditions which were in dis- 
pute a complete agreement has been 
reached between the company and 
its employees. The agreement pro- 
vides that the plant shall be main- 
tained as an “open shop.” 

Provision is made for a depart- 
mental grievance committee, which 
has the right to discuss with the 
plant superintendent individual or 
collective grievances. If these dis- 
cussions are unsatisfactory, arrange- 
ments are made for referring com- 
plaints to the general manager. 

Establishment of the board of 
conciliation by Hon. Norman Rog- 
ers, federal minister of labor, fol- 
lowed a dispute between the Algoma 
Steel Corp. and approximately 2,000 
employees who are members of the 
Algoma Steel Workers’ Union. The 
board consisted of A. H. Dowler, 
Fort William, as chairman; L. B. 
Spencer, Welland, Ont.; and W. F. 
O’Connor, Ottawa. 


Windsor Area 


May Get Homes 


But Financial Success of 
Ontario Government 
Effort Doubted 


Extension of the highly experi- 
mental plan under which the Ontario 
Government is building modern, 
medium-priced homes in York 
county, Ont., into the Windsor area 
is seen as a possibility by Windsor 
observers in the construction field. 

The experiment of constructing 14 
houses in the suburbs of Toronto has 
far wider significance than is evi- 
dent on the surface. Location was 
chosen primarily because Ontario 
Government officials can keep a 
close watch on the progress of the 
venture. But the most important 
consideration is whether the York 
county houses will prove a success 
from a financial standpoint. Early 
indications are that they will not. 

If they do, however, there is little 
doubt that the plan will be extended 
and in view of the Government’s in- 
vitation to the public to inspect the 
new homes, no doubt exists regard- 
ing its purpose in securing the pub- 
lic’s reaction to the move. 

An acute housing shortage in 
Windsor forecasts a potential de- 
mand for extension of the scheme to 
the Windsor area where observers 
believe conditions are wtnusually 
favorable—providing the financial 
soundness of $2,500 homes is estab- 
lished by the York county effort. 

Houses under construction in Long 
Branch, Etobicoke, York Township, 
East York Township, Mimico and 
Scarborough are designed to meet 
requirements similar in character to 
those in the Windsor suburban area. 

Designed by Canadian architects 
some of the houses are brick, others 
brick veneer and stucco, and others 
of frame construction. All are plan- 
ned to be carfied at a cost equal to 

moderate monthly rentals but dif- 
ficulties to carrying these plans into 
practical effect have been encount- 


ered. 
$2,400 and $3,400 

In the case of a house with kitchen, 
living room, dining room, hall, .3 
bedrooms and a bathroom, the cost is 
scheduled around $2,400 and the 
cost per month of the same house, 
including principal, interest, taxes, 
insurance and water rates is calcu- 
lated at less than $20 per month. 

A higher-priced house, costing 
$3,400 contains 4 bedrooms of slight- 
ly larger size and is intended to be 
carried for about $25 per month to 
cover all charges. One result of the 
present experiment will be that the 
Ontario Government will know 
both the type and cost of houses 
most in demand in the lower-priced 
brackets, whatever the result may 
reveal regarding the economic 
soundness of the effort. 


Anglin-Norcross Secures 
Victory Building Contract 


The general contract for com- 

pletion of the Victory Building at 
80 Richmond St. West, Toronto, has 
been awarded to Anglin Norcross 
Ltd., according to an announcement 
made by A. R. Roberts, who ‘re- 
cently purchased the unfinished 
structure. Cost of completion is 
estimated at $500,000. 
_ Work of completing the building 
is to commence immediately, and it 
is to be ready for occupancy by 
March, 1937.. It will be the first 
public office building in Canada to 
be equipped with air-conditioning 
and acoustical treatment. Messrs. 
Marani, Lawson & Morris are the 
consulting architects. 

Commenced in 1929, work on the 
Victory Building was discontinued 
in November of that year due to 
lack of funds, Numerous plans for 
the completion of the building in 
subsequent years fell through. Re- 
omar Mr. aw purchased the 

ing under mor 
$115,000 tgage sale for 


Originally planned as a 24-story 
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Standard British Practice 


is to use built-up sections for all mem- 
bers not rolled in Great Britain. 


British engineers very rarely import any 
structural steel for buildings or bridges. 


Why not the same sound economic policy 
for Canada. 


MURRAY 


Roof Inspectors 


Supervise and Certify 
Every Job 


From the time the roof is 
started, every step in the con- 
struction of a Murray-Made 
Bonded Coal Tar Pitch and 
Gravel Roof is under the per- 
sonal supervision of a Murray 


qualified inspector. 


The insulation . . .:the roofing 
material .. . the top coat of coal 
tar pitch and gravel . . the 
drainage ... the flashing . . . all 
must be approved by him as 
conforming to the Murray rigid 
standards of quality. And there 
is only one responsibility for 
the whole . . . OURS. 


For endurance you can’t beat 
the Murray-Made coal tar pitch 
and gravel roof. For all com- 
paratively flat roof surfaces, it 
is the best investment you can 
make and one that will pay 
dividends in safety, satisfaction 
and service. 


Murray Engineers will gladly 
give you full particulars regard- 
ing Murray-Made Bonded Coal 
Tar Pitch and Gravel Roofs, on 
oF ee Guarantee Bonds 
o to years be 
obtained. — 
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Canada Creosoting Company, Limited 


At left—Unilever House. Photo 
nee by The Architects’ 
Journal, © 


In Centre Below — Underground 
Railway Buildi Photo copy- 
righted by Architects’ 
Journal, ' 


At Lower Left — Shell-Mex Build. 
ing. Photo copyrighted by The 
Architectu ral Review. ’ 


Specify 
100% CANADIAN 
STEEL 


STEEL PLATE @ ALLOY PLATE 
STEEL CASTINGS 
TIN PLATE 


ERAS 


erander MEU TR IRAY « company 


LimMiTeo 


MONTREAL, TORONTO, HALIFAX, SAINT JOHN, WINNIPEG, VANCOUVER 


Affiliated with Dominion Tar & Chemical Co. Led., 
Fibre Conduits, Canada, Led. 
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in Wheat 
week in Wheat 


Heavy Foreign Orders 
Shoot Up’ Wheat Prices 


taly, Britain and Japan Stockin Freely—Speculative 
Buying Eases—Liverpool Influence Dominates 
World Markets 


From Our Own Correspondent 
WINNIPEG.—With the active entry of Italian, British and to a lesser 
extent Japanese buyers interest in war orders, apparently has been trans- 


resage & substantial increase very 


the wheat market. The extent of this buying is believed to 


soon in weekly clearances. Prices 


os gone to heights not reached in years but notwithstanding these new 


ke 


yels there appears to be no hesitation. 


speculative buying by the public is very limited. The great bulk of 
business is conducted by persons who actually handle wheat. 

Liverpool continues to lead the advance with Chicago's influence on 
Winnipeg not nearly so pronounced as a few weeks ago. 


Italy Needs W heat 

TALY’S need for imported wheat 

and the possible extent to which 
she may be able to fill them during 
ene crop year constitute one of the 
mest important factors in the 
market. 

With a crop variously estimated at 
from 205 million to 220 million bush- 
els, Italy is short 60 million to 80 
million bushels of theoretical needs. 
Her domestic wheat prices have 
peen fixed at the equivalent of from 
6235 to $2.85 per bushel, so imported 
wheat snould look cheap if she can 
pay for it. pee 

Some recent buying in the Winni- 
peg market has been attributed to 
Iglien sources. Italy's Roumanian 
transactions, even if completed at 
once, would leave room for large 
pdcitional purchases from Canada, 
gi:hough they might result in post- 
poning theSe for a time. 

Italian buying has had a double 
effect on the British market. It has 
srengthened bullish sentiment, and 
it has removed much of the com- 
petition which otherwise would 
have existed for Canadian wheat in 


the British market. 
. . . 


Average in Argentine 
erage opinions on the prob- 
able fate of the Argentine crop 
will have an important market in- 
fluence during the next 2 months. 

In spite of heavy rains, which pro- 
longed Argentina’s wheat seeding 
throughout that country’s winter and 
held acreage well below original in- 
tentions, there has been lack of mois- 
ture as the growing season come- 
mences. 

Future offerings of Argentine 
wheat have been made at lower than 
the currently prevailing basis, indi- 
cating an opinion by someone that 
the crop is likely to be good. Such 
offers do not appear to have lasted. 
The general attitude of Argentina 
toward prices is taken to mean that 
an average crop is expected. Europe 
also would seem still to expect an 
average crop in Argentina. Any de- 
velopment which would make such 
a crcep definitely unlikely would be 
a very bullish influence in the 


market. 
= +. e 


Australia Ships 

IVERPOOL was surprised to find 
| come 1,800,000 bushels of wheat 
shipped from Australia last week, as 
recent reports emphasized the ap- 
proaching exhaustion of the Aus- 
tralian surplus. 

But private advices just received 
from Australia stress the fact that 
Australian farmers regard present 


| DIVIDEND NOTICES | 


THE DOMINION BANK 


Notice is hereby given that a Divi- 
dend of two and one-half per cent 
upon the paid-up capital stock of 
this Institution has been declared 
for the quarter ending 30th Septem- 
ber, 1936, being at the rate of ten per 
cent per annum, and that the same 
will be payable at the Head Office 
of the Bank and its Branches on and 
after Thursday, the 1st day of Octo- 
ber, 1936, to shareholders of record 
of the 19th September, 1936, 

By Order of the Board. 


DUDLEY DAWSON, 
General Manager. 


Toronto, 13th August, 1936. 


The Toronto Mortgage 
Company 
Quarterly Dividend 
Notice is hereby given that a divi- 
dend of $1.50 per Share, upon the 
paid-up Capital Stock of this Com- 
pany, has been declared for the cur- 
rent Quarter, and that the same will 
be payable on and after 
Ist October, 1936, 
to Shareholders of -record on the 
books of the Company at the close 
of business on 15th instant. 
By order of the Board, 
WALTER GILLESPIE, 
Manager. 


a 


A. J. Freiman, Limited 
DIVIDEND NOTICE x 
A dividend of one and one-half per 
cent (140%) on the 6% cumulative 
tedeemable convertible preferred 
bel @s of A. J. Freiman, Limited, 
ibe the rate of 6% per annum, 
= paid on the Ist day of Octo- 
s » 1936, to shareholders of record 
ber 15th, 1936. 
By resolution of the Directors. 
Dated at Ottawa, the 15th day of 
September, 1936. 


B. M. ALEXANDOR, 
Secretary-Treasurer. 


Little Long Lac Gold Mines 
Limited 
25 King St. W., Toronto, Ont. 
Dividend Notice 


Dividend No. 3 


Notice is hereby gi ivi 
y given that a divi- 
and of 10¢c pet share has been de- 
L. ed by the Directors of Little 
ae Lac Gold Mines Limited, pay- 
0 fon Canadian funds on 
the 36, to shareholders of record at 
gee of business on October 5, 


By order of the Board. 


L. A. MACDONALD, 
Secretary-Treasurer. 


September 16, 1936, 


Montreal, 


wheat prices as remarkably good. 
They are surprised to find their 
wheat commanding premiums over 
Canadian and their inclination is to 
take advantage of the situation 
while it lasts. 

Holding wheat is never very popu- 
lar in Australia, as the method of 
storage leads to damage from depre- 
dations of micé and weevils, In ad- 
dition there is a tendency there to 
believe that North America may 
have exaggerated the effect of this 
year’s drought. 

7 


Milling in Newfoundland 
i Dai Saint John’s Daily News 
suggests the establishment of a 
flour milling plant in Newfound- 
land with a capacity of approxi- 
mately 1,000 barrels per day. After 
pointing out that Newfoundland an- 
nually imports about one half mil- 
lion barrels of flour annually, it is 
suggested that half of these require- 
ments could be milled locally. 


“The two main considerations in 
looking into the possibilities of 
this undertaking are a need to keep 
at home as much money as we can 
and the employment that a flour 
mill would provide.” 


There is, however, another and 
very important consideration which 
the News, apparently, has over- 
looked. Flour milling entails more 
than a market for the main product 
manufactured. Admittedly there is 
a very substantial market for flour 
in Britain’s oldest colony, but the 
miller must also have a market for 
his by-products, bran shorts and 
feed flour. Canadian mills have such 
a market in eastern Canada and the 
United States where livestock feed- 
ers and dairymen provide a huge 
outlet. 

So far there exists no similar out- 
let in Newfoundland, and although 
there are said to be considerable 
areas of land suitable for dairying 
and livestock raising these have yet 
to be developed. Profits made on 
the flour produced in Newfoundland 
might easily be offset by losses en- 
tailed in distant marketing of the 
by-products. Developments of di- 
versified agriculture, particularly 
dairying, apparently must go hand- 
in-hand with the development of the 
milling industry. 


Quorum Is Still Lacking 
For Massey-Harris Bonds 


Necessary quorum of bondhold- 
ers of Massey-Harris Co. may still 
be lacking at the adjourned meeting 
September 28, judging by the slow 
response from holders of bearer 
bonds. Holders of registered, 5% 
debentures have responded well. 

If a second adjournment is neces- 
sary the third meeting will probably 
be called for a date toward the end 
of October 


| DIVIDEND NOTICES | 


SS ————————————_—_—_ 
Provincial Paper Limited 


Notice is hereby given that Regu- 
lar Quarterly Dividend of 1%% on 
Preferred Stock has been declared 
by PROVINCIAL PAPER LIMITED, 
payable October Ist, 1936, to Share- 


‘| holders of record as at close of busi- 


ness, September 15th, 1936. 
W. S. BARBER, 
Secretary-Treasurer. 
——— te 


San Antonio Gold Mines | 


. Limited 
(No Personal Liability) 
Interim Dividend Number Six 
Notice is hereby given that a divi- 
dend of seven cents (7c) a share on 
the outstanding capital stock of the 
company has been declared, ayable 
October 10th, 1936, to shareholders 
of record at the close of business on 
the 21st day of September, 1936. 
By order of the Board. 
M. SNYDER, 
Secretary. 


Winnipeg, September 9, 1936. 


Chartered Trust and 
Executor Company 


i hereby given that a divi- 
dead of to nos teen declared on 
a 


id-up Capital Stock of Char- 

oF ur KP Executor Company, 

for the quarter ending Depress 

30th, 1936, payable October Ist, 1936, 

to shareholders of record at the close 
of business September 15th, 1936. 

By Order of the Board, 

E. W. McNEILL, 

Secretary. 


Dated at Toronto, 
August 27th, 1936. 


United Securities Limited 


Notice is hereby given that a divi- 
dend of Fifty (50c) cents per share 
has been declared on the outstand- 
ing common shares of the Company 
for the quartee ending September 

payable October 15th, to share- 
noe ers of record September 25th, 


By Order of the Board, 
JAMES WILSON, 
Secretary-Treasurer 
September 15, 1936, 
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NO SIGN OF DROUGHT HERE 


Although southern Saskatchewan 
again suffered from drought this 
year, one of the heaviest crops in 
the province was grown a few miles 
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COMING OUT FAST 


New wheat continues to be de- 
livered rapidly to country elevators 
throughout the Canadian west. Al- 
though rising prices will undoubted. 
ly have a tendency to make farmers 
hold back sales, on the other hand 
shortage of ready cash is a big con- 
sideration in the other direction. 
Probably a larger number of farm- 
ers than usual are selling cash wheat 
and purchasing futures in an effort 
to cash in on any advance that may 
take place later on. 

Notwithstanding these unusually 
heavy and unusually early deliveries 
weekly export clearances of around 
5 million bushels weekly have kept 
the upward movement of visible 
wheat in marketable positions down 
to a more moderate pace than a 
year ago. 

Details in bushels are as follows: 

Canadian Visible 


Last Week 
154,105,000 
Export Clearances* 


Week of 
Sept. 18 
160,140,000 


Last Year 
221,940,000 


5,492,330 


4,304, 492, 
*Plus U. 8. imports. 


from Regina on the farm of T. A. acre 


McCusker, He grew 2 plots of the 
new Thatcher rust resistant wheat 
for the Searle Grain Co. with a 16- 


{Peace Riodr Snow 
Delays Threshing | 


plot producing 33 bushels to the 
acre as shown above and a 36-acre 


plot that yielded over 30 bushels. 


Rust Resistant Wheat 
Seen in New Thatcher 


From Our Own Correspondent 


WINNIPEG.—As threshing re- 
ports come in from the country it is 
evident that Thatcher wheat gave a 
very good account of itself this year. 
It seems quite possible that this 
variety of rust resistant wheat, 
developed by the Minnesota State 
Agricultural Experiment Station 
will replace Marquis in the areas of 
Manitoba and Saskatchewan where 
trouble from. rust is always to be 
feared. 

Thatcher seems to have outyield- 
ed Marquis wheat this year in all 
districts where rust appeared, and 
also in places where Marquis did 
not suffer noticeably from rust. As 
a result there is a keen demand for 
all available Thatcher to be used 
for seed next year. Possibly a 
quarter of a million bushels will be 
available. A large part of this, 
however, will be retained on the 
farms where it was produced. 

The- Dominion Government rust 
research laboratories have produced 
a rust resistant wheat, believed to 
be satisfactory for western Canada. 
But this has been multiplied so far 
only to the extent of a few thousand 
bushels, and it will be at least 2 
years before it will be available for 
commercial production. Whether 
such wheat will utimately provide 
the answer to the rust problem can 
only be determined after several 
years, and continued plant breeding 
expériments may produce some- 
thing better still. 

Believed Immune 

Whether any variety of wheat 
will remain permanently rust re- 
sistant is a matter on which plant 
breeders cannot be certain. There 
are many different varieties of rust, 
and a new variety might be devel- 
oped at any time capable of attack- 
nd plants resistant to other vari- 
eties. 


The Minnesota authorities are 


DIVIDENDS DECLARED | 


This . 


pay- Date 
ment 


Do., pref. 
Brantford Cord, pf. 32ic 
Brewing Corp., pf. 37ic 
B.C. Elec. & Gas, p. $1.50 
Burry Bisc., pf. ... 75c 
Bralorne Mines .. > 


B. C. Power, A ... 
Bell Telephone ... 
Brazilian Tr., pf. . 
Bk. of N. Scotia . 
Belding Cort. .... 
Do., pref. . ....: 
Brit. Am. Assur., c. 
Brit. Amer. Oil ... 
Bruck Silk Mills : 


20c 
$10c 
od., A & 35¢ 


30 | Frost Steel, 


Do., com. ...... 
Can. Nor. Pwr. .. 
Do., a 
Can. Wirebo 
Cariboo Gold 
Can. W. 


pfd. 
Central Can. Loan 
Central Pat’ G. M. 


‘$2 
4c 


Montreal Tramways 
Company 
DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dend of TWO DOLLARS AND 
TWENTY-FIVE CENTS dee, 

uarter ending Sep- 
share, Soth,, 1936, has been declared 
upon the paid in Capital Stock of the 
Company, to Shareholders of record 
on Saturday, the 3rd day of October, 
1936, at 12 o’clock noon, and payable 
on Thursday, the 15th day of Octo- 
ber, 1936. 


By order of the Board, 
PATRICK DUBEE, 
Secretary-Treasurer. 
Monday, September 21st, 1936. 
Ce 


Canada Iron Foundries 
Limited 
DIVIDEND NOTICE — 
Notice is -wae given that a divi- 
dend of 14%% on the $100.00 par value 
6% non-cumulative Preferred Shares 
of this Company has been declared 
for the half year ended June 30th, 
1936 pesabis November 15th, 1936, 
to Holders 
Ny d f the Board 
er o : 
me M. S. GROGAN, 
Secretary-Treasurer. 


ted at Montreal, 
be 19th, 1936. 


Brewing Corporation of 
Canada Limited 
DIVIDEND NOTICE 

Notice is hereby given that a divi- 

dend of thirty-seven and one-half 
cents (37%c) per share on the Cumu- 
lative Sinking Fund Convertible 
preterenes, Sparet of _. Company 
has been declared, paya 

15th day of October, to share- 
holders of record 
business on the 30th day of Septem- 
ber, 1936. 


y Order of the Board. 
Ww. C, BUTLER, 
Secretary 


Ontario, - 
or ormber 2ist, 1936, 


. 15| Goodyear Tire 


of record October 3ist, _ 


at the close of| wut 


> . « $1.25 Cet. 
Chartered sie. Oe Oe. 
Carnation, Ist pfd. $1.25 Oct. 
Celanese of Amer- 


Do., pref. 
Can. Bread, 
B pf 


ee eee pe 


Crown Trust 
Canada Packer: 
Can, Celanese .... pt. 
Do.. pref. ...... $1.75 Sept. 30 
Can. Fairbanks, pf. $1. Oct. 15 
Crown Life ® Oct 
Canada Life 
Can. West’ghouse . 
Dome Mines 
Dom. Bank 
Dominion Coal, pf. 
Dom. Glass 


$2.50 Oct. 
37¢ Oct. 
$1.25 


Econ. Invest. 
Fanny Farmer .. 
Do., extra 
Falconbridge N. . 
Freiman, pfd. -50 ° 
f. .. °$1.75 Nov. 
Greening Wire, pf. $1.75 Oc 
+--+ 624c Oct 
Me MNGE.. wscscee 62ic Oct. 
Gachin Gold 
Gt.-West Life .... 
Hamilton Cot., pf. *%.50c . 
Harr. Un. Theat., p. $1 Sept. 
Hinde & Dauch .. 
Hollinger Cons. ... 


. . . * . . 
ar me Sem Benn 


60c 

Huron & E. Mtge. $1.25 Oct. 

Inter. Nickel, c. .. 35c Sept. 30 \ 
Int. Nickel, pfd. .. $1.75 Nov. 2 Oct. 3 
Imp. Tobacco, ord. 8%c Sept.30 Sept. 11 
Sept.30 Sept. 11 
Oct. 1 ° 
Oct. 1 

Oct. 15 

Oct. 15 

Oct. 15 

Oct. 


B0., PECL. cocccs 3% 
Inter. Pwr., 1st pf. $1.50 
Imperial Life $3.75 
Inter. Milling, pf. $1.25 
Invest. Found., pf. 37c 

Do., arrears .... 13c 
Jam. Pub. Ser. ... 


. $ 
Lava Cap Mining.. > 
London Life 2 Sept. 30 
Lang, J. A & Sons fl7ic Oct. 1 
Little Long Lac .. 10c Oct. 20 
Montreal Tele, ... 80c Oct,15 
Marcus Loews, pf. $1.75 Sept. 30 
Mitchell, J. &., pf... $1.75 Oct.1 
Monarch Knitting $1.75 Oct. Ss 
Moore Corp., A pf. $1.75 

Do., B pt. 000-0 $1.75 
Do., Com. ....... 25¢ 
Mtl. C.&D. Bk... $3 
McColl-Fron., pfd. $1.50 
Nat. Breweries ... £50c 
is Ts obeses 
Nat. Biscuit 


82 
PRESSES: 
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Ont. Loan 
Ottawa L. $1. 
Do., pref. $1.62 
Ottawa Traction .. 50c 
Ogilvie Flour; c. .. 
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Do., stock 
Riverside Silk, A . 
Sec. Std. R'Ities, pf. 1c 
Sher.-Williams, p. °$1.75 
Seuth. Can. Pr., pf. $1.50 
Sylvanite Gold .. 

Sueep Creek Gold, 2c 
Sunshine Mining. . 

San Antonio Gold. . 
Standard Fuel, pf. $1.62) 
Tip Top Bailors, pf. $1.75 
Teck-Hu 1 
Tuckett 

Tor. Mortgage ... 
Tamblyn, pfd. .... $1.75 
Tor. Elevators, pf.. “a 


Shee 
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understood to believe Thatcher 
completely resistant to all types of 
known rust forms. That opinion is 
shared by some Canadian growers 
who this year have seen Thatcher 
stems remaining completely bright 
while Marquis wheat in neighboring 
fields was badly affected. 

They discount reports from other 
districts of rust being found on 
Thatcher stems, and claim that seed 
of such wheat must have come from 
some strain other than that of the 
officially recognized Thatcher. 
Seed was obtained from a number 
of different Minnesota sources this 
year, including commercial truck- 
ers who might have been unfamiliar 
with wheat varieties. 

At all events the superiority of 
Thatcher in rust affected areas, 
under weather conditions which 
prevailed in 1935 was so marked 
that thousands of farmers will be 
engaged next year in multiplying 
seed stocks for their own farms. 
Incidentally farmers who seeded the 
new variety last year will be able to 
sell their production at substantial 
premiums. 

Searle Grain introduction 


Credit for introducing Thatcher 
to Canada largely goes to the Searle 
Grain Co. original sponsor of a crop 
testing plan for improvement of 
cereals sown on western farms. In 
this work are now also associated 
Northern Elevator Co., National 
Elevator Co., Midland & Pacific 
Grain Corp., British America Ele- 
— Co., and Alberta-Pacific Grain 

0. 
Thatcher ripens a little earlier 
than Marquis and is not so bright 
in color as the older wheat. Pre- 
liminary milling tests put it on a par 
with Marquis, though this point 
will not be fully determined until 
more of the present crop has been 
ground into flour. 

Growers are hopeful that their 
experience with Garnet will not be 
repeated. That variety produced a 
flour which varied slightly in 
texture and color from that pro- 
duced from Marquis. As a result a 
separate and eventually a lower- 


: S priced grade had to be devised for 


Garnet. 


ax 
srr . 
Fu 
Y! 
Ld 
NORTHEAN 


CASH WHEAT 
"0.1 


AT WINNIPEG 
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From Our Own Correspondent 
WINNIPEG.—The Peace River 
district's heavy snow storm of last 
week has delayed threshing of the 
crop, but no other serious damage 
is feared. 


Farmers will have to wait until 
the grain is thoroughly dry before 
resuming threshing, and this will 
take longer than if the same 
amount of moisture had fallen as 
rain, for melting snow can soak 
stooks very thoroughly. But there 
is a long period ahead in which 
— drying weather is prob- 
able. 


United States 
Winter Wheat 
Is Threatened 


Big Area Is Still Short of 
Necessary Mois- 
ture 


From Our Own Correspondent 

WINNIPEG.—United States ob- 
servers are worrying over the pos- 
sibility of another short winter 
wheat crop due to drought. 

Acreage seeded, and: yet to be 
seeded in winter wheat states is 
probably as large as the largest 
total ever previously recorded, but 
much of the land, especially in the 
far southwest.is considered to have 
a slim chance of making a good 
crop. In that territory healthy 
growth before freeze-up is regarded 
as essential if winter wheat is to 
escape the danger of winter killing. 

Over a large part of the winter 
wheat belt, essential climatic con- 
ditions are comparable to those in 
southern Saskatchewan. Rainfall 
at best is never much beyond that 
required for a good crop, and any 
great reduction below average 
rainfall puts the crop in a precari- 
ous condition. Moreover, distribu- 
tion must be favorable, with an 
accumulation of ground moisture in 
the fall in order to allow the grain 
a good start at the beginning of the 
spring growing séason. 

Chicago Relatively Weak 

The Chicago wheat market has 
lately, however, lacked strength 
compared with Winnipeg and Liv- 
erpool. Although Minneapolis is 
offering higher prices than Liver- 
pool, Chicago is at a discount under 
Liverpool, and only a little over 
Winnipeg, and on the May delivery 
only a few cents a bushel over 
Winnipeg. In a year when the 
United States is importing large 
quantities of wheat, when a short- 
age of other foods is feared, and 
when feed grain prices are extra- 
ordinarily high, the performance of 
the Chicago wheat market has not 
been impressive. 

One explanation is that specula- 
tive interest has lately centred 
more about the corn crop. Again 
the forced marketing of livestock 
has kept meat prices low. On that 
account the expected increase in 
— of flour has not yet occur- 
red. 


Prices 


(Cash Quotations) 
For Week 
Sept.22 Prev. Week 
High Low High 
At Winnipeg: 8 $ 


$ 
1 Man. Hard ... 1.10 
1 Northern .... 1. 


9% 87% . 
96% .95 
+ 9% 4% .93 
ov» 84% 81% .80 
Vancouver: Week to Sept. 21: 
Northern 1.06 1.02% 101% . 
Competitive Export Prices: 
(Sept.) shipment. 
Week to Sept. 19 
Hi 


No. 1 North. (Vane.) ... 1.22% 
No. 2 North. (Atlan.) .. 1.20% 
No. 2 North. (Vanc.) ... 141 
Jugoslavian 1.00% 
Australian 1. 
Argentine Rosafet + 1.07% 
Indian (choice Karachi). 1.21% 
tJanuary. 


Winnipeg Grain Futures 
Week to Sept. 22, 1936 


Crop year from 
Aug. 1, 1926 
Lo 
Wheat 
Oct. eeeeeeeeeeeeeeee 


Dec. .« 
May eeeeeeeeeeeceeeee 


945% 
8342 
9542 


Al‘ 
41% 


High 
Open for 
Sept. 16 week 


1.05% 1.09% 
1.04 1.0853 
1.05% 1.10% 
45% 
-45% 
-467% 


64% 

604 

60% 
1.69 
1.63 
1.71% 


70% 


S. C. JOHNSON & SON, LIMITED 


This com ~ 
facture and sel 


was founded in 1886 to manu- 
hardwood flooring. The need of 


finishing materials for these floors was realized 
and after considerable experimenting Johnson's - 


Wax was perfected. 


‘ An. international business developed with 
factories at Brantford, Canada; London, Eng- 


land; Sydney, Australia; 
Paris, France. 


Berlin, Germany, and 


The Canadian factory at Brantford was 


established in 1920. 


Advertising of this Company appears in 


Maclean's 


Canade) National Magazine 


and exchange paid. For the previ- 
ous fiscal year after taking care 
all charges, but without meeting pre-’ 
ferred dividends which are in ar- 
rears since Feb. 1, 1931, net income 
was $14,194. 

Working capital position was fur- 


| __ IN STRONG POSITION 
We offer you the’ facilities for trading — 
afforded by our different grain memberships. 


Bongard & Company 
80 KING ST. WEST, TORONTO. EL. 5381. 


GUELPH WINDSOR 
The T te Steck Exchan Montreal Steck Exchange 
- peg Grain Exchange ee Montreal Curb Market 


Sitenge of Trade Ex 
New York Curb (Assoc.) 


aS 


Commodity 
Canadian Commodi 


TORONTO = | 
‘ELEVATORS 


LIMITED 


Capacity: 
Toronto, 4 Million Bushels 
Sarnia, 3 Million Bushels 


The most modern facilities for the 
storage and transfer of grains, for 
grain conditioning, and for the pro- 
duction of Master feeds for Livestock © 
and Poultry. “Master” feeds are en- 
dorsed and recommended by leaders 
in the livestock industry of Canada. . 


Toronto Elevators Ltd. 
_ also Owning and Operating 

The Sarnia Elevator Co. Ltd. 

QUEEN'S QUAY — TORONTO > 


YZ Joo 


Northern Elevator Company 
Limited 


: Incorporated 1893 aa 
OLDEST ESTABLISHED GRAIN FIRM IN CANADA - 
49 YEARS OF CONTINUOUS PUBLIC SERVICE: ~ 


Head Office: 
GRAIN EXCHANGE —. WINNIPEG, MAN. 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED es 
Operators of Country Elevators in Manitoba 2 
and Saskatchewan and Terminal Elevatorsat 
Fort William and Port Arthur 


Grain Commission Merchants—Shippers and Handlers. of 
All Grains <" 


Head Office: WINNIPEG, CANADA 
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NORRIS GRAIN COMPANY 


LIMITED 


WINNIPEG AND TORONTO 
PRIVATE WIRE SERVICE 


GRAIN AND STOCKS 


Represented by NORRIS GRAIN CO. at 
London, Liverpool, Chicago, New York, Toledo, Kansas City — 
MAAAA 4 4 4h te 4 4, Gr fn Oe br ht, hn, hr, hr, ls 


(7 Wagon to Sea-Board - 
: ~~~ Fair and Eificient dealing — 
B, —sis the AP” Standard of Service 
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Grain Merchants 
_ Shippers é Exporters 


Loncets in THE EXPORTING OF 
CANADIAN GRAIN 


JAMES RICHARDSON & SONS 
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If mildness appeals— 
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Big Exports to Russia 


"Never Relatively Import-| 
* ant Recently and of 


Diminishing, Type 


s 
mt 
~ 


Ji 


_ USING LESS CATTLE 


re, 
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"By WILLIAM H. MOORE 


* Russian trade is seldom dis- 


‘fussed on its economic merits; the 
» Subject seems to huxve fallen into 
the hands of 2 warring factions, 


one holding 
stoutly that 
to barter with 
Communists 
is to contri- 
bute to the 
destruction of 
4 Civilization, 
4 while the 
other side as 
stoutly re- 
gards non- 
participation 
in Russian 
trade as 
downright 
proof of big- 


W. H. MOORE 
ural one, in view of the 2 great 
fields of thought sweeping the 


‘world. 
‘ Should We Trade? 
- Canada is neither Fascist nor So- 
eialist; it is as yet dominantly lib- 
etal; how far may it adjust its eco- 
momic and political liberal struc- 
tures to the requirements of trading 
vith Socialist and Fascist states? 
That question seems to be a basic 
“one; and obviously it ought to have 
“gan unequivocal answer before we 
enter upon extensive trade relations 


with the U.SS.R. For, the trade of 


trading monopolies; 


‘the USSR. is conducted by huge 
and Canada 
wimply cannot condemn domestic 
combines while giving foreign mon- 
“ppolies the run of the market. 


'% Canada needs employment; what 


‘the Russian movement 


prospect have we of securing em- 
‘ployment through trade relations 
with the Russian state? For the mo- 
ment we may well lay aside social 
political issues and go search- 
for the pot of gold that is sup- 
to lie at the bottom of the 
n rainbow. Let us determine, 
‘as closely as we can, what we may 
feasonably expect in dollars from 
gelling goods to the Russian mon- 
‘ppolies. We need not draw upon our 
imagination; the facts are largely a 
matter of public record. 
> WUnimportant in World Trade 
‘= Beginning 1928, the Russians set 
‘about a course of industrial expan- 
<sion. ‘The movement excited a 
world-wide attention, at the time, 
or 2 reasons: First, Socialism had 
stecently come out of the academic 
“cupboard and was being tried out on 
"a vast practical scale; it had become 
‘the Great Experiment and, second: 
involved 
“purchases in foreign markets at the 
‘very time the foreign trade of the 
‘capitalist nations had begun to de- 


e. 
t The situation was a spectacular 
"one. Socialist trade going up and 
capitalist trade going down! Natur- 
ally publicists and politicians dis- 
cussed the matter and speculated 
“about the consequences; and, as it 


* turned out, they created a moun- 


“tain out of a mole hill. Whatever 
‘the domestic size of its trade, the 
USSR. has never had a foreign 
trade of relative importance. At its 
peak, in 1931, the imports of the 
US.S.R. were only about 3% of the 
worlds total. 

Here are the figures: 


Foreign Trade of U.S.5.R. 
Imports Exports 


$ 
475,300,000 
533,700,000 
417,400,000 
295,900,000 
254,700,000 
° ,600, 215,300,000 
1935 124,200,000 189,100,100 
The rapid drop in the imports of 
the Soviet might have been expect- 
ed from their nature. During the 
years immediately preceding 1933, 
the Soviets were importing capital 
goods; about 70% of their foreign 
purchases were for products of iron 
and steel, machinery, factory equip- 
ment, etc. When the Bolsheviks had 
completed their building programme 


$ 
453,200,000 
545,300,000 


_ they just naturally stopped buying; 


after 


at least, they closed down on foreign 


hases. 

Let us now turn to the direct Can- 
adian interest in the matter. 

Canadians could not have hoped 
to share in the trade of the 
USS.R. when it was supposed 
to be “big,” for Canadians them- 
selves are quite heavy importers of 


' machinery for factory equipment. 


The Soviet Union is supposed to be 
= in the supply of copper and we 
ve a chance of trade in that direc- 
tion; but our most discussed export 
opportunity lies with cattle and 
gome years ago we were quite ex- 
cited over the prospect. 

' It will be recalled that Russia was 
then supposed to be suffering a 
shortage of meat supplies. Shortly 

Russian farmers had been 

ordered to share their cattle with 


’ the proletariat their herds began to 
_ diminish and within 24 months the 


’ country’s livestock had suffered a 
* 40% diminution. Although some of 
© us may-hold strong views on the 
- merits of the transaction let us put 
’ them aside to enquire into our 
> @hances of supplying cattle to re- 
& e those that were eaten by their 


Russian owners. 
We may safely assume the Sovi- 


How Much Will 
Russians Buy? 


Much has been written concern- 
ing the potentialities of the Rus- 
sian market as an outlet for 
Canadian products. But reduced 
to economic facts what will be the 
probable result of the new trade 
treaty pending? 

Not a great deal, according to 
William H. Moore, former head of 
the Canada’s Tariff Board. 

Both Canada and Russia are 
largely interested in agricultural 
production and once farming in 
the U.S.S.R. is fully reorganized 
with good foundation livestock 
and cereal varieties Mr. Moore sees 
little likelihood of future trade 
between the 2 countries living up 
to much of the recent ballyhoo. 


ets were not at all embarrassed by 
Canada’s refusal to enter into a cat- 
tle deal with them for Canada’s sup- 
ply of livestock is small as compared 
with the world’s stock. But were 
the Soviets ever really anxious to 
import large quantities of cattle? 

Nowhere in all the world will you 
find a state more bent than the 
US.S.R. upon autarky. There is no 
doubt about it; the Russians will 
not buy abroad anything they can 
produce at home. We may not 
blame them, but let us recognize 
that their socialism is the antithesis 
of the classical doctrine of interna- 
tional liberalism with its basic tenet 
of exchange according to relative 
costs. During the 2 years, 1932 
and 1934, the Russians increased the 
production of motor cars from 24,000 
to 72,500; tractors, from 51,000 to 
114,800; locomotives, from 829 to 
1,326; and there is no one to suggest 
these things could not have been 
bought to better advantage abroad. 

From Beef to Pork 

And it was not different with the 
meat supply. When Russian Social- 
ists found themselves short of meat 
they proceeded to establish breeding 
stations and then turned to divert 
the people from eating animals that 
are slowly converted into meat to 
eating animals that rapidly repro- 
duce themselves. The story may be 
had briefly by glancing at the na- 
ture of the Russian meat supply as 
set out for the second Five Year 
Plan as compared with the first 
Five Year Plan. 


7 Soviet’s Meat Supply 


Mutton Poultry 


and 

Pork Rabbits 

33.3 5.9 

1932 .. 468 27.7 1.4 

1937 .. 27.3 : 50.6 15.0 
Better Promise Elsewhere 

One is tempted to comment upon 
several phases of this remarkable 
programme, including its refutation 
of Herr Hitler’s charge that Russian 
policy is directed by the Jews; for 
the substitution of pork chops in 
place of veal cutlets would seem to 
dispose the charge. But our immedi- 
ate business is to determine how 
much effort we shall put into the 
development of trade with the 
USSR. 

According to the 1935 figures the 
U.S.S.R. ranks 20th among the na- 
tions in foreign trade importance; 
with 170 millions of people the 
US.S.R. held 133% of the world’s 
trade in merchandise; with little 
more than 4 millions of people 
Switzerland had 1.68% One should 
not sneeze at a chance to secure a 
part of an annual trade of even $100 
millions, but, relatively speaking, 
the U.S.S.R. does not Iook like a 
promised land. In fact, there are 
several South American countries 
that give Canada better promise of 
trade and, at the same time, offer 
less threat to our already strained 
liberal, economic structure. 


a 


—Blank-Stoller Photo, 


ON C.N.R. BOARD 


D. H. McDougall, of Stellarton, 
NS., and Montreal, liquidator of 
Nova Scotia Steel and .director of 
other companies, who has been ap- 
pointed to the board of the C. N, R. 


See Tucker 
New Manager 


Con. Gas Co. 


Likely to Succeed Late 
Arthur Hewitt — Year’s 
Results Unchanged 


RECENT SALES BETTER 


The death of Arthur Hewitt, 
president and general manager, 
removes one who has been associ- 
ated with Consumers Gas for half a 
century dnd who has contributed 
materially to its progress during 
this period. In view of the fact that 
Edward J. Tucker, secretary for 
many years, was appointed assistant 
general manager last year, and had 
most of the responsibilities of the 
position on his shoulders during the 
last year while Mr. Hewitt has been 
in failing health, it is generally 
expected that he will be chosen 
eventually as general manager. 

As Mr. Hewitt was general man- 
ager for many years before he was 
appointed president, it is rather 
expected that the new president 
will be chosen from the board of 
directors. Most investors familiar 
with the traditions and history of 
the company rather expect that the 
president will be chosen from the 3 
members of the executive com- 
mittee. The latter is composed of 
A H. Campbell, vice-president of 
the company, and Col. J. F. Michie 
and F. G. Osler. Decision may hot 
be made until November or just 
before the annual meeting. 


For the year ending this month, 
Consumers Gas is expected to show 
financial results similar to those for 
1935. Then earnings were sufficient 
to maintain dividends and to meet 
actual cost of repairs and renewals 
on plant and equipment. To meet 
statutory depreciation require- 
ments, however, $504,215 was trans- 
ferred from the general reserve, 
leaving the latter at $6.4 millions. 

July output was 2.2% in advance 
of July, 1935, but for the first 10 
months of the current year sales 
were almost identical with the cor- 
responding period a year ago, The 
improvement in sales and collec- 
tions in recent months is cited as 
an encouraging factor. 

Sales of appliances continue to 
advance. June sales were 14% 
higher than in June, 1935, July of 
both years showed an equal total 
but for the 10 months sales were 
9% higher. Gas refrigerator sales 
have gained 34% in the year. 


Municipal Finances 


London, Ont. reports that to July 
31, the London and Port Stanley 
Railway was approximately $12,000 
behind last year in its ordinary 
operating account. Operating deficit 
for 1936 to that date was $9,338, In 
the same period of 1935 there was 
a profit of $2,447. 

~ 


Hamilton, Ont., 1936 revenue to 
the end of August was over $1 mil- 
lion in advance of the same period 
of 1935, according to a report made 
by E. R. C. Bower, commissioner of 
finances. To a large extent the im- 
provement is due to the new quar- 
terly tax collection system. Previ- 
ously taxes were collected in 2 in- 
stallments. Total revenue to the 
end of August was $6,596,370, com- 
pared with $5,512,782 in the same 
period last year. 


Toronto, Ont., relief costs continue 
to decline. The net cost of unem- 
ployment relief to the city during 
the 8 months ended August 31 was 
$1,922,901, which is $566,975 lower 
than in the corresponding period 
last year. Gross expenditure includ- 
ing the provincial government’s 
share, was $6,132,583, a decrease of 
$838,748. The number of people on 
relief in August was 67,141, com- 
pared with 79,184 in August, 1935. 


Ottawa, Ont., is making applica- 
tion to the Ontario Municipal Board 
for authority to issue $350,000 of de- 
bentures in order to construct addi- 
tional relief sewers. The list is sub- 
stantially the same as that rejected 
earlier in the year by the private 
bills committee of the Ontario leg- 
islature on the grounds that the ex- 
penditure should first have the ap- 
proval of the ratepayers. 

*>- ¢« *& 

Saskatoon, Sask., has drawn the 
attention of The Financial Post to a 
recent enquiry letter appearing in 
its columns in which it was stated 


city’s sinking fund. While 1935 sink- 
fund installments were in ar- 
558 at the end of 1935, the 


lions, only $6,321 are in default. 
This amount is made up of some 
rural telephone company and rural 
school district bonds. 

o 2 * 


Ottawa, Ont., tax collections for 
the first 8 months of 1936 are well 
ahead of last year, total collections 
to date amounting to $4,890,860, an 
increase of $124,248 over the same 
period of 1935. For 1936 taxes, the 
total collected to August 31 was 
$3,708,576. An increase in the tax 
levy is partly responsible for the 
larger amount collected, the tax rate 
being 2.2 mills higher than in 1935, 


Toronto, Ont., collections of 1936 
taxes during the first and second 
installment periods, that is to Aug- 
ust 22, showed an increase of 2.79% 
over last year. Revenue from col- 
lection of all taxes, including 
arrears from previous years, showed 
an improvement of 1.51%. Of this 
year’s realty and business tax levy, 
a total of $22,995,000 or 66.72% had 
been collected to August 22, com- 
pared with $21,795,000 in the same 
period of 1935. Of the $10 millions 
of arrears outstanding at Jan. 1 last, 
a total of $5,222,000 has been paid 
off, leaving arrears outstanding 
$564,000 less than a year ago. 

= 


Sarnia, Ont., reports collection of 


1936 taxes to the end of August 
totalled $408,316, an increase of 
$31,375 over the total for the corres- 
ponding period of 1935. Collections 
of arrears of taxes, on the other 
hand, declined $27,634, arrears paid 
in the first 8 months of the year 
totalling $107,913. 
a * . 


Brandon, Man., Cash collections 
for the first 8 months of the year 
are $53,351 better than they were in 


the same period of 1935. This is]. 


largely due to early payment of 
taxes. Real estate taxes, business 
taxes, collection of arrears, and 
miscellaneous collections all show 
an increase over last year. Total 
collection in 1936 to the end of 
August total $319,277, compared 
with $265,826 in the same period of 
last year. 


Savoie Appointed Member 
Of Montreal Tram Board 


From Our Own C 
MONTREAL, — J. i Tots. 
notary of Montreal, has been ap- 
pointed a member of the Montreal 
Tramways Commission replacing 
Paul Beique. Other members of the 
commission are Victor Cusson 


eh Paha Tate ne tas 
& ‘ es 


N, ft * 
Baie (at ay Set ‘ 
oe lao LF) 


.ou se 


er —_ : 
a - . ere Ty 
* : KH ; Nw Oy: 


To Control 


Unceasing Attacks 
Social Crediters 
Political 


the regular 

meetings for loud applause. 

On one occasion the prophet-pre- 
mier returned thanks to Providence 
that “there’ll be no newspapers in 
Heaven.” His Sunday politico-pro- 
phetic sermons frequently combine 
denunciations of press error with 
exhortations to his hearers to follow 
the daily news to see whether or not 
the scriptural predictions are com-~- 


ing true. 

The fact that lends a serious as- 
pect to the threat to curb news- 
papers is that power to do so is al- 
ready available to the government. 
The Licensing of Trades and Busi- 
nessés Act, of April, 1936, em- 
powers the government to extend 
licensing to any business in the prov- 
ince. Thus newspapers, the govern- 
ment believes, could be brought 
under control exactly as retail 
business is, 


Rests On 3 Factors 

Mr. <Aberhart’s feud with the 
newspapers appears to rest on 3 
factors, First, the advantage of dis- 
crediting opposition as against meet- 
ing it with sound logic is a discovery 
in political technique that Social 
Credit leaders have found useful. 
Again, a number of incidents sug- 
gest a tendency with Social Credit 
leaders to prefer denials of press re- 
ports to admissions of error or 
changes of mind on their own 
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~JAlbert? Has Authority 


Newspapers 


Press Have Been Made. by 
ors — Considered Good 


Strategy 


Cabinet Interested in Albertan 

An unusual element in the situa- 
tion is that many Social Crediters, 
including cabinet ministers, are 
known to be owners of shares in the 
company promoted to take over the 
Social Credit daily newspaper, the 
Calgary Albertan. While this pro- 
ject has not been carried to com- 
pletion, hope still exists in the party 
of it going through. To a large ex- 
tent the attack on newspapers in- 
volves appeals to supporters to re- 
strict their reading and their ad- 
vertisements to the party news- 
paper. , , 

Aberhart’s Attitude Has Changed 

Discovery of the political value of 
continuous attack upon the press 
seems to have been made some time 
after Mr. Aberhart became premier. 
In his early days in office he was 
much more willing to allow free 
discussion of Social Credit ideas. 
This was in spite of advice from 
Major Douglas that criticism would 
require drastic treatment. 

The Aberhart-Douglas correspond- 
ence reveals an illuminating inci- 
dent. Writing to Mr. Aberhart on 
Sept. 5, 1935, Major Douglas said: 
“I should not hesitate to pillory in 
every possible way those who re- 
fuse to assist.” 

In reply, Mr. Aberhart wrote on 
Sept. 24, 1935: “Thus far the papers 
have been very friendly to us in- 
deed and are giving us the publicity 
we need, I have found that we get 
greater support by presenting our 


proclaimed as law only if it is found 
necessary.” When the measure pass- 
ed the next day, it was found to be 
effective on royal assent, which was 
then given. Referring to the Aug. 
31 report, Mr. Aberhart on Sept. 2 
said: “That is a deliberate falsehood. 
I never made any such statement.” 
Some Censorship Already 
Actually a measure of informal 
censorship already exists in respect 
to government news in Alberta, sim- 
ply through the withholding of news 
considered detrimental to the ad- 
ministration. The experiment in 
scrip illustrates how this operates. 
Scrip was adopted as a demonstra- 
tion of the use by Albertans of their 
own credit, and advance predictions 
of the number of men for whom em- 
ployment would be created ranged 
from. 10,000 to 20,000. The important 
information of exactly how. many 
men were employed on scrip wages 
has not been revealed, up to the 
present, despite energetic efforts of 
newsmen to obtain the figure, which 
would aid the public greatly in judg- 
ing the value of the experiment. 
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MONTREAL, TORONTO, HALIFAX, SAINT JOHN, WINNIPEG, VANCOUVER 


Ace of Spades 


Industrial Black Paint 


Unequalled for protecting metal 
roofs, fire escapes, tanks, ma. 
chinery and bridges. Resistant to 
‘acids and alkalis. Dries with a 
high gloss in 2 to 4 hours, 


Limireo 


with Dominion Tar & Chemical Co. Limited, 
Canada ing Co. Limited — Fibre Conduits, Canada, Limited 


G. S. HOLMESTED 

Licensed Trustee in Bankruptcy 

: Liquidator, Receiver, Etc. 
McKINNON BUILDING - 


To Serve You / 


In the Yukon's barren wastes, a dogteam crawls across the bleak landscape, a day out 
of Aklavik . . . "Way up in Northern Quebec a silvery ‘plane glides to rest on a sparkling 


lake in front of a new gold camp . . . And on Ca 
and sound of the pounding surf, a small car jogs and jolts along a littletravelled road . 


each carrying an Imperial man on his appointed round. 


when you want them, and Imperi 


Breton’s rugged coast, within sight 


You want your “smokes” 


al salesmen see that you get them wheth live i 
the wilds of the frozen North, on a deep sea trawler, or at a exclusive bey cheb. oe 


is the saga of selling tobacco products. On blazed trail or boulevard, by Mackenzie River 


That 


er 


or air-conditioned train, our men are on the road travelling each year more than a million miles 


throughout the len 
Tobacco products. 


_ Picked, experienced and wise in the likes and 
and advertising staff of ours numbers 219 men. 
of the day with a smile — whether they be 


though dealers’ problems differ, 
reaching solutions, because the answers can’t be found by looking in “the back of the book"! 


like to think of our representatives and the dealers as ambassadors of 
efforts and sympathetic understanding of your wants and preferences 
success in pleasing you. 


gth and breadth of Canada, visiting the nearly 60,000 outlets for Imperial 


dislikes of smokers, this sales 
Facing hardships cheerfully, they meet the events 
thrilling or prosaic, routine or extraordinary. And 


all call for assistance — so these men must be resourceful in 


We 


to you. On their 
depends so much of our 


IMPERIAL TOBACCO COMPANY OF CANADA, LIMITED 


iA Rl, oa Ra link jake 5 aes 


Dae eae teuedee sc peter see 
‘aun eae TEES My AOE 8 Se Ship le as ganar hak arenes 


ad 


SRP ese 


TORONTO, ONT. 


BE ie yee ea et 
5 : Pees 


By JOB: 


7 years 
[S sion, the os 
is on the 
t oe of the ind 
pelief backed by 
fue values Over th 
vertainly the ind 
more prosperous t 
fmain to be irone« 
It is a simple « 
nd say that the 
been due to the p 
Maealer, the prov 
on the men re 
Muring and sales 
leach one contrio 
‘dov all of the in 
Peorces upon whic! 
greatest height wé 
its breakdown. 
Consider oe D 
ublishing indust 
Per the turn of 
ontrolled expans 
Hes to meet the 
The forest reserv 
adequate and whem 
spmports was lift« 
el began the exp 
“imber resources. 
Hhis expansion fo 
back in the post-\™ 
» Between 1919 
machines were ix 
‘adding 8,360 tons 
the industry. T! 
ine increase of 
quantity of news} 
industry had to 


Price St 
fy TP TO 19238 
that in the 
ithe paper produc 
or near effective 
price of newsp 
profit. But the am 
hand. The mark 
from indigestio 
had overbuilt, y 
more machines 
other 1,700 tons 
Bethe industry. 
» This abnorml 
Prought in its w3 
price structure. The 
ness by newer mil 
mcessions, price r 
tual schemes to 

e price of ne 
fustries, the ma 
Pprice on contrac 
one large mil! 
were forced to 
type of inter- 
then and now ig 

Though the 
evitable, effor's 
’an orderly prica 
of control was 
fers Over the ma 
ithe mill price 
$33.20 a ton af 
trasted with $6 
@ ton in 1921. 

As all machi 
and 1930 were 
80% or more 
Selling price fa 
$65 a ton, it do 
ation to realize 
Operations for 
to less than h 
Price to a poi 
Covered. 


Rou 


HE first -a 
under wa 
Then came M 
| Lakes Paper. 
cona Paper a 
F Other operatd 
had great diff 
gations. Stil! 
p Passed divide 
Many steps 
Out the indust 
| lishment of st 
at the best, w 
the force of 
F dominated th 
™n the earl 
€xperiénced j 
Move fory 
s Year was the 
; ment became 
lay Canadi 
a level 
; 1929, This ve 
€ver reported 


CANADIAN 


‘rear 5 
1930 °°° 
1931 be 


| 1933 


Cotte as toto ts 


F Perations 

: been stepped 

om the 
int of - 

| than 50% 
But too 

daia On thes 

ws Was at 





he WN 


a 


aN 


By JOHN E. LANGDON 


7 years in the valley of depres- 
a\= the Canadian newsprint indus- 
try is on the way out. To many, the 
bles of the industry have been solved; 
ief backed by the rapid rise in secur- 
ip values over the past 12 months. Most 
oe the industry is progressing to 
oe prosperous times, but difficulties ‘re- 
- to be ironed out. 
tis a simple matter now. to look back, 

4 say that the industry’s troubles have 
, due to the promoter, the investment 
jaler, the provincial governments, or 
yen the men responsible for manufac- 

g and sales policies. Undoubtedly 
yn one contributed something to the 
awnfall of the industry, but the economic 
ces upon Which this industry rose to its 
geatest height were leading inevitably to 

its breakdown. 

"Consider the phenomenal growth of the 
publishing industry in the United States 
her the turn of the century and the un- 
yntrolled expansion of productive facili- 
ses to mect the demand for newsprint. 
Te forest reserves of the U. S. were in- 
sequate and when the tariff on newsprint 
ports Was lifted in 1911, American capi- 
] began the exploitation ‘of Canada’s rich 
énber resources. The war put a brake on 
gis expansion followed by a severe set- 
jk in the post-war period. 

Between 1919 and 1930, 91 newsprint 
nachines were installed in this country, 
siding 8,360 tons to the daily capacity of 
te industry. This represented a straight 
ine increase Of 216,000 tons a year in the 
quantity of newsprint which the Canadian 

ndustry had to market. 


* * * 
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Price Structure Breaks 


P TO 1928 the market, particularly 

that in the United States, absorbed all 
the paper produced. Mill operations were at 
or near effective capacity and the selling 
price of newsprint allowed a handsome 
profit. But the adjustment period was at 
hand. The market was beginning to suffer 
from indigestion. Obviously the industry 
had overbuilt, yet in the next 2 years, 12 
more machines were installed, adding an- 
other 1,700 tons to the daily capacity of 
the industry. 

This abnormal expansion naturally 
brought in its wake a weakening of the 
price structure. The scrambling for busi- 
ness by newer mills and the giving of con- 
essions, price rebates and other contrac- 
tual schemes to hold contracts forced down 
the price of newsprint. Unlike other in- 
dustries, the manufacturers had only one 
price on contract deliveries, so that when 
one large mill made a reduction others 
were forced to do likewise owing to the 
type of inter-locking price agreements 
then and now in force. 

Though the downward trend was in- 
evitable, efforts were made to bring about 
an orderly price reduction. A fair measure 
of control was exercised by the mill own- 
ers over the market until 1928, after which 
the mill price dropped to an average of 
$33.20 a ton at Three Rivers. This con- 
tasted with $65 a ton in 1927 and $103.75 
éton in 1921. 

As all machines installed between 1921 
and 1930 were capitalized on the basis of 
80% or more of effective capacity and a 
selling price for newsprint of better than 
$65 a ton, it does not require much imagin- 
ation to realize what happened when mill 
operations for the whole industry dropped 
to less than half of capacity and the selling 
e ice - a point where costs were barely 
overed, 

* * * 


Rounding the. Curve 


HE first of the large operators to go 
uncer was Canada Power and Paper. 
Taen came Minnesota and Ontario, Great 
akes Paper, Price Bros. and Co., Donna- 
cona Paper and Abitibi Power and Paper. 
Other operators with bonded debt have 
fad great difficulty in meeting their obli- 
gations, Still others, without funded debt, 
Passed dividends. 
* Many steps were taken within and with- 
out the industry to bring about a re-estab- 
“sament of stable conditions. Such moves, 
ae best, were only partly successful, as 
he force of excessive production capacity 
ominated the situation throughout. 


In the early part of 1934 the industry 
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Increasing Demand Sends Mill Operations to Highest Level in Years 


— But Low Prices Are Still Big Handicap — Investors Scent Profits 


—Photos courtesy Howard Smith aw Mille. 


MEN — MATERIALS — MACHINES 


Increased tempo of business over the last two years has greatly 
added to’the demand for Canadian paper. With the gain in opera- 
tions has come an increase in earning power and general resump- 
tion of dividends by the fine paper companies and a stronger 
position for those manufacturing newsprint. 
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tional tonnage, many mills went into)Even during the expansion period when 


markets outside Canada and the United 
States. They contracted to supply tonnage 
at a price which, in many instances, did 
not cover the cost of manufacture and 
shipping. With the return of better con- 
ditions the demand from these overseas 
markets has expanded rapidly and is 
responsible largely for the impressive pro- 
duction figures recorded of late. 

The United States 
market, by far the most 
profitable for Canadian 
operators, has grown 
but not in the same 
ratio as overseas. The 

454,000 average net price re- 

-» 565,000 ceived on U.-S.: ship- 

ments is higher than elsewhere. For that 

reason Canadian manufacturers prefer 

American rather than export tonnage. 

However, the gain in sales to the U. S. in 
the past 5 years has been encouraging. 


* * 7 


But Dollars Count 


UT dollar revenue and not the number 

.of tons produced is the real meas- 
ure of recovery. Present earnings barely 
permit of profitable operations, due to the 
continued low price in both domestic and 
export markets. Further, the current rate 
of production.is misleading as it gives the 
impression that consumption is at a new 
high level. This may be true of certain 
export markets, but it is not the case so 
far as the important American market is 
concerned. There, consumption is still un- 
der the 1929 and 1930 figures. Sales of an- 
other 400,000 tons would be needed to 
bring American consumption up to the 
previous peak level, as indicated by the 
following tabular matter: 


APPARENT NORTH AMERICAN 
CONSUMPTION 


(12 mos. to June 30) 


Overseas 
Newsprint Exports 
Tons 
eee 331,000 
299,000 
264,000 
268,000 
371,000 


€xperienced its first “break.” Sales started ; 


= forward. Production for the full 
Dat the best since 1930. The i improve-~ 
came more pronounced in 1935, 
- 7. Canadian mill production was back 
@ level with the all-time record of 


192 
- %. This year output will be the largest 
& reported. 


CANADIAN NEWSPRINT PRODUCTION 


(12 mos. to July 31) 


This record is 
“hcouraging, for 
t indica tes 
that the ratio of 
°Perations has 


é . 2s, 
mi 29 33 36 
punt of less 

an 50% in 1933 to better than 80%. 
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One of the 
principal prob- 
lems _ confront- 
ing the indus- 
try since 1928 ale -G 
has been lack 
of tonnage and 
its uneven dis- 
tribution among the mills. During the past 
2 years the increase in consumption has 
made available sufficient business to bring 
the opening ratio up to a satisfactory level. 
‘The problem still exists, however, in that 
those companies forced to take unremun- 
erative export business want a larger share 
of the American trade. They are not press- 
‘ing their demarids, realizing the situation 
is rapidly adjusting itself by the natural 
means of rising consumption. 

A fair selling price is the other major 


concern. For years the Canadian industry |print 
these returns. When the indus- whe nocusmctied 36 Sresin’: sad spceize. 8 at Nase thee cote Leas June, 2 sharp. Jovi, oar ne 


ae its ite end. to 


roe ame 


the price structure was weakening, manu- 
facturers controlled the market. After 
1930 the buyer came into his own. Pro- 
ducer was played against producer and for 
the past 5 years, the publisher has 
secured his supply of newspririt at a price 
which did not allow the manufacturer a 
reasonable return on his invested capital. 

When sales of newsprint started up- 
ward in the early part of 1934, hope was 
held out that they would be accompanied 
by a price increase. A higher rate might 
have been enforced for 1935, had not St. 
Lawrence Paper Mills, badly in need of 
tonnage, entered into a contract to supply 
paper at the then existing price for the 
coming 12 months. This automatically set 
the standard for the industry. It was a 
disappointment to other producers. How- 
ever, conditions continued favorable last 
year and the stage was set for an upward 
revision of the price schedule. This time 
the manufacturers hoped to increase the 
delivered price in the New York and Chi- 
cago zones from $40 to $42.50 a ton. Once 
again they were disappointed, as Great 
Northern Paper, an American producer, 
set the price by announcing an increase 
of only $1 a ton. It is of interest here 
to insert the trend of newsprint prices 
over the last 24 years. Few appreciate the 
fact that since 1932, the producers have 
been selling newsprint at a price lower 
than that which prevailed in 1913 and 
1914: 


AVERAGE CONTRACT PRICE PER TON 
S. Three Rivers) 


1913 eeeceeee 
1914 eeeeetece 
1915 eeeeetee 
1916 eeeseece 
1917 eestecece 
1918 eereeere 
1919 eeeeetee 


1920 eeeeetce 
1921 seccesee 
922 ecesetee 

seeceece 
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Turn for 16 Better 

Y LAST year the investing public had 

come to a realization that the news- 
print situation had taken a turn for the 
better. Production figures were watched 
with a new interest. While Great North- 
ern’s action was regarded as a breach of 
faith with the rest of the industry, still 
there was reason for cheer in the fact that 
the $1 advance was the first price increase 
in 12 years. 

The higher price on 1936 deliveries has 
not retarded sales. Production has kept 
mounting and today is higher than ever 
before. As a result the Canadian industry 
took a more determined stand on price 
policy. The first situation to be cleaned 
up was the export market where news- 
had been selling, in some instances, 
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vance ranged from $5 to $10 a ton and 
affected approximately 150,000 tons. While 
still too early to say how much of this ton- 
nage will be lost to Canadian producers, it 
is confidently expected that the gain in 
dollar revenue will more than offset the 
loss in tonnage. 

The next major price move attempted 
had to do with the American market. 
Plans again miscarried when Great North- 
ern upset calculations by announcing an 
advance on 1937 deliveries of only $1.50 a 
ton, making the delivered price $42.50. 

While the lack of co-operation among 
manufacturers on the American price may 
be looked upon as a weakness, indications 
are that a more remunerative price for 
newsprint is only a matter of time and not 
very far distant at that. 

Any consideration of the near term out- 
look for the industry naturally devolves to 
a study of the trend of consumption. Pro- 
ductive facilities are limited and if sales 
keep increasing, the price situation will 
adjust itself automatically. Moreover, 
manufacturers have taken advantage of 
the past 7 lean years to effect much needed 
economies. They are in a position to pro- 
duce paper at a lower cost than ever be- 
fore and so take full advantage of any 
improvement. 

- 7 * 


Future Brightens 


EMAND for newsprint should con- 

tinue to increase. Per capita con- 
sumption in countries outside of North 
America has advanced remarkably, though 
still under that reported for the United 
States and Canada. As for the domestic 
field, sales declined sharply after 1929. The 
comeback has been marked, but, there is 
still a lag of some 400,000 tons in present 
requirements compared with those re- 
ported before the collapse. 

A continued increase in American re- 
quirements would enable those mills with 
an unduly high proportion of low-priced 
export tonnage to switch over to the more 
profitable U. S. business. This would re- 
lieve, if not eliminate, pressure from such 
companies to dictate policies to those com- 
panies more fortunately located in respect 
to tonnage. 


Spot Market is Possibility 


To date Canadian mills have had no 
difficulty in meeting the improved de- 
mand. Mill operations are over 80% of 
effective capacity and only a nominal in- 
crease in consumption would be needed 
to create a scarcity, if not an actual short- 
age, in the supply of newsprint. 
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EXPORTS TO UNITED STATES 


(12 mos. to June 30) 


It is predicted 
that by the end 
of this year 
there will be a 
spot market for 
newsprint 
pappaper. This 
view is by no 
means far- 
fetched. The 
present price is 
not sufficiently 
attractive 
to bring idle 
production ma- 
chinery into operation and for the time 
being the market will have to depend upon 
equipment now in use. 


One good index of a possible spot mar- 
ket in the United States before many 
months have passed, is the trend of adver- 
tising linage. As is well known the volume 
of advertising dictates the size of a news- 
paper. Advertising linage figures at this 
time, therefore, are of importance. The 
manner in which advertising has fallen off 
and recovered in 52 leading cities is shown 
in the accompanying table. 


U. 8. Advertising A spot market by the 

(2 o's omitted end of this year would 

be very helpful. While 

contracts in force would 

have to be observed, 

the manufacturers 

could look forward with 

a fair degree of cer- 

tainty to another increase in contract 
prices for 1938 deliveries. 


* * . 


Consumer Considerations 


F PRESENT conditions continue it will 

not be long before manufacturers will 
be in a position to adopt a stronger attitude 
toward the consumer. This makes neces- 
sary the determination of a long-term |, 
price policy. While differences of opinion 
exist on what is a fair price, competent 
authorities believe that with production at 
effective capacity, a return of $48 to $50 
a ton would permit the manufacturer to 
make reasonable provision for deprecia- 
tion and depletion, together with a fair 
return on the capital invested. Beyond this 
figure, development of other timber re- 
sources would encourage a repetition of 
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print will sell at $48 a ton in the course. 
of the next 2 or 3 years. 

If the industry adopts a policy of con- 
trolled and moderate advances in the price 
of newsprint, especially in the all-import- 
ant American market, there would seem 
every reason for friendly relations be- 
tween consumer and producer. The former 
has felt that in the past the manufacturer: 
took advantage of a situation to enforce a 
price designed to assure profits on an ex- 
travagantly run and over-capitalized in- 
dustry. When the shoe was on the other 
foot, the publisher forced down the price 
to a point where the more fair-minded 
admitted that newsprint could not be pro- 
duced profitably. 

The attitude of both has been childish 
and, unfortunately, now that the seller 
is getting the upper hand, there is apparent 
a desire among some Canadian manufac- 
turers to declare for a policy of making 
the consumer “pay through the nose.” 
Nothing could be more suicidal. The pro- 
ducer is entitled to charge for his produce 
a price which will return: a fair profit. If 
he goes beyond that point he is not only 
creating ill-will with his customer but 
encouraging competition. 

Canada is a natural source of newsprint 
supplies for the United States. The 
majority of American publishers recognize 
this and favor a policy of amicable rela- 
tions with the Canadian producers. Then, 
too, they are willing to pay a reasonable 
price for their newsprint though it is only 
human that some of the large buyers will 
continue to fight for low prices. 

It is to be hoped that sane counsel will 
prevail and price policies adopted by the 
manufacturers will be based on slowly 
restoring the price to profitable levels, 
keeping in mind the problems of the pub- 
lishers. Only in this way may the Cana- .. 
dian industry hold its dominant position - 
in the American market. 


* * * 


Securities Move Up 


HE improvement in production and 

the two nominal advances in the price 
of newsprint have had the effect of rais- 
ing the hopes of newsprint security hold- 
ers. The better outlook also has restored 
speculative interest. Senior securities 
already have scored an impressive gain in 
value. 

Newsprint — Though there is 
no immediate 
likelihood of a re- 
sumption of inter- 
est payments by 
some of the com- 


ago Curr. 
Abitibi 5’s 31% 
Consol. 5%’s 17% 
Donnacona 542’s 38 
Great Lakes 6’s 43 
Lake St. John 

6144's 69 
Minn. & Ont. 6’s 17 ‘ 7 

*2 shares of stock worth panies, still the 
en —— each $100 bond impr ovement in 
operations and earnings seems to have 
justified the increased values. 

Even junior securities have attracted 
attention. Their prospects are far from 
being clear-cut, still the very low values 
which prevail offer possibilities of capital 
appreciation with a continuation of better 
sales and higher selling prices. 

It may be said 
that the improve- 
ment reported by 
the industry to 
date and the im- 
mediate prospects 

: .50 have been dis- 
St. Law. P. pfd 13.00 counted by ‘ the 
stock and bond markets. It is equally well 
to remember that the industry has tre- 
mendous recuperative powers and while 
little or nothing is being earned on junior 
equities at this time, the change to profit- 
able operations could come about quickly. 
This speculative factor is generally recog- 
nized, hence the active interest in the 
second-line newsprint securities. 


+ * * 


53 
49 
72° 


Newsprint Stocks Values 


Year 
Ago 


$4.50 
0.80 


Curr. 


Abitibi pfd. = 00 


Common 
Consolidated 


Central Control 


EFORE going on to examine the in- 

vestment outlook, a survey of the cor- 
porate situation is desirable. Donnacona 
Paper, Great Lakes and Canada Power 
and Paper have been reorganized. Price 
Bros. & Co., Abitibi Power and Paper Co., 
and Minnesota and Ontario continue to 
operate in the hands of receivers. The 
scaling down of capital by some of the 
other companies is a possibility. 

From a corporate point of view, the in- 
dustry is not over strong. Major changes 
are scheduled, including the possibility of 
a further centralization of manufacturing 
and selling activities. 

One group prominently associated 
directly and indirectly with newsprint 
manufacture holds to the opinion that 
there should be greater control. It is 
pointed out that the wide geographic oper- 
ations of some of the major companies 
and the criss-crossing of shipments, the 
duplication of woods operations, and lack 
of a unified sales policy, make for ineffi- 

(Continued on page 18) 
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Basis of Present Returns Without Drastic 
Writing Down of Securities 


Abitibi Power & Paper Co. is con- 
tinuing the rovement shown in 
1934 and 1935. It is not yet earning 
sufficient to pay bond interest 
depreciation but the matter of 
organization is receiving close 


The mills operating in 1936 
full or part time have been 
Iroquois Falls, Sault Ste. Marie, 
Thunder Bay and Pine Falls. It is 
expected that it will start the Que- 
bec plant at Ste. Anne as well. 

The company has operated under 
receivership since September 10, 


ed 
31, 1933, and at $953,928 in 1934, the 
ly total was higher proportion- 
ately. They went up to $1.2 million 
in 1935 available for depreciation and 
bond interest. . 
Depreciation charge on Abitibi 
Power & Paper in 1931, the last full 
year before receivership, was $13 
million. If there is a drastic re- 
valuation of assets in connection with 
the reorganization plan the depre- 
ciation in future would be much 
less yearly. Even cutting the 1931 
allowance in half, the remainder 
of 1935 earnings available for the 
present issue of $48.3 millions of 5% 
first mortgage bonds would be so 
low as to make drastic cutdown of 
the bonds or of the rate necessary. 
If they are changed into income 
bonds or stock, the only hopes to 
make the new securities permanent- 
ly valuable are increased tonnage of 
sales and a somewhat higher rate 
per ton than the $40—$41 now being 
obtained. Such higher rates do ap- 
pear to be in prospect with $42.50 a 
ton announced for 1937 by Great 
Northern Paper Co. and with some 
large buyers stating that the indus- 
try should be able eventually to 
command $50 a ton. 
Reorganization 
An early reorganization would 
mean a very drastic cut-down of 
the bonds, a sharper cut in the $1 
million of 7% preferred, the $34.9 
millions of 6% preferred and of the 
1 million odd of no par value com- 
mon shares. The outstanding arrears 
would disappear if the bonds were 
exchanged for a preferred stock, 
sinking fund payments would be no 
longer necessary and the deprecia- 
tion might be at about half the old 
figures. Even so $5.2 millions would 
be needed to pay the reduced de- 
preciation and the equivalent in 


Provincial Paper 


* Provincial Paper, Ltd. had an im- 
' proving position in 1933, 1934, 1935 
and the first part of 1936. Later re- 
sults in 1936 were a little obscured 
by the reduction of custom duties on 
fine paper imported from the United 
States. It is understood, however, 
that results in 1936 will be about the 
same as in 1935 with volume up but 
prices a little lower. 

The company earned its bond in- 


'~ terest 2.7 times in 1935, paid a 7% 


dividend on preferred and $1 a share 
oncommon. This was the first com- 
mon dividend during the depression. 
It went to Abitibi Power & Paper 
Co. which owns all the common 
shares. 


(Controlled by Abitibi Power & Paper Co.) 


Capitalization— Authorized Outstanding 
Common, n.p.v. 100,000shs. 100,000 shs. 
Preferred 7% .. $3,500,000 $3,500,000 

Par $100. 
*Entire issue held by Abitibi Power & 
Paper Co. 

Funded Debt— 
lst mtge. bonds, series A, 542%, due 1947, 
outstanding $3,849,500. ~ 


tIn addition, $25,500 have been purchased 
by the company and are held in the 


treasury. 
Dividend Record— 
Preferred—7% per annum, payable quar- 
terly, Jan., Apr., July and Oct. 1. Initial 
ees July 1, 1927, and quarterly 
nce. 
Common—$1.25 paid in 1930; $1 paid in 
1932 and $1 paid in 1935. 
Head Office—Toronto. 
Officers and Directors— 

Off: . F. Duncan, pres.; T. A. 
Weldon, vice-pres.; W. S. Barber, sec.- 
treas. 

Directors—S. F. Duncan, T. A. Weldon, 
G. T. Clarkson, L. R. Wilson, A. F. White, 
E. R. Wood, W. H. Smith, T. Broadhurst, 
all of Toronto. 

Times Interest Earned— 
1935 
Before deprec. .. 3.37 
After deprec. .... 2.00 
Earnings per Share and Div. 
Pref.: Earned ... $10.77 


Seven Years Earnings— 
Year —— an — 


- 1930 seecccsee 995,747 
1931 eeeeseres 782,784 
1932 eeeeecece 614,678 
1933 eeeeseece 580,864 
19F4 .cccceces 
1935 


694,614 
713,617 


operated in 1935 would 
um of $2 millions net 
depreciation at present 
increase in price in 
show even as high as $3 
prices move up further 
do not grow relatively 
r there would be added to the 
um profits of $2 millions with 
every $2 a ton additional on the 
price-an extta $1 million, of profit. 
The price of $50 would on that com- 
putation give probable net earnings 
of $7 millions in a year when Abitibi 
reached that old ‘record tonnage. 


Reading the Future 

These are all considerations which 
make the pending reorganization of 
Abitibi Power & Paper Company of 
interest. Investors know that pres- 
ent revenue is not likely to pro- 
duce dividends, but they are anxious 
to share in any future increases. 

Timber limits of Abitibi Power 


76 


hs 
3 
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& Paper Company are adequate and |- 


the policy the Ontario Minister 
of Lands and Forests,is to provide 
all that is necessary. Stumpage dues 
are still high for mills operating at 
present prices but are not likely to 
come down. 

Those who buy Abitibi securities 
now are speculating that business 
will grow. The fact that Abitibi is 
at present earning only a part of its 
bond interest would not prove im- 
portant if this reading of the future 
proves right. Reorganization plan 
will come and in the meantime the 
senior securities are regarded safest 
to buy for a long hold. The com- 
mon, of course, would have the larg- 
est jump, but investors must face 
the possibility of this stock being 
practically eliminated. 

Authorized Outstandin 


A sh 
$1,000,000 = $1,000,000 
50,000,000  °34,881,800 


tIncluding 1,891 shares deposited for 
exchange of shares of the Spanish River 
Pulp & Paper Mills. 


tIncluding 1,801 shares deposited for 
exchange of shares of subsidiary com- 


panies. 
Funded Debt— 
ist mtge. gold bonds, series A, 5%, due 
1953; outstanding $48,267,000. 
Interest payment deferred June 1, 1932; 
default in effect Aug. 1, 1932. 
Dividend Record— 
7% ‘erred—Initial dividend paid Jan., 
1017; paid regularly to and including 
Oct., 1931; none since. 
6% preferred—Initial dividend paid Apr., 
1928; paid regularly to and including 
Apr., + none since. 
Common—None paid since Oct., 1928. 
Head Officee—Iroquois Falls, Ont. 
Officers and Directors— 

Officers—G. H. Mead, chm.; Alexander 
Smith, pres.; W. A. Black, vice-pres.; 
L. R. Wilson, vice-pres. and man. dir.; 
W. H. Smith, asst. man. dir.; J. E. Pat- 


No Let Down in Production 
— Higher Price Should 


Help Earnings 


Anglo-Canadian Pulp and Paper 
Mills, whose operations are carried 
on just outside of Quebec City, con- 
tinues to operate its plant at capac- 


while ,a substantial proportion is 
shipped to the English market. 

The importance of Anglo-Cana- 
dian’s operations in. the industrial 
life of the province is evidenced by 
figures released by the management 
on operating costs, For instance 
power consumption runs into $1 
million a year; approximately $2 
millions is expended on pay rolls, as 
work is provided for some 2,500 
woodsmen during the logging sea- 
son and about 500 mill hands, while 
more than 100 are engaged on the 
administrative side. 

No particulars are available as to 
the company's earnings, but it is 
presumed that in view of the low 
price for newsprint, returns have 
not been particularly satisfactory in 
the last few years. Control of the 
property is held by Lord Rother- 
mere and associated interests. 
Capitalization— Authorized Outstanding 

eS 135,000 shs. 135,000 shs. 
Ist Prefe ++ $8,000,000 $8,000,000 

Par $100. = 
Funded Debt— 

5% debentures, outstan 

Issued for £3,180,000 cash to 


Newspapers Ltd., of London, d, 
th of which the £2,967,050 


e 
%% debentures, due July 1,1933, were 
redeemed at £107 for each £100 of deben- 


tures. 
Dividend Record— 
ist Preferred—Entitled to 7% cumula- 
tive. Initial dividend for 6 months 
ended Apr. 30, 1930, paid Oct. 1, 1930; 
none since. 
Common—None paid. 
Head Office—Quebec, P.Q. 
Officers and Directors— 
Officers — Viscount Rothermere, pres.; 
F. W. Clarke, vice-pres.; G. H, B: 
sec.-treas. 
Directors—Viscount Rothermere, Lon- 
don, Eng.; F. W. Clarke, R. A. McInnis, 
Quebec, P.Q.; Sir Herbert S. Holt, Mont- 
real; Sir Charles Fitzpatrick, Quebec, 
.Q.; Hon. Smeaton White, Montreal; 
John Cowley, London, Ls We ds - 
» New York; R. C. McMichael, 
; EA. S , Hon, Esmond 
Harmsworth, London, Eng.; W. J. Clarke, 
Quebec, P.Q.; F. G. Bush, W. P. Creagh, 
Montreal. 


Brown Co. 


Bondholders’ Committee 
Urges Reorganization — 
Income on Better Scale 


Protective committees have been 
formed, but so far no plan of re- 
organization has been brought for- 
ward for the bankrupt Brown Co., 
of New Hampshire and Quebec. 
There is a wide Canadian interest in 
the affairs of this company. Through 
a Canadian subsidiary it operates a 
large pulp mill at La Tuque, P.Q., 
and in addition, a substantial pro- 


| portion of the company’s first mort- 


Directors—Alexander Smith, Chicago, 
Ill.; Sir Thomas Tait, A. J. Brown, W. A. 
Black, Montreal; G. R. Mead, Dayton, 
Ohio; T. H. Watson, L. R. Wilson, W. H. 

Smith, S. F. Duncan, Toronto; W. H. Car- 
ter, Winnipeg. 

Bondholders’ Com 


H. 
, Reid, 
and W. A. Arbuckle, 


RESULTS FROM OPERATIONS 
Years Ended December 31 


Income: 
Sale of newsprint 
and pulp 


xpenses 
Due on U. S. funds 

Add: U. S. exch. rec'd. 
= rd disc. earn. .. 
un oper. prof. 
Prev. res. for doubt. 
Prov. Paper div. ... 


Less; Int. on rec’s. certs. 
152,113 
4,198 
163,675 


196,972 


74,238 
67,725 


337,686 


84,804 
79,856 
45,298 


-| gage bonds is held by Canadians. 


A series of operating losses and 
deflation of liquid resources re- 
sulted in the company being unable 
to meet its funded debt obligations. 


.| In many ways Brown Co.’s position 


is similar to the bankrupt Price Bros. 
& Co., in that it has rich resources 
which, for the time being, are not 
very productive. The properties of 
the company, for example, are car- 
ried on the books around $75 mil- 
lions, of which approximately $65 
represent investment in mill proper- 
ties and timberlands. 

In 1933 there was an operating loss 
of $276,183. In 1934 there was a profit 
of $311,735, which in 1935 increased 


873 | to $454,602. Bond and other inter- 


est requirements normally rin 


around $1.4 million. 
Need of Reorganization 


During the past 9 months neither 
the company nor the bankers have 
made a move to formulate a reorgan- 
ization plan, and the bondholders’ 
committee has circulated depositors 
saying that all that is needed to put 
thé company in a sound position is 
to carry out an energetic sales policy 
for pulp and allied lines. 

It is officially estimated that 1936 
manufacturing profits will amount 
to over $1.5 million. If this esti- 
mate is realized, the committee says 
the company will be in a position 
to pay bondholders a fixed 4% cou- 
pon upon 60% of new bonds, with 
additional interest if earned upon 
40% of new income debentures, 

Broad Plan Suggested 

In order to carry out a reorgan- 

ization, the bondholders’ committee 


-| points out that certain arrangements 


Bal. avail. for depr. - 

& bond int. ...... « 1,205,186 
Market Record— 

*1936 1935 
H L 

Com. 2% #1% 2 *55 
Pid. 6% 13% 6% 9% 3 
Cert’s. 14 o% 7 3 

*To September 16. 


ESTABLISHED 1890 


J. C. Malone & Co. 


STEVEDORES 


SHIPBROKERS 


FORWARDING AGENTS 
GENERAL CONTRACTORS 


CABLE ADDRESS: 


“MALONE” (A. B. 


C. & Scott’s Code) 


¢ 


Boulevard Turcotte 


CANADA 
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next, followed by 
limestone and caustic 


would have to be made. These pro- 
vide for the raising of 3.5 millions 
of new capital in order to liquidate 
the secured loans of Commercial 
Credit Corp. and Federal Reserve 
Bank and to a payment in cash of 
20% of the claims of general credi- 
tors; extension of the city of Berlin 
and the state of New Hampshire 
pulpwood loans; extension of the 
company’s note to the Anglo-New- 
foundland Development Co. or exer- 
cising the option to purchase the 
mortgaged property for $1.7 million; 
payment of general creditor claims 
to the extent of 20% in cash and 80% 
in scrip; issuance of securities to the 
bondholders on the terms outlined 
above; and effecting an arrangement 
with the present preferred and com- 
mon shareholders to issue them in 
reorganization 300,000 shares of new 
common stock of a par value of $25 
each in lieu of their present hold- 
ings. 

This proposal was advanced by 
the bondholders’ committee last 
July, but to date no further action 
has been taken. 


Capitalization— Authorized Outstandin 
Pref. 6% cum. .. $10,000,000 $10,000,000" 


400,000 $400,000 
No par value. 


tAll owned by officials of 
Funded Debt— > er 
st mtge. 5% bonds due: A, 1946; B, 1950; 
—— ae sont term obli- 
pividena Reeerd— eae 


Preferred—Paid to Feb. 1, 1931, 


Brown Corporation 
(Wholly owned by Brown Company) 
~ a Auatos 000 a 
000, $14,000,000 
Entire stock owned ; 
Officers and cee te 
Officers—H. J. Brown, pres., Portland, 
Me.; O. B. Brown, vice-pres. and sec- 
; W. R. so gen. mgr. 
rTs— + Brown, O. B. Brown, 
W. R. Brown, D. P. Brown. 


Big Market for Chemicals 
Over $7 millions of chemicals 


Ca) 


| | are used in the pulp and paper indus- 


try each year. Sulphur is the most 
important item, accounting for 
about $3 millions. Liquid chlorine is 


lime, salt 
soda, 
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Mirror | Present earnings 
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of Common — Outlook Improved 


Great Lakes Paper Co, reorgan- 
ization was completed this year 
with issue of new securities, for 
each $1,000 of old 6% bonds, as fol- 
lows: $600 of 5% first mortgage bonds 
due 1955, 9 class A preferred shares 
and 8 common shares, This gives 
bondholders all of the. new first 
mortgage, 90% of. the A preferred 
and 80% of the common shares. 

The essence of the reorganization 
is a deal with 24 U.S. publishers who 
agree to take virtually all the news- 
print the company can produce for 
the next 5 years at market prices. 
In exchange for these contracts, the 
publishers were given all the new 
class B preferred shares which go 
out of existence when the contracts 
expire. No dividends can be paid 
on any of the shares, however, until 
gaan reaches at least $45.30 a 


First Interest Paid 

Interest due April 1, 1936, on the 
new bonds was paid when the securi- 
ties were a y issued in August. 
Due largely to expenses of reorgan- 
ization, the company found it neces- 
sary to borrow funds to make the 
payment, 

Earnings have not been made pub- 
lic since the company was taken out 
of receivership. And the receiver's 
net_income is not a reliable guide to 
possibilities because 
the mill, which is at Fort William, 
has been placed at virtual pd 
operation, at an increase in price. 

It is believed that the company’s 
costs, including depreciation and de- 
pletion, should not exceed about $30 
a ton. From this year’s price of $41 


a ton at.destination, it is necessary 
to deduct about $6 a ton to make 
ample allowance for delivery 
charges. This would give a profit 
of $5 a ton, or $450,000 on annual 
production of 90,000 tons. This com- 
pares with interest charges on the 
new bonds of $300,000 annually. 
Various non-recurring charges may 
eat into earnings this year, however. 
Outlook Better 

Due to restrictions concerning the 
price of newsprint, and the possibil- 
ity that the company will require an 
increase in its working capital, there 
is no immediate prospect of divi- 
dends om stock. However, the price 
of $42.50 for newsprint for 1937 
should enable the company to do 
better than in 1936. 

An important feature of the re- 
organization of the company was 
appointment of a new directorate 
headed by C. H. Carlisle, president 
of The Dominion Bank. Manage- 
ment under the new board is ex- 
pected to be efficient and the com- 
pany now has no worries over ton- 
nage for several years. 
Capitalization—(After eaters: -) 

Aisoate Sansone 

& B pret” cum. 100,000 shs. . 100,000 shs. 

Common + 100,000shs. 100,000 shs. 


L. E. Aldrich, John W. McCurdy, Chi- 
cago; Harry Murphy, Fort William; Ray 
Lawson, London, Ont. 


Com., n.p.v. 
;| Officers and Directors— 
N. E. 


Tene. tn the your sexing eoptanse 
to, year e 
ber 30, 1936, exceeded those in 1935 
by ten per cent in physical volume. 
Owing to a decline in price, how- 
ever, the actual dollar value of sales 
was the same. In the preceding 
year there had been a gain of 15% 
in physical volume and about 
10% in dollar volume. 

The company has made good pro- 
gress in manufacturing and sales for 
the last 8 years. Its lines include 
cover paper, tags, colored specialties 


and blotting paper. 


pref 
When the year ended on 
30, 1935, a declaration of 1%% on 
arrears was made as well. This re- 
duced arrears from 28% to 26%%. 
No arrears in dividends were 
during the year which ends 
tember 30, 1936, as the company 
spent $50,000 on its plants. The 
porn agp the Dagpaher gy = 
r e paper ma 
two on poe ng — and 
new equipmen 
For the same reason the directors 
decided not to make any further re- 
duction on the mortgage of $30,000 
during the year. The regular 
preferred dividend has been con- 
tinued, however. 
“Preterred, 19% ito an “omens 
fh seceee 5,0008hs, 2,967 she. 
t, preé.; R. H. Joyce, 
. J. F. MacKenzie, supt. and 
dinecror; J. Finley, A. B. \ 


Greatest Newsprint Producer 
Since 1926 Canada has produced | Dominion will manufactur 


more newsprint paper than any other | million tons. 


(Canada) Limited 


Ruby Metal Wires with the "Clover Twill” 
enjoy the confidence of Paper Makers 
throughout the World. 

Christie's special "RUBY METAL" Wires 
are supplied in all meshes with special 
seams and edges to suit requirements. 


Recent results entitle us to claim that for 


Dependability, Economy and Uniform 
Good Service our Wires are unsurpassed, 
Specify CHRISTIE'S “RUBY METAL" 


WIRES. 
FACTORY AND OFFICES: 


THREE RIVERS, QUE. 


anadian International 
Paper Company — 


1155 Beaver Hall Square, Montreal 


NEWSPRINT PAPER 


BLEACHED SULPHITE PULP FOR RAYON 
AND FOR HIGH-GRADE BOOK PAPERS — 


NEWSPRINT MILLS: 


DALHOUSIE, N.B. 
GATINEAU, QUE. 


THREE RIVERS, QUE. 
CORNER BROOK, NFLD. | 


BLEACHED SULPHITE PULP MILLS: 


KIPAWA, QUE. 


HAWKESBURY, ONT. 


“PAPER IS THE BASE OF THE JOB” 
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Price and Location All 
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Important in 


Judging Sharply Fluctuating 


Costs 


By E. J. 


LANG 


Speculative and investment interest in newsprint securities has 
ly revived. But picking a winner in this field is not SO easy. 


Rapid development over the past 12 months 


ied by considerable confusion 
gnich company Offers the greates 


has been accom- 
in the minds of investors as to 
t opportunities either for capital 


sppreciation or safety of principal and income. Attempts have 


heen made to arrive at a common 


denominator. Some are helpful, 


pat, in the main, the position of each company has to be considered 
on its own merits, having in mind the broad general picture of the 
industry itself. There is no reliable yardstick by which all com- 


panies can be judged. ‘ 


for an industry of its size, news- 
print has a very limited investment 
interest. There are less than a 
dozen companies in which the in- 
yestor can acquire a financial stake 
either through purchase of bonds or 
socks. When one comes to analyze 
these companies, the multiplicity of 
gctors leaves the investor so per- 
jlexed that, in the majority of cases, 
he is unable to make a proper selec- 
tion of the securities offering. 


Costs Hard to Compile 


There is one yardstick which 
would be of inestimable value in 
appraising newsprint securities if 
it were possible to make it foolproof. 
guch a measure is the operating costs 

r ton of newsprint. Were this 
srailable it would be a relatively 
simple matter to say that on such 
gnd such output, the XYZ. Co. would 
gmso many dollars. Time and 
money have been spent liberally in 
attempting to secure accurate costs 
for each plant in the Dominion. 

It is possible to determine within 
afew cents the theoretical minimum 
at which newsprint can be made 
andata profit. In practice so many 
factors have to be taken into con- 
sideration that, at best, the figures 
are only estimates until proven un- 
der actual operating conditions. 
Prices of materials change; labor 
costs move up or down; transporta- 
tion charges vary depending upon 
the manner in which shipments are 
made; interruptions occur in plant 
operations; administration and sell- 
ing charges cannot be maintained 
on a fixed basis. These and scores 
of other factors constantly come 
into play so that it is a matter of 
extreme difficulty to set cost fig- 
ures for a mill. 

Many Worth-while Economies 
Yet it is well known that produe- 

tion costs have been reduced be- 
cause of necessity. The inadequate 
prices which the industry has been 
receiving over the past 4 or 5 years 
have compelled reductions in operat- 
ing costs. Less efficient mills have 
been forced to reduce labor and 
other flexible charges until they 
can produce paper almost as cheaply 
as lower cost units, so that the small 
transportation and natural’ advan- 
tages possessed by the older mills 
have taken on a great importance as 
profit margins have narrowed. 

Generally speaking operating costs 

as between mills do not vary as 
much as many believe. Actually 
there is very little difference in con- 
version costs. The advantage in be- 
ing able to produce more profitably 
often lies in having lower shipping 


charges, cheap motive and steam 
power, or low wood costs. Then 
again the ratio of operations has a 
strong bearing on operating costs. 
Obviously a mill operating at 50% 
of capacity is not going to be able 
to show- as low a cost sheet as one 
working at 80% to 100% of capacity. 


Fair Price is Basic 


The basic factors which the in- 
vestor should keep before him are 
what is a fair price for newsprint 
and what can a company earn under 
actual operating conditions. 

A fair price for newsprint still is 
a moot question. Opinions differ, 
but the belief is crystallizing that a 
price of $47 to $48 a ton would re- 
turn a fair profit on capital after 
making provision for. depreciation 
and depletion. To strike an average 
for the industry it might be neces 
to go as high as $50 a ton, but the 
latter figure is considered in the 
danger zone as it might attract cap- 
ital to build new mills. 

Last October, John Stadler, who 
has been connected with the estab- 
lishment of a number of newsprint 
mills in this country and recognized 
as an authority, prepared an esti- 
mate of the capital required for the 
theoretically.ideal mill and at what 
price paper should be sold in order 
to allow a fair return on the invest- 


ment. 
The Ideal Mill 


On the assumption that there is 
built a mill of 300 tons daily capacity, 
which Mr. Stadler says is the small- 
est unit that can be considered, the 
capital required would be $6.8 mil- 
lions for the mill site and mill com- 
plete. To be reasonably free from 
banking problems, a further $1.2 mil- 
lion would be required for operat- 
ing capital. For woodlands and im- 
provements to these, an additional 
$700,000 is needed, so that even un- 
der present favorable conditions for 
construction, at the most favorable 
location still available, a minimum 
of $8.7 million is required to start a 
new mill. These capital require- 
ments total $29,000 per ton daily 
competitive capacity. 

In figuring the capital return, Mr. 
Stalder points out in estimating 
depreciation several mills make the 
serious error of calculating depre- 


‘ciation on the basis of production 


instead of a given percentage on the 
— of the property to be depreci- 
ated. 

There is another factor that is 
quite often overlooked in manufac- 
turing processes, he says, and which 
is very important in the paper in- 
dustry; that is obsolescence. Under 
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Best Bets in Newsprint Securities 


Based on Indi 


vidual Company Records 


How They Compare 
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Rated 
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73 
740 
600 
74 
98 
88 
97 
165,000 


310.000 
142,000 


Estimated‘ Estimated Gross a 
1935 % of Gross per 
Cntaet Capacity Income or Ou 
310, 45 2,078,821 
36, 4 203,207 
672,700 
350,000 
36,000 
60,000 
71,000 
97,000 
124,000 
215,000 
109,000 
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e See comment under company heading. 


the system now in use in many com- 
panies, a mill not operating does not 
depreciate, whereas in actuality it 
is not only depreciating, but is be- 
coming obsolete at the same time, 


Minimum Fair Price 

On the basis of 5% for deprecia- 
tion and obsolescence and 6% on the 
capital invested; Mr. Stadler arrives 
at a cost of $43.50 a ton of paper de- 
livered in the United States in the 
zone favorably located to a new mill 
built in the province of Quebec. 

It is important to bear in mind 
that $43.50 is the minimum price for 
which newsprint can be manufac- 
tured with highly efficient and mod- 
ern equipment in Quebec and deliv- 
ered to the most advantageously 
located market under present condi- 
tions and still allow a return of 6% 
on the capital invested. 

Contrast this with the official price 
at present of $41 and the 1937 rate 
of $42.50 a ton for all mills in Can- 


sary | ada delivering in the New York and 


Chicago zones. 
Reason for Optimism 


The sharp revival of interest in 
newsprint securities is due to the 
fact that operations have been stead- 
ily increasing and the price is slow- 
ly, but steadily, climbing back to a 
point where capital can be properly 
compensated for its risks and em- 
ployment. 

Naturally it is not possible to say 
with any degree of certainty when 
this objective will be reached, but 
the recuperative powers of the in- 
dustry are such that the comeback 
may be much faster than many 
anticipated. 


Question of Earnings 

In view of the difficulties in de- 
vising a yardstick of costs to com- 
pare the relative investment or 
speculative merit of the different 
newsprint companies and their se- 
curities, the next best step is to con- 
sider what they can earn on under 
present operating conditions. 

The accompanying table is en- 
lightening if the gross return per 
ton of newsprint is considered in 
conjunction with the estimated per- 
centage of operations to capacity. 
Obviously those companies at or 
near capacity cannot be expected to 
record any appreciable betterment 
in operating costs. An improvement 
in earnings must come about largely 
from further advances in the price 
of newsprint. Inversely those com- 
panies with limited operations may 
be expected to increase the return 
per ton as the volume of business 
increases and even more so when 
price advances, 

Summary of Deductions 

The position of those companies 

in which there is a public invest- 
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ment interest has been dealt with in 
detail in a series of articles appear- 
ing in The Financial Post over the 
past 10 weeks. A brief s ry of 
principal deductions madeé from the 
accompanying table follows: 
Abitibi Paper 

Though this company produced 
only 310,000 tons last year, gross in- 
come per ton compares very favor- 
ably with that reported by other 
operators. Indicated surplus capa- 
city of 380,000 tons is apt to be mis- 
leading as it is doubtful if some of 
the older mills will ever again be 
operated. Obviously there is a 
marked capacity to increase earn- 
ings under more favorable tonnage 
and price conditions. 


: Brompton 

This company shows an indicated 
operating ratio of about 50% and 
earnings of $5.65 a ton. The latter 
figure is misleading, as income 
from newsprint operations in 1935 
was very small, most of the profit 
coming from associated enterprises. 
The company operates only one of 
its 2 newsprint mills, each of which 
is about equal in capacity. There 
is reason for believing that by 1937 
there will be a definite change for 
the better as far as newsprint profits 
are concerned. 

Canadian International 

C. I. P. has little to gain from an 
increase in tonnage, as its mills are 
operating at about their effective 
capacity. Minor savings are possible 
for an increase in business, but any 
appreciable gain in earnings will 
have to come from a better selling 
price, 

Consolidated Paper 

Better management and substan- 
tial operating economies have en- 
abled this company to make a rather 
remarkable showing judged by last 
year’s financial statement. One of 
the company’s 5 mills is closed, so 
that the operating ratio is consider- 
ably higher for the balance than in- 
dicated by the table. However, 
Consolidated can handle a much 
greater tonnage which, on the basis 
of the profit per ton shown in the 
1936 fiscal year, would give this 
company the largest profit of any 
company in relation to output. The 
point should not be overlooked, 
however, that part of the profit last 
year came from kraft, pulp and lum. 
ber operations; it is not possible to 
tell the percentage from the pub- 
lished statements. 


Great Lakes 
Earning power of Great Lakes ap- 
pears to be out of line considered in 
conjunction with the volume of 
business handled and that reported 
by other companies. Figures would 
indicate high operating costs, but are 
based on low tonnage whereas the 
mill is now at capacity. Improve- 
ment has taken place since publica- 
tion of the last income statement, 
so that judgment should be reserved 
until the next report is available. 
Lake St. John 
Operating near effective capacity, 
earning power of this company ap- 
pears to be near the ceiling. A 
higher selling price for newsprint 
needed in order to move up the gross 
return per ton. 
Mersey Paper 
Further operating economies of a 
substantial nature unlikely; better- 
ment in earnings depends upon a 
continued advance in price. 
Minnesota and Ontario 
Indicated gross profit per ton ap- 
pears out of line with the volume of 
business handled in 1935, denoting 
high operating costs. Newsprint 
activities produce only part of total 
revenue, however, and reports of the 
receivership do not indicate the im- 
portance of lumber operatiorts in the 


total. 
Price Bros & Co. 

Reputed to be one of the lowest 
cost producers on the continent, yet 
returns'do not bear this belief. Ap- 
parent high costs may be ascribed 
to financial difficulties and also to 
the fact that the company has on its 
books an excessive amount of un- 
profitable export business. Given a 
larger share of American business, 
a radical improvement in earnings 
possible. 

St. Lawrence Paper 

The figures tell the story: high 
operating costs. Revision of power 
contract will help, as also will an 
increase in tonnage. 

Donnacona Paper 

Considerable leverage for increas- 
ed earnings, when tonnage and price 
improve. Board mill potential 
money maker. 


Powell River 


Powell River Co., operating one of 
the largest newsprint mills on the 
Pacific Coast at Powell River, B.C., 
has maintained operations at 9r 
near capacity for some time past. 
Revenue, as is the case with other 
newsprint producers, has been lime 
ited owing to unsatisfactory price 
of newsprint. However, the advance 
of $1 a ton at the beginning of the 
current year and the announced 
price increase of $2.80 a ton on 1937 
deliveries should do much to re- 
establish earning power. 

Despite decline in earnings, 
Powell River Co. has consistently 
maintained the policy of keeping its 
plant and equipment in first-class 
operating condition. To that end 
several hundred thousand dollars 
have been spent on new equipment 
and renovation of plant. The net 
result is that operating costs at 
Powell River Co. compare favor- 
ably with those of any other plant 
on the continent. 

Little public information is avail- 
able regarding the finances and 
earnings of this company. The prop- 
erty is owned and operated by the 
Brooks interests in 
There. is no 
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Canada’ Depends 
On Export Trade 


. Dependence of the Canadian 
newsprint industry on the United 
States and overseas markets is 
better appreciated by a realization 
that less than 10% of the total pro- 
duction is sold in the Dominion, 
Even as far back as 1913 nearly 
three quarters of the total output 
was exported. The high point was 
reached in 1935, when 95% of pro- 
duction was shipped out of the 
country. The trend is shown in the 
following table: 

Year Tons Prod, % Exported 

sascton’ 350,000 73 


! 


; figures by News 
Bureau. 
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Spruce Falls Power 
And Paper 


Remained Solvent Through 
Depression, and May Re- 
sume Dividends Later . 


Net sales of newsprint by Spruce 
Falls Power & Paper Co., have been 
increasing. But there have been net 
losses after bond interest and taxes 
in the last 3 years and at April 30, 
1936, the working capital surplus 
had changed to a deficit. 


However, the company improved | f 


its general situation during the de- 
pression. It is true its cumulative 
operating deficit was $817,360 on 
April 30, 1936, as compared with an 
operating surplus of $291,271 in 1930. 
But since 1930 the company has re- 
duced its 54% first mortgage bonds 
of $15 millions to $9 millions at the 
rate of $1 million yearly. This pro- 
cess is relieving it of an additional 
burden of $55,000 interest each year. 

No dividends have been paid since 
October 1, 1932, on the $8.9 millions 
of 7% first preferred stock or the 
second preferred stock or the com- 
mon. 

Kimberly Power Corp. holds $2% 
millions of the first preferred, all 
the second preferred and 102,000 
common shares. Remaining shares 
of first preferred and common stock 
are held by the New York Times. 
There are now deferred dividends 
of 241%4% against the two preferred 
classes of stock. . 

If the paper industry as a whole 
improves according to expectations 
of many investors it may beceme 
possible for this company to redeem 
its bonds and issue other bonds in 
that period at a lower rate. If it 
issues $11 millions of new bonds at 
a lower rate the present issue could 
be redeemed and working capital 
restored. 

For the year ended April 30, 1936, 
the company’s sales of newsprint 
were 10.6% higher in tonnage and 
10.9% more in value. The sales of 
sulphite pulp were 13.3% higher in 
tonnage and 4.1% more in value than 
in the preceding year. 


Capitalization— Authorized Outstanding 
Common, n.p.v. 200,000 shs. 200,000 shs. 
Ist pref. cum. 7% $9,500,000 $8,900,000 
2nd pref. cum. 7% 5,500,000 5,000,100 

Par $100. 
Kimberly-Clark Corp’s holds $2,500,000 
first preferred; $5,000,100 second prefer- 
red, and 102,000 common shares, the bal- 
ance being held by the New York Times 
Company. 

Funded Debt— 
1st mtge. serial bonds, 542%, due serially 
to 1945, outstanding $9,000,000. 
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The mill of the Bathurst Power & Paper Company, Limited; at Bathurst, N. B. 


BATHURST POWER 
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BATHURST, NEW BRUNSWICK 


An Important Factor in the Economic 
Life of the Maritime Provinces 


MANUFACTURERS OF NEWSPRINT 
PAPER - FOURDRINIER KRAFT BOARD - 
FOLDING BOX BOARD - SULPHITE PULP 


“DIRECT RAIL OR WATER TRANSPORTATION 


Dividend Record— 
Dividends paid regularly to Oct. 1, 1932, 
on botif*classes of preferred; none paid 
since. Both stocks in arrears, as at Apr. 
30, 1936, to the extent of $24.50 per share. 

Head Office—Toronto. 

Officers and Directors— 

Officers — F. J. Sensenbrenner, pres.; 
Ernst Mahler, vice-pres.; E. S. Noble, 
gen. mgr.; G. Barber, treas.; J. S. Sen- 
senbrenner, sec. 

Directors — Representing Kimbe?ly- 


Clark Corp.—F. J. Sensenbrenner, J. C. 


Kimberly, E. Mahler, Neenah, Wis.; 


Times Bond Interest Earned— 


Yr. end. Apr. 30: 1936 
After depr. & depl. 0.78 


1934 
0.38 


1935 
0.60 


Seven Years Earnings— 


Yr. end. Apr. 30: 


G. Barber, Toronto. Representing the | 1 


N. Nelson, A. H 


, New York Times—G. . 
Adler, all of New 


Sulzberger and J. O. 
York City. 
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WHERE DEPENDABILITY COMES 


Operating 
— — Surplus 


GENERAL ELECTRIC EQUIPMENT 
is serving CANADA'S leading 
PULP and PAPER Producers... 


failing service under any circumstances. 


7 proved ability of General Electric 

equipment to stand up under years 
of heavy service has earned the confi- 
dence of Canadian mill operators. Added 
to this characteristic dependability, is the 
important fact that everywhere in Can- 
ada, C.G.E. engineering specialists are 
ready on short notice to co-operate with 
pulp and paper producers to ensure un- 


CANADIAN 


are: 


When ordering electrical equipment of 
any kind, consult the nearest Canadian 
General Electric branch to be sure of the 
highest quality products — backed by 
ready and expert engineering service. 

Among the C.G.E. products used by 
leading Canadian Pulp and Paper mills 


Variety in Paper Products 


While many think of Canada as a 
source of newsprint and fine papers, ~ 
few realize the vast variety of 
“specialties” manufactured. Some of 
the more important items in the late" 
ter category include business and ~) 
visiting cards; envelopes; shelf-lin= 
ing paper; bottle and other wrap-— 
pers; wrapping paper; facial and 
other tissue; paper excelsior; egg 
case fillers; paper flour sacks; paper 
cement bage; and crépe. 
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Generators 

Transformers 

Switchgear 

Lightning Arresters 

Motor-generator Sets - 

Steam Turbines 

Motors 

Industrial Control 

Paper Machine Drives : 

Industrial Heating 
Equipment 

Meters 

Instruments 

Wiring Materials 

Lighting Equipment 

Edison Mazda Lamps 


GENERAL @ ELECTRIC 


Head Office-Toronto—Sales and Engineering Offices tn Principal Cities 
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] Canadian Inter. Paper 


1886 1933 


BRITISH AMERICAN 


BANK NOTE COMPANY 
LIMITED 


THE OLD CANADIAN COMPANY 


Years Security Engravers and 
nance and Industry in Canada 


HOWARD W. PILLOW 
President 


CHARLES G. COWAN s 
Sec.-Treas. 


Vieo-Pres. & Man. Dir. 


HEAD OFFICE : OTTAWA 
262 Wellington Street 


611 Place d'Armes 1110 Bank of Hamiiten Bidg. 
RONTO 


CAPITAL 
WIRES 


FOR PULP AND PAPER MILLS 


Sole Manufacturers of 
OUR PATENTED “RADIO” JOINT 


FOURDRINIER WIRES 
TRI-SHAFT OR STANDARD WEAVE 


Originators of the "Radio" welded seam for all 
types of Fourdrinier Wires, which has been used 
successfully in every wire manufactured by us 
since 1931. 


Pacific Coast Representative 


W. S. HODGES, 414 Terminal Sales Bidg., 
, Portland, Oregon. 


THE CAPITAL WIRE CLOTH & MFG. 
COMPANY « LIMITED 
OTTAWA Established 1912 CANADA . 


International Fibre Board , coincident with the revival of build- 

Sales of International Fibre Board | ing activity throughout the Do- 
Co., Ottawa subsidiary of Interna- | Minion, while, at the same time, ex- 
tional Paper Co., have recorded a|Ports to the Australian and other 
big improvement over those re-|™arkets have been the largest in 


ported last year. The demand is several years. 


Higher Ratio of Operati 


ons and Advance in Newsprint 


Price Will S 
ce ee 
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sales an International 
Paper, but also those of New Bruns- 
wick International Paper Co. and 
International Power and Paper Co. 
of Newfoundland. 
Cover Primary Charges 

Net earnings in 1935 were suffi- 
cient to cover interest payments on 
all obligations outstanding in the 
hands of the public. After provid- 
ing for depreciation and depletion, 


> 
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amounting to over $2.7 millions and | Head 


various inter - company charges, 
there was a net loss of $3.7 millions, 
as against $3.9 millions in the pre- 
vious 12 months. 

While earnings of the company 
were not entirely satisfactory dur- 
ing 1935, it should be borne in mind 


that deliveries of newsprint this Sere 


year have been made at an advance 
of $1 a ton, while the price for 1937 
has been increased a further $1.50. 
Working Capital Higher 

Despité limited earnings last year, 
the consolidated financial position 
underwent an improvement. Net 
working capital at $9.7 millions 
showed an increase of $2.7 millions 
over that reported at the end of 


1934. Funded debt was reduced dur- | Pre 


ing 1935 by approximately $1 mil- 
lion to $85.2 millions. Notes payable 
remained unchanged at $5 millions 
and the amount due to International 
Paper Co. increased from $2.5 mil- 
lions to $6.6 millions. Since the turn 
of the year the 5%% secured notes 
from Canadian International Paper 
to International Paper matured on 
June 24 last, but were extended to 
November 1. It is important to note 
that up to date the secured notes 
have been regarded as a current 
liability primarily because they 
were pledged under the Interna- 
tional Paper bank debt. This debt 
has been paid off as a result of the 
Southern Kraft Corp. (a subsidiary 
of I. P.) financing and will appear 
in the next C. I. P. financial state- 
ment as a deferred liability. . 
Subsidiaries Strengthen 

The operating and financial posi- 
tion of C. I. P.’s 2 principal sub- 
sidiaries, namely, International of 
Newfoundland and N. B. Interna. 
tional, have undergone an improve- 
ment. While there have been no 
major developments in connection 
with the New Brunswick property, 
the Newfoundland unit has effected 
several changes in its funded debt 
structure which will result in a ma- 
terial reduction in interest charges. 
Particulars of the changes are set 
forth in a separate review of that 
company. 

One of the most important de- 
velopments in connection with Can- 
adian International Paper, to take 
place over the past year, was the 
change in managemént brought 
about by the resignation of Archi- 


The Mark of Canada’s 
FINEST PAPERS 


For over half a century the "R" 


Shield 


Watermark has identified Canada's finest 
papers, symbolizing all that is best in paper- 


maker's craft. 


Whatever your requirements, there is a 
grade of Rolland Paper to suit them — each 
grade the best in its class . ... the best that 
manufacturing skill and experience can 


produce. 


Rolland Papers include: Superfine Linen 
Record; Rolland Antique Linen; Rolland 


Antique Vellum; Earnscliffe Linen 


Bond; 


Empire Linen Bond; Colonial Bond; Service 
Bond; Mount Royal Bond and Rockland Bond. 


All bear the "R" Shield watermark. 


ROLLAND 
PAPER CO. LIMITED 


High Grade Paper Makers Since 1882 


MONTREAL 
Branch Office at Toronto, Ont. 


25RD EY RE IEE ROTI OI MERE TESST 


ly $700,000 at the 


bald R. Graustein. The withdrawal 


Pee 
vP 


Donnacona 


Plan Arranged With Bond- || 


holders on Arrears —/|) 


Now Paying Interest 
When regular interest payments 
became due cn the funded debt of 


the terms of the reorganization 
carried out in 1932, the management 
considered such a step inadvisable 
as it would seriously deplete the 
working capital position. Accord- 
Det out, which es to wae 
carried out, which re - 
ing interest charges on a graduated 
scale and in line with current earn- 
ing power. On August 1 the com- 
instituted interest payments on 
new basis. 

There has been a steady improve- 
ment in both the operating and fi- 
nancial position of the company in 
the last 4 years. While the volume 
of business handled is still below 


te 
roductive capacity ‘and the price 
nor | >f mewsprint unsatisfactory, gross 


7 . and 6% .—Entitled to 7% 

a Fence Pon cumulative, ble 

Jan., April, July and Oct. 15, ‘in U. s. 

funds; pe sogueey _— Jan., 1929, to 
7m le 

a ‘A common—None at present; $2.40 


share annum paid regularly 

Pern Feb. 45, 1929, to Aug. 15, 1930; 

eT ottice—-89 Broad St., Boston, Mass. 
a 


earnings moved up from $150,303 in 
1933 to $207,076 in 1935. Despite re- 


stricted 

sharp reduction in bank borrowings, 
while the working capital position 
has changed from an excess of cur- 
rent liabilities over current assets 
of $701,129 to a favorable surplus of 


175. 
sy Wipe Out Liability 


While the company’s position was 
strengthened during this period of 


H. rehabilitation, it is felt that payment 


P C.D. Yo re 
ears 8s 
oo Earnings — 


$ 
eoocee 34,551,082 8,834,511 
esseee 41,275,748 7,703,038 
‘eeeees aaa ett 1,682,565 11 


Deficit. 
Market Record (New York Stk, Exch.)— 
*1936 1935 1934 
H L H L 
f 28% 4% 2% 8% 
wb Ae 1% 6% 2 
cl. iB. 4 % % 3% % 
C. 3% 1% 2% %*% 2% % 
*To September 16. 


. Canadian International Paper 
» (Controlled b: a Internati: 
Capitalization— Authorized 
om., par $100 $10,000,000 
Funded Debt— 
lst mtge. gold 6%, due 1040 
Ref. mtge. 6%, due 1946 A.. 
Do., 5% C, due 1935 
Floating chg. 6%, due 1946.. 
Riordon & Pa : 
Ist mtge. s. f. 6% debs., 


Outstand 

*$10,000, 
ee 

160, 
23,400,000 


lst mtge. 6%, due 1961 .. 12,500,000 


onqgunee 
* All owned by International Paper Co. 

Dividend Record— 
Common: “Bt share paid in 1930; $12 
in 1931 an in 1932. 

Head Office—Montreal. 

Officers and Directors— 
R. J, Cullen, pres., New York; Brig.- 
Gen. J. B. White, ist vice-pres., J. H. 
Hinman, vice-pres., Montreal; Neil C. 
Head, veowee. J. H. Phipps, J. F. 
Rollins, A. H. W: ° pow on oe 

’ 


of the 54% fixed interest charge on 
the first mortgage bonds would un- 
duly impair working capital position 
as earnings were still insufficient to 
cover payments. > 

The second plan of capital re- 


332 
ais organization put forward by the 


company and approved by the se- 


it curity holders provided, among 


’ 830 
seeee ee BIO ,other things, that in return for a 


further share in the common stock 
equity, bondholders would waive 
accrued interest charges amounting 
to $628,223; accept payment of 3% 
for the year ended February 1, 1937; 
4% during the following year and 
4%% thereafter to maturity. 

Bond interest at the new rate of 
3% amounts to $197,520 annually; 
$263,860 at 4% and $296,280 at 444%. 
On the basis of profit reported last 
year, the company can pay the 3% 
interest charge. 

See Better Outlook 


Last year the company handled 


000 | about 36,000 tons of newsprint. For 


the current year production is esti- 
mated at 45,000 tons, which, consid- 
ering that the price has been ad- 
vanced $1 a ton, should add to rev- 
enues from this source. There is a 
further income from the board mill. 
This unit was brought into produc- 
tion in the early part of the depres- 
sion and to date has not had a fair 
opportunity to demonstrate earning 
power. There is no indication in 
the annual financial statement as to 
the proportion of revenue received 


A.| from this subsidiary, but in view of 


EA. competitive conditions, it is assumed 


t | output. 


+ L. P. Gelinas, 
ts—W. N. Hurlbut, J. 
F. G. Robinson, C. B. Thorne. Treas.— 
H, R. Weaver. Sec’'y—Roy Campbell, 
Compt.—H; J. Webb. 
Times Fixed Charges aaenet; 


935 
Befare deprec. & deplet. 3 


1934 
0.78 


After deprec. & depl.... 0.37 


Continental Paper & Bag 
(Controlled by International Paper Co.) 
Capitalization— Authorized Outstandin 
om., par $100 .. $3,000,000 000, 
All owned by International Paper Co. 
Fanded Debt— 
5% ist mortgage and collateral trust 
bonds, due 1961. To be issued under 
a of reorganization effective March 
, 1936, in exchange for previous fund- 
ed debt, and will outstanding to the 
amount $1,077 lo 
Security—ist mortgage on assets of 
company and secured,by 742% bonds of 
Marinette & Menominee Paper Co., Ist 


refunding 642% bonds of Continental | j99) 


and Co, and a further issue 


Paper 
of oe ontinental Paper & Bag | ; 


Co. bonds formerly owned by 
International Paper Co. 


Continental Paper Products 
(Controlled by = Paper & Bag 


Copitalisation— Authorized Outstandin 


$750, 
780,000 725,000 


*All owned by Continental Paper & 
Bag Corp. 
International Fibre Board 
italisation— Authorized Outstanding 
+» TLD.V. oes 10,0008hs. 10,000 shs, 
lst pref. cum, ...$1,600,000 $1,500,000 
Par $100. 
2nd pref. non- 
CUM. scccccce + 65,000 shs. 65,000 shs. 
No par value, 
Of the above International Paper Co. 
owns $1,318,800 of the first preferred 
64,990 shares of second preferred 
and all of the common. 


I. P. of Nfld. 


Sales Move Higher — Re- 
funding Lowers Interest 
Charges — Power Sup: 
ply Broken Temporarily 


Increased sales of newsprint; 
breakdown of power supply; addi- 
tional financing; and refunding of 
old bond issues, feature activities of 
International Power and Paper Co. 
of Newfoundland, subsidiary of 
Canadian International Paper over 
the past year. 

During 1935, I. P. of Newfound- 
land reported net sales of $6.7 mil- 
lions, an increase of about $400,000 
over the preceding year. An in- 
crease in the cost of sales wiped out 
this gain, with the result there was 
a net loss for the year after all 
charges of $442,222, as against $363,- 
169 in 1935. However, at the same 
time, the net working capital in- 
creased by nearly $700,000 to $3.3 
millions. 

Trouble With Power 

Shortly after the turn of the cure 
rent year, operations at Corner- 
brook were adversely affected by 
an accident at the Deer Lake power 


plant, resulting in cutting off the| 


power supply for the newsprint 
paper mills. Limited operations 
were resumed in a few days’ time. 
but it was not until the end of April 
that conditions returned to normal. 

At present newsprint production 
is not far short of capacity, while 
the output for the year to date, 
making allowance for the break- 
down at the power plant, has aver- 
aged better than 80% of capacity. 

Sell New Bonds 

se eee Se See tine 60 the a 
pense in connection with the break- 
down of the power plant and to pro- 
vide for other expenditures, the 


company issued $1.5 million of new| 


bonds last March. With the pro- 
ceeds the company will spend sae 
newsprint mill 


on capital ace} 


profits are small in comparison with 

However, demand for the 

board has been increasing rapidly 

and for this year will likely estab- 

lish a record. 

Ce eee a et ae 
Class B 068 shs. 123,088 shs. 

No par value. 


Funded Debt— 
1st mtge. 3-4-4%% bonds. series A, due 
1956, outstanding $6,584,000. 

Head Office—Quebec. 

Officers and Ditectors— 

Officers—Robert P. Kernan, pres.; Hon. 
George Parent, vice-pres.; Louis W. 
Michael, sec.-treas. 

Directors — Robert P. Kernan, Hon. 
George Parent, Sir George Garneau, Hon. 
W Gerard Power, A. C. M. Thomson, 
Quebec; A. P. S. Glassco, Montreal; L. W. 
Michael, Donnacona, Que. 

Seven Years Earnings— 

Year tEarnings Dividends Surplus 
1 e 829,961 65,275 
1 eeeeeree 


1932 eeeeerece 
933 


tFrom all sources. 
Times All Interest Earned : 


1935 
Before depr. & depl. *0.57 
After depr. é& dep! *0.16 


*Based on full year’s bond interest re- 


quirements. 
Market Record— 


1934 1933 
0.62 =... 


1935 


2% 3% 


*To September 16. 


‘tures will be made at the power 
plant to minimize the risk of inter- 
ruptious in power supply in the fu- 
ture, while some $350,000 will be 
needed to complete repairs at the 
plant due to the bursting of the 
penstock, while the balance will be 
applied toward reduction of. indebt- 
edness of affiliated companies and 
other corporate purposes. 
Refund Bonded Debt 


Last fall the company carried out 
a major refunding operation when 
nearly £1.9 million of 3% guaran- 
teed A mortgage debenture stock 
was Offered at 97% by the Bank of 
England. Principal and interést on 
these debentures are guaranteed by 
the British Treasury under the 
Finance Act, 1934, and the proceeds 
were used to retire a similar guar- 
anteed issue carrying a 4%% 
coupon, 

In addition the British Treasury 
exchanged its holdings of £149,700 
412% extended series A mortgage 
debenture stock for £154,300 of 3% 
second series A mortgage deben- 
ture stock, ‘with a cash adjustment 
to cover the redemption premium 
on the old issue. 

These refunding operations will 
result in a saving to the company in 
interest charges amounting initially 
to about $125,000 a year. 

International Power & Paper of 


Newfoundland 
(Controlled by Canad 


veo ane 

,433,250) 

(g10'153,990 

. * u ) 
tEntirely held by In 

and Power Co. tn Cee 

Funded Debt— 
ist mtge. bonds, » £% due 1968, outstand- 


000, 
(1936) 


Co. this year under | | 
ble Donnacona Paper plan 


ANGLO-CANADIAN 
PULP AND PAPER MILLS 
LIMITED 


Manufacturers of 
Newsprint Paper 


Offices and Mills at Quebec City 


Direct connection with both Canadian Railways 


Privately owned Wharf on Tidewater 


CAPACITY: 550 TONS DAILY 


i ceinetmas 5 
Interlake Tissue 


There have been no particular de- 
velopments in connection with the 
operations of Interlake Tissue Co., 
whose business has been operated 
on a profitable basis for many years 
past. 

Interlake Tissue is interested pri- 
marily in the manufacture of paper 


Can You Show! 


specialties such as napkins, towéd's, 
decorative crépes and other high- 
grade’ products, the demand for 
which remains fairly constant from 
year to year and is not subject to 
extravagant competitive conditions 
which have prevailed in oth 

branches of the industry. . . 


The financing of Interlake Tissue 
was carried out privately, so that 
there is no direct public investment 


interest in the enterprise. Finaneial 
statements are not mede public, so 
that it is not possible to review the 
company’s finances or earnitg 
power. ; 
een Aut 
mrmon sereeere ’ 
Par $100. 
ge Saerinare pec andor. mers 
Duncan, vi pres. and east W i 
A. B. Conuable, F See ‘an ee 
tonius, Kalamazoo, Mich. 


Outstanding 
060 $828,000 


SAVINGS LIKE THESE 


in Your Plant? 


INDIVIDUAL MOTOR DRIVE SAVES POWER 


40% less power was required in one paper mill after 
the obsolete mechanical drive system was replaced 
with up-to-date Westinghouse motors and speed 
reducers. Additional benefits are more uniform 
paper product and increased production, 


100% RETURN ON CAPACITOR INVESTMENT 


In a textile mill using about 40 motors, power factor was 
raised from 65% to 90% by installing a Westinghouse 
Capacitor costing $1,175.00. Monthly power bill decreased 
$105.00, or a total saving on power of $1,260.00 in one year! 


NOFUZ BREAKER SAVINGS 


$120.00 a year was saved in another plant by & 
Westinghouse Nofuz Circuit Breaker costing $106.00... 
still another spent $300.00 on 8 Nofuz Breakers and 
saved $120.00 a month. 


BETTER LIGHTING GIVES BETTER 


PRODUCTION 


By increasing light intensity from 1.2 £ coe 
14 foot candles, a manufacturing a eee 


production in one department by 25.8%, 


These are but a few exampl 3 i 
Westinghouse Electrica tee 
Office to help you find 


the electrical leaks in your 


4 


<a 


plant increased 


: savings made by modern 
1 Equipment, Ask your nearest Westinghouse 


own operation. | 


Canadian Westinghouse Company, Limited 
HEAD OFFICE: HAMILTON, ONTARIO 
Branch Offices and Repair Shops in all Principal Cities” 
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St. Lawrence Corp. 


ubsidiary Units Record Betterment in Productio 
; Earnings — Outlook More Hopeful a 


statement of St. 


olidated 
sare holding compa 


ence Corp., 
a s. Lawrence Paper Mills, 
prompton Pulp and Paper and Lake 
, John Power and Paper, shows a 
joes of $8.961 for 1935, bringing ac- 
cumulated deficit, after adjustments, 
to $20.531. 
The balance sheet at the end of 
¢ year shows little or no change 
from that reported at the close of 
the previous year. 
st. Lawrence Corp. now holds 
go2.915 shares of St. Lawrence 
paper Mills common stock; 297,284 
snares of Brompton common and 
99.246 of Lake St. John Power and 
Paper common. 
position Looks Better 


The position of the respective com- 

nies in which St. Lawrence Corp. 
holds the junior equity has shown 
an improvement in the past year. 
Lake St. John Power has experi- 
enced a sharp increase in earnings, 
which has permitted payment of 
interest on the first mortgage bonds. 
A scheme is now under considera- 
tion for the reorganization of Lake 
st. John, which will result in the 
cutting down of the junior equity. 
Just how this will affect St. Law- 
rence Corp. is unknown at the mo- 
ment, but the net result should be 
to enhance the merit of the com- 
pany’s investment in this property. 

Brompton Unit Important 

The outlook for the other major 
interests of St. Lawrence Corp., 
tamely, Brompton Pulp and Paper, 
js more favorable. Brompton's ton- 
nage position has undergone an im- 
provement, while earning power of 
the company is currently higher 
than it has been for some time past. 
The new price on 1937 deliveries 
promises to add to earnings on the 


St. Lawrence 
Paper 


Write-Down of Capital Is 
Helpful — Pays Off Ob- 


ligations 


St. Lawrence Paper Mills position 
has improved in the last 12 months, 
though the company is still not out 
of the woods. Operations now are 
better than 76% of capacity. This 
is due in part to rising consumption, 
but mainly to receipt of large con- 
tracts from. Heargt and Scripps- 
Howard towardith¢end of 1934. The 
latter business expires this year, but 
prospects are that the contracts will 
be renewed on a more favorable 
price basis, or that the tonnage will 
be replaced by other business. 

Foreign tonnage on the company’s 
books is becoming: less important, 
so that the average price received 
by the company for its products is 
better than it has been for some 
time past. 

Pay Off Obligations ° 

Early this year steps were taken 
to clear up obligations to Brompton 
and Shawinigan. These liabilities 
of over $971,000 were settled for 
cash payment of $600,000. In order 
to raise the money the company 
created a small bond issue which 
was deposited as collateral with the 
banks to cover the new loan. 

Incidental to the settlement of 


common stock, all of which is held 


ny | by St. Lawrence Corp. 


The position of St: Lawrence 
Corp. A stock is more encouraging 
than it has been for several years 
past. However, there is no immedi- 
ate prospect of a dividend as the 
companies controlled will build up 
working capital before doing any- 
thing in the way of distributing earn. 
ings on the capital stock. 


Capitalization— Authorized Outstanding 
mmon, n.p.v. ©2,000, 
Pref. A Pp 000,000 sh. 572,390 sh. 


conv. red. +++» $15,000, " 

Fen gun $15,000,000 $14,864,200 
*7,500 shares reserved against ti 
to subscribe for stock of St. laweenes 
veeines eae oe and 600,000 for con- 

Funded Debt— —— 
None. 

Dividend Record— 
Preferred—Entitléd to 4% r 
($2), cumulative from April PP j930. pay. 
able Fnen April, July and Oct. 15. Initial 


Payment due July 15, 1931, defer- 
age ee 
ce—Mon 1. 
Officers and Directore— 
Officers—A. F. White, chairman: A. K. 
A. M. Creighton a ora ete 
Director Pea cs | mis 
rs—J. I. Rankin, N. A. - 
mins, Jr., D. H. Taylor, A. K. Cameron, 
H. C. Flood, R. W. Steele, 
Campbell, Montreal; A. F. White, H. H. 
Horsfall, George R. Cottrelle, Toronto. 


Deficit Account 
Years Ended Dec. 31 
1935 vt 
Deficit for year ... 
Add: Prev. deficit, — 
Less: Adjust. .... 
Deficit forward ... 20,531 
Market Record— 
*1936 1935 
H L H 
Com.... 3% 1% 1.90 .60 
Pref. ... 14% 8 9% 3 


*To September 16. 


8,961 
11,617 
47 


3,521 


1934 
m ARS 


3% -1 
ll%e 5% 


these liabilities, an arrangement was 
made with Shawinigan for the re- 
vision of the power contract to a 
more favorable basis, with an exten- 
sion to 1944, 


Write Down Assets 

: Another important development 
in connection with the company’s 
financial affairs was the writing 
down of certain capital assets of the 
company to present day values. The 
reduction amounted to $15 millions. 

In order to effect this change, the 
book value of the common stock was 
reduced from $12.1 millions to $514,- 
675; in other words, from about $23 
to $1 a share. Further, the greater 
part of the reserves were used, the 
write-down being from $3.5 millions 
to $135,894. 

By this transaction the actual 
value or number of shares outstand- 
ing was not affected. 


ST. LAWRENCE PAPER MILLS 
(Controiled by St. Lawrence Corp.) 
Capitalization— Authorized Outstanding 
Common, n.p.v. 1,000,000 sh. ¢514,675 sh. 
Pref. — red. .. $19,000,000 $14,225,600 


tUpon completion of exchange all these 
shares will be held by the parent com- 
pany. As at Dec. 31, 1935, 502,915 shares 
were so owned. 
Funded Debt— 
None. 
Dividend Record— 
Preferred—Entitled to 6% per annum, 
cumulative from April 15, 1928, payable 
Jan., April, July and Oct. 15; paid regu- 
larly until April 15, 1931, when payment 
reduced to % of 1%; payment due July 
15, 1931, deferred; none since. 
Common—None paid. 
Head Office—Montreal. 
Officers and Directors— 
Officers—A. K. Cameron, chm. of bd.! 
J. I. Rankin, pres.; A. F. White, vice- 
pres. and man. dir.; A. M. Creighton, 


OSWALD & DRINKWATER 


MEMBERS 


MONTREAL STOCK EXCHANGE 


MONTREAL OURB MARKET 


TORONTO STOCK EXCHANGE 
CANADIAN COMMODITY EXCHANGE INC. 
CANADIAN COMMODITY CLEARING ASS'N INC. 


PRIVATE WIRE 


TELEPHONE 
HARBOUR 6101*% 


CONNECTIONS 


275 NOTRE DAME ST. W. 
MONTREAL 


Established 1870 


“Brompton [Mersey Paper a aa 


150,000 shs. 


Earning Power on Better 
Scale With Prospects 
Best in Years 


Brompton Pulp and Paper is a 
wholly owned subsidiary of St. 
Lawrence Corp., but the investment 
interest in the enterprise lies in St. 
Lawrence Corp.’s A stock which 
was exchanged share for share for 
the common stock of Brompton. 

Affairs of Brompton have under- 
gone an improvement. In 1935 the 
company reported a net revenue of 
$288,979 as against $221,602 in 1934. 
After depreciation, depletion and 
bond interest, the deficit for the year 
was $88,660, as against a profit of 
$14,288 in 1934. This was due to an 
increase in the depreciation reserve 
rather than to any actual cash outgo. 

Write Down Capital 

As in the case of the associated 
enterprises of St. Lawrence Paper 
Mills, Brompton wrote down its 
capital assets from $21.5 millions to 
$10.7 millions. The book value of 
the capital stock was reduced from 
$15 to $7.5 millions; depreciation and 
depletion reserve from $5.2 millions 
to under $2 millions; the capital sur- 
plus arising from consolidation from 
$358,650 to $258,650. 

As a result of this action, the com- 
pany is enabled to reduce the re- 
serve for depreciation and thus 


-| hasten the time when dividends can 


be paid on the stock. 

Not only has the current financial 
position been improved, but Bromp- 
ton has added appreciably to its 
earning power. At the beginning of 
1936, contract prices on newsprint 


**. | were advanced $1 a ton. The greater 


part of this increase represents an 
addition to net profits. With other 
activities holding up, prospects are 
that the income statement for 1936 
will show a gross revenue of $300,- 
000 to $350,000, compared with the 
corresponding figure of $212,086 in 
1935. How much of this will be 
available on the capital stock, de- 
pends on the extent of the write- 
offs for depreciation. These charges 
will be as large as permissible as 
there is no call to pay dividends at 
this time. 


Capitalization— Authorized Outstanding 
Common, n.p.v. 500,000 shs *300,000 shs. 


*Upon completion of exchange all these 
shares will be owned by the parent com- 
pany. As at Dec. 31, 1935, 297,284 shares 
were owned. 

Funded Debt— 
Obligations of McCrea-Wilson Lumber 
Co., Guaranteed: 
6% first mtge. bonds, due 1939 °%$196,000 

% gen. mtge. S. F., due 1937 .. 50,000 


*Called for redemption Oct. 1, 1936. 
Dividend Record— 
Common—None at present. Was $2 per 
annum, payable Jan., April July and 
Oct. 15. Reduced to $1 per annum with 
quarterly payment April 15, 1931; pay- 
ment due July 15, 1931, passed; none 


since. 
Head Office—Montreal. 
Officers and Directors— 

Officers — A. F. White. pres.; R. W. 
Steele, vice-pres.; A. M. Creighton, 
compt. and sec.-treas.; A. McCann, asst. 
sec.; J. E. Palmer, asst. treas.; S. L. De 
Carteret, gen. mgr. 

Directors—J, I. Rankin, R. O. Sweezey, 
R. W. Steele, A. M. Creighton, S. L 
DeCarteret, Montreal; Arthur F. White, 
Toronto; F. C. Baker, Lennoxville; S. R. 
Newton, D. J. Salls, Sherbrooke. 

Five Years Earnings— . 
Earnings Dividends Surplus 


*Less or deficit. 


compt. and sec.-treas.; A. C. Davy, asst. 
sec.-treas.; A. McCann, asst. sec.; O. G. 
Stenstrom, gen. mgr. 

Directors — H. C. Flood, Arthur H. 
Campbell, A. K. Cameron, J. I. Rankin, 
R. W. Steele, Montreal; A. F. White, 
Toronto, and P. H. Nitze. 

Seven Years Earnings— 
Year ended Dec. 31: 
Year Earnings Dividends Surplus 


888,770 738,033 
855,000 859,811 
' 106,875 640,134 
286,671 245 
1933 c.cccces 430,887 $1,659,357 
1934 368,981 $2,143,338 
1935 §30,964 $2,250,459 
*After deduction of all manufacturing 
and other charges and expenses, includ- 
ing depletion and income tax, but before 
provision for depreciation. 
tMay &, 1928 to June 30, 1929. From 
date of organization of present company. 
tYear ended June 30. 
$Loss. 
Market Record— 
*1936 1935 1934 


H L 
Pref. .. 41% 20% 22% 8% 2 10 
*To Sept.16. ; 


AYERS LIMITED 
‘Lachute Mills, P. Q. 


Capacity operations have been 
maintained at Mersey Paper Co.'s 
Liverpool, N.S., mill. This is one 
of the few companies which has 
been sable to keep its plant facili- 
ties in full operation during the de- 
pression. Its ¢éarning power, of 
¢ourse, has been affected by the de- 
cline in the value of newsprint, but 
the upward adjustment in the rate 
schedule at the beginning of 1936, 
should add to earning power. Fur- 
ther the new price of $42.50 a ton 
for 1987 deliveries, representing an 
increase of $1.50 over that currently 
prevailing, should put the company’s 
earnings well past the $1 million 
mark annually. : 

Last year the company showed 
consolidated net earnings of $746,- 
000 or about $94,000 more than .in 
1934. After paying interest, the com- 


pany followed its usual policy of]; 


charging off the balance of income 
to depreciation and depletion. 


The balance sheet_showed a re- 


ee 


GOLDE} 


in current bank 


ee oa. eee 

. D.p.v. 150,000 shs. 

Pref. cum. red. 000,000 
Par $100. 


Funded Debt— 
ist mtge. 6% S. F. bonds, due 1954, out- 
stan $4,671,500. Issued and deposited 
bank as collateral security for loan 


Seon 
eral mtge. bonds, series A, 6%, 
id cutelending sLeesoe *” es 
Dividend Record— 
Preferred—Entitled to 644% 
from J} 


pres. 
man. dir.; J. McG. Stewart, vice-pres.; 
T. M. Ratchford, sec. and treas. 
Directors—Col. C. H. L. Jones, J. McG. 
Stewart, Col. J. L. Miller, P. R. Jack, 
J. C. MacKeen, Halifax, N.S. 
Times All Interest Earned— 
1935 ® 1934 
Before deprec. .... 1.91 1.64 
After deprec. ..... 1.00 1.00 1.00 
Six Years Earnings— 
a Dividends — 


931 '.. 
1932 eeeeeeee 
1 eeeeeeee 


1934 


1 eeeceree 


799, 

881,025 
652,503 
746,624 
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Pulp And Paper Securities 
We are directly in touch with principal 
markets for Canadian pulp and paper securities. 
Quotations on any issues furnished promtply 
on request. 


‘Royal Securities Corporation 4 


Limited 


Offices throughout 


330 Street 
Canada aap 


I 


(Trade Mark) 


936 


This year the E. B. Eddy Co. Limited, celebrates the Golden Jubilee of its 
incorporation. This year also marks the 85th anniversary of the founding 


of the firm. 


Eighty-five years ago! What a world of change has taken place since then. 
Automobiles... aeroplanes... radio... talking pictures... the great modern 
newspaper ... all these were but the vague dreams of visionaries when the 
E. B. Eddy Co. was founded. 


In this near-century of ceaseless change, the paper industry has more than 
kept pace with the forward march of science and industry. The E. B. Eddy 
Co. is proud of the fact that it has played a prominent part in the industry’s 
progress. To-day, the well-known Eddy “Lighthouse” trademark is accepted 
by paper buyers as an assurance of high quality paper products . .. made to 
the highest standards ... by the most efficient methods .. . and with modern 


machinery. 


a 


THE E. B. EDDY COMPANY LIMITED 


CHENEAUX BOND 


A bond paper with strength, 
folding Prualities, durability 
and appearance. Ideal for in- 


voices, statements, 


memo forms, office records, 


order forms, etc. 


HULL, CANADA 


Makers of a wide range of quality papers for 
Commercial, Professional and Domestic purposes. 


reports, 
formly high quality. 


DALHOUSIE BOND 


A particularly fine bond for 
quality printing jobs where 
better bond paper is re- 
quired. Smooth in color, 
even in texture and of uni- 


ONLIWON INDUSTRIAL 
TOWELS and TISSUES 


Throughout Canada, in hotels, pub- 
lic institutions, office buildings and 
factories, Eddy’s Onliwon Industrial 
Towels and Tissue have long been 
standard equipment, They are safe, 
sanitary, economical and convenient. 


STERILIZED 
TOILET TISSUES 

No better values can be found any- 
where than Eddy’s “White Swan”, 
“Navy” ‘and “Dreadnought”—three 
of Eddy’s most widely accepted 
brands, All Eddy tissues are safe, 
sanitary and economical. 


ANCASTER and CHATHAM 


JUBILEE |] 


Od ily a 


MULTISCRIP MIMEOGRAPH ., 


A hard surface watermarked duplicating paper 
made to give clear sharp impressions without off- 
setting and without clogging stencils. Multiscrip 
Mimeograph feeds — t, runs right and looks 
right on with any make of duplicating machine. 


BOOK 
Printers and buyers of printing value the 
velvet smooth surface, folding qualities 
and clear bright white of these excellent 
sheets. Ideal for ca booklets, 
broadsides, folders, etc. 


Leading Manufacturers of 


PULP AND PAPER MAKERS’ FELTS 


Woollen — Cotton — Asbestos 


COTTON TRANSMISSION ROPE 
PURE WOOL BLANKETS 


Household Use — Machine Clothing 
Printing — Stereotyping 


TWEED and other WOOLLEN CLOTHS 


Also Book Papers; Ledger Papers; Newsprint; Writing 
Manilla; Ticket, Tag and Bristol; Wrapping Paper; 
Sheathing; and a wide range of specialities as 


at ser Pee 


SRR ERM diy aa 
r fs Nkbe ah Zura 





||\Canada’s Newsprint Industry Staging Comeback 


RUBBER 


ESTAS TN 
BELTS 


DRILL 
HOSE 


eed 


AE 
PERCHA 


GUTTA PERCHA 
& RUBBER, LIMITED 


Spruce is Mainstay 
Spruce and balsam are the most 
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(Continued from page 13) 


cient exploitation of the country’s timber 
resources. 

The efficient cutting of wood, processing 
into newsprint and selling, this group be- 
lieves, can best be done by 2 or 3 large 
corporations. To this end it has been sug- 
gested that the companies working in the 
Saguenay area of Quebec; those in the St. 
Lawrence and Gatineau sections; and those 
in Ontario and Manitoba, be banded to- 
gether to make 2 or 3 large companies. 
Others favor the setting up of a super- 
company, controlling plants from the Head 
of the Lakes to the Saguenay River, so 
that business offering may be handled in 
a more economical manner. 


7 7 * 


Economies Possible 


HE idea of a super-consolidation, or 

a series of 2 or 3 major consolidations, 
is not new. It has been advanced on dif- 
ferent occasions and was first strongly 
supported by the so-called Bankers’ Com- 
mittee a few years ago. While that com- 
mittee folded up, the idea still persists 
and even at this time interests are working 
on it. 

Theoretically this idea has merit. Cen- 
tralizing of woods operations, distribution 
of business to the mill best able to handle 
it, a unified sales policy and management, 
etc., are all factors which should work for 
the more efficient exploitation of the tim- 
ber resources. 

The arguments against such a consolida- 
tion are equally strong. It is doubted if 


Consolidated Paper 


Betterment in Operations and Earnings Draws Atten- 
tion to Directors’ Policy on Resumption 


of Interest 


Kicks 


- ‘ 


such an: organization would effect the 
economies or that efficient man- 
agement is possible on such a large scale. 
The history of International Paper does 
not bear out the theory. This company 
started off by dominating the U. S. news- 
print industry. Before many years had 
passed, its percentage of the total business 
offering had declined sharply and neither 
savings nor earnings had materialized. 

One basic reason for centralizing activi- 
ties is a unified price policy which, in turn, 
implies a more equitable price for news- 
print. This is a praiseworthy objective. 
However, it would be only human, if with 
control in its hands a super-consolidation 
attempted to set prices to meet its own 
needs and with little consideration of the 
consumer. 

Then, too, there is the attitude of the 
publisher. If he considers that centralizing 
the Canadian newsprint supply under con- 
trol of one or 2 companies endangers his 
liberty to buy where he chooses, there 
would develop a consumer antagonism 
which might result eventually in setting 
up other sources of supply. Thus the 
super-consolidation for the Canadian 
newsprint industry is an idea, which, if 
carried into effect, might work for good 
or evil. 

* 7 « 
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Investment Possibilities 
O MUCH for corporate affairs. In con- 
Gsaering the industry from the invest- 
ment point of view, one outstanding fea~ 
ture is the limited number of companies 
in which the public have a direct financial 


proved 


oa | 


Lake St. John 


Reorganization Plan De- 
tails Expected Shortly— 
Position Greatly 


N NW Le US we 


stake. Past consolidations is the reason, At 
this time there are less than a dozen com- 
panies whose bonds and stocks are regu~ 
larly traded in. ; 
Newsprint Securities in Hands of Public 

Bonds Only 

Cc. LP. 

Lake St. John 


Steck Only 
St. Law. Paper 
St. Law. Corp. 


Bonds & Stocks 
Abitibi* 

M. and O.* 
Price Bros.* 


Great Lakes 
*In receivership. 

A further sub-division is possible by 
segregating those public companies which 
are meeting interest charges or paying 
dividends on capital stock. In this cate- 
gory, Mersey, Canadian International, 
Great Lakes ‘and Donnacona are paying 
bond interest; none is paying a dividend. 

If the present sales trend continues and 
the price situation is corrected over the 
next year or 2, as is expected, recovery 
will come about quickly. Financial state- 
ments of the past 2 years, for example, are 
striking evidence of the industry’s recup- 
erative powers. On a smaller volume of 
business than now prevails, and without 
the benefit of recent price increases, sev- 
eral millions of liabilities have been liqui- 
dated and working capital materially 
strengthened. This is no mean showing 
and augurs well for what can be done with 
a more equitable selling price and con- 
tinued demand. Consequently there is 
reason for optimism when considering the 
outlook for the newsprint industry. 


Mtge. debentures, series A, 64%, due 
1942, outstanding $2,822,000. 

In Feb., 1933, creation of $1,000,000 prior 
lien mortgage bonds was authorized, 
and $600,000 subsequently issued and 
hypothecated with bankers as security 
for existing loans. In 1935, bank loans 
were paid off and bonds withdrawn 
and lodged with trustee in 1935. 
Interest on the bonds and debentures 


Im- 


Consolidated Paper Corp., one of ; $1.50 a ton and the outlook for de-| Operating profits of Lake St. John 


the largest newsprint manufactur- 
ers in Canada, will be called upon | still 


mand appears 
remains 


the fact} Power and Paper 


’ Co., 
that Consolidated | stock of which is held by St. Law- 
shortly to make a major decision,|Paper has an adverse working/ rence Corp., showed a material in- 
namely, whether or not earnings | capital of several millions of dollars.| crease in 1935 as compared with 
and prospects for the immediate | While there has been no particular | 1934. Net income covered first mort- 


common Officers and Directors— 


Officers—D. H. McDougall, chairman 
of board; A. S. McNichols, pres.; H. H. 
Horsfall, vice-pres.; P. M. Fox, gen. 


Directors—°D, H. McD 


future justify payment on January 
2 next of the half yearly interest 
due on its $51.4 millions of bonded 
debt. 

Though Consolidated has neither 
fully re-established its financial po- 
sition nor earning power, a great 
deal of progress has been made. 
The low point in the company’s 
finances was reached in “1931 when 
bank loans totalled $21.7 millions. 
They are now $11 millions. 

The improvement in earnings has 
been equally impressive consider- 
ing the limited operations and un- 
satisfactory price of newsprint. In 
the year ended March 31, 1933, the 
company had an operating loss of 
$98,087. This loss was increased to 
$235,141 in the following year, In 
the 1935 fiscal year, however, an 
operating profit of over $1 million 
was reported and for 1936 over $2.2 
| millions. 

Economies Have Effect 

This showing has been very 
largely due to operating economies, 
as the increase in production does 
not wholly account for the gain in 
profits. For example, operations in 
the last fiscal year were around 60% 


of capacity as against 50% in 1934-35 | y 


and about 33 1/3% in the 2 pre- 
ceding years. 

Current operations of Consoli- 
dated Paper are better than they 
have been in several years. In ad- 
dition the price of newsprint on 
deliveries to the American market 
was increased $1 a ton at the begin- 
ning of the year, so that it is to be 
expected the income statement for 
|the 12 months ended March next 
will show an operating profit almost 
sufficient to cover interest on the 


pressure from the banks to reduce 
loans, the directors may deem it 
advisable to ask bondholders to 
make further concessions in order 
that the company may rebuild its 


financial position. 
Capitalization— Authorized Outstanding 
Common, n.p.v. 2,000,000 sh. 1,534,725 sh. 


Funded De 
1st gold bonds and sterling deben- 
U1 » 54%, due 1061, outstanding 
$51,406,900. Balance of issued bonds 
pledged as collateral to special bank 


Subsidiaries— 
Wayagamack News, 5% Ist mtge. deb. 
stock, due 1940, outstanding $795,214. 
Ha! Ha! Bay Land & Building 5%% 
serial bonds, due 1939, outstanding 


$69,200. 
Head Office—Montreal. 
Officers and Directors— 

Officers——LaMonte J. Belnap, pres.; 
G. M. McKee and C. R. Whitehead, assts. 
to the pres.; George Henderson, compt.; 

G. Wiltred Hodgson, sec.; D. Lioyd 
Adama, treas,; John W. Hodgson, asst. 
reas, 

Directors—LaMonte J. Belnap, G. M. 
Todd, H. Crabtree, N. J. Dawes, W. H. 
Howard, Beaudry Leman, Ross H. Mc- 
Master, E. A. Macnutt, A. B. Purvis, 
W. P. Creagh, W. H. Jackson, C. F. Sise, 
Julian C. Smith, F. C. Bush, Montreal; 
Col. H. D. Lockart Gordon, Toronto. 

Times Bond Interest Earned— 

Years ended Mar. 31: 1936 1935 
Before depreciation ....... 0.80 0.39 
After depreciation nil nil 

Four Years Earnings— 
Earnings Dividends a 


98,087 
120,535 

120,533 
*15 months. 


Market Record— 
*1936 1935 


he SR ee ts 
Common 5% 2 2.25 .70 3% 1% 
*To Sept. 16. 
95 Plants Reported 
Canada has 95 pulp and paper 
plants, of which number 41 are 


gage bond interest after deprecia- 
tion. There was a loss of $271,984, 
however, when debenture interest 
of $183,430 and interest on arrears 
of $100,888, was provided. Bank 
loans of $148,481 were paid off dur- 
ing the year, releasing all prior lien 
bonds pledged with the bank as 
collateral. 

Output of the Dolbeau plant was 
88.1% of capacity last year, whereas 


at present it is running near to), 


capacity. Shipments improved ma- 
terially in the latter part of 1935 
and this improvement has contin- 
ued throughout 1936 to date. 
Ready for Reorganization 

In a letter sent out to the bond- 
holders by the Protective Commit- 
tee last month, it was pointed out 
that the business of Lake St. John 
Power is now on a sufficiently 
Stable basis to justify a reorganiza- 
tion. The scheme in mind is under- 
stood to provide, among other 
things, for an exchange of the pres- 
ent 64%% first mortgage bonds, on 
which there are substantial arrears 
of interest, on the basis of $120 of 
new 5%% first mortgage bonds, a 
smali amount of cash and an inter- 
est in the common stock for each 
$100 bonds held. 
LAKE ST. JOHN POWER AND PAPER 


(Controlled by St. Lawrence Corp.) 
Capitalization— Authorized Outstanding 


om., M.p.V. ...100 shs, 100,000 shs. 
Preferr Cans: ol eooee *3,600,000 
Par $100, 


* All these shares held by St. Lawrence 
Paper Mills Co. ’ 

Upon completion of exchange, all 
these shares will held by parent 
company. As at Dec. 31, 1935, 99,246 
shares were so owned. 

Funded Debt— . 
dst mtge. S. F. bonds series A, 612%, 
due 1947, outstanding $4,710,500. 


MeNichols, °*H, H. all, 
oe eJ. I. Rankin, °John 
*A. S. Fraser. 


*Representing bondholders. ‘*Repre- 
senting debenture holders. eNominees 
of St. Lawrence Corp. 

Protective Committees— 

Bondholders: D. H. McDougall, To- 
ronto, chairman; G. A. Dobbie, Galt; 
H. H. Horsfall, H. R. Jackman, A. F. 
White, Toronto; W. S. Lighthall, and 
John Stadler, Montreal, 
Debenture Holders: A. S. MeNichols, 
Montreal, chairman; W. H. Marsh, J. W, 
Mitchell, R. R. Corson, F, G. Osler, 
Toronto; C. G. Cockshutt, Brantford; 
A. S. Fraser, Montreal, 
Times Interest — 


Bond interest: 
Before depr. & 


1934 1933 


1,33 0.99 


depl, 
After depr. & 
depl 1 0.64 0.36 


pl. . 
Debenture interest: 
Before depr. & 


epl. 0.54 eee 

Five Years Earnings— 
Y Earnings Dividends Surplus 
569,963 .ssooos  %51,988 


. 


*993,534 
ecvesce 1,265,323 
t+ After depletion. 


Paper Napkins Important 
Paper napkins are a relatively 
small item among Canada’s paper 
products, but last year the industry 
turned out 375 million, valued at 
$257,899. 


* Deficit. 


: eet : 5 


and Paper 
have not been featured by any 


ticular developments over the 
year, This company’s plant is cap- 
able of turning out about 12,000 tons 
of high-grade mechanical pulp an- 
nually. Production of late been 
running around 9,000 tons, practic- 
ally all of which is marketed with 
the Scott Tissue Mills in the United 
States. 


Capital Invested $540 Millions 
millions of capital is 
invested in the Canadian pulp and 
paper industry and almost exactly 
one half of this amount is in Quebec. 


CANADIAN PULP AND PAPER BONDS 


We are recommending the pur- 
chase of several pulp and paper 
bonds at present prices for substan- 
tial appreciation. 


Send for our Bulletin giving specific suggestions, 
KIPPEN & COMPANY, INC. 
Investment Securities 
204 Hospita! St., Montrea) Telephone : BElair 2646 


The modern mill and head office at Dolbeau, Que. 


LAKE ST. JOHN POWER & 
PAPER COMPANY LIMITED 


A modern mill, strategically located in 
relation to timber and power resources, 
for the economical production of news- 


print paper. 


DAILY CAPACITY - - 325 TONS: - 


A. S. McNichols 
President 


P. M. Fox, General Manager 


OFFICERS ~ 
D. H. McDougall 
Chairman of Board 


H. H. Horsfall 
Vice-President 


C. W. Davison, Secretary-Treasurer 


DIRECTORS 


D. H. McDougall; H. H. Horsfall; . 


A. Scott Fraser; Arthur H, Campbell; 
A. S. McNichols; J. I. Rankin; John Stadler 


MILL AND HEAD OFFICE AT DOLBEAU; QUEBEC 
ADMINISTRATION OFFICE: MONTREAL, QUEBEC 
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important woods used in the manu-| bonds, or about $2.8 millions. 
i located in Quebec, 36 in j 
facture of pulp, accounting for over Working Capital Limited Q 36 in Ontario, 6 


"98% of the total timber employed. oima eh ; nee = a i aimee yt in . 
ile the price of newsprint for; Nova §co oba an ew H d &D h 
: Brunswick. in e auc 


‘ ne er “ oo . 1937 has been advanced another 
e and poplar also is used. n . 
s Same room ...same light 


Same rvom.-samelight JA PROVES LIGHTING 
me «= «CONDITIONS 5002! 


Efficient illumination is only about one-fifth part 
direct light; the balance consists of reflected light 
— from walls, ceiling and other surfaces. The 
illustrations show how Save-Lite can improve 
illumination as much as 500%, resulting in better 
working conditions and lower light costs. 


Save-Lite has a very high light reflection value — 

its brilliant whiteness valleea over 89% of the light 

that falls on it, with no glaring highlights. More- 
over, Save-Lite assures the absolute minimum of after-yellow- 
ing. Its hard tile-like surface affords no foothold for dust and 
can be washed again and again without injury. 


. Over a period of years Save-Lite will 
save you many times its cost in better 
lighting and lower light bills, 


Write for complete information. 


Hinde & Dauch Paper Co. of Can- 
ada, Toronto, is having a satisfac- 
tory year, volume being about 12% 
ahead of 1935. Last year’s earnings 
covered bond interest over 7 times 
after depreciation and were equival- 
ent to $1.18 a share on the common 
stock. Maintenance of earnings 
leads to some expectation of a 
bonus or an increase in the annual 
dividend rate of 50 cents a share. 
This is reflected in the recent 
strength of the shares, which at 
about $18 yield less than 3%. 

Due to prevalent low rates of in- 
terest, it would be possible. for the 
company to redeem its 5%% first 
mortgage at 102% for refinancing at 
a reduced rate of interest. Quotations 

‘| for the bonds are slightly above the 
redemption price. 

The company has plants at Mont- 


o 


Illumination in a room painted black is lim- 
real, Toronto and Trenton, and is oa to direct light from lamp or window, 
the largest manufacturer in Canada ows and glare spots tire the eyes. 

of fibre and corrugated paper ship- = 

ping containers. It manufactures 

other corrugated paper products, 

paperboard and straw paper for 

corrugating. 


italization— Authorized Outstand 
eers “ee n.p.v. 300,000 shs. ne 
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PROTECTION 

* Pulp and Paper Mill Maintenance Engin 
are becoming more and more familiar with | 427%" 

this outstanding product. ee tents ein hia 

Designed particularly for the protection of |»iriémt kn 5°)" 

metal surfaces, “T-H X190” is waterproof, | 3 ped curey'trom July, fos 

weatherproof and impervious to acid fumes, | 5 see on tm. 2" 0h and: 

Due to its hard enamel surface, “T-H X19O°? | ditiser sx piccns 

may be used for exterior as well as interior 

purposes. Structural steel or any type of 

metal surface is afforded ample protection 

with this material. 

eetey. “T-H X190” is the answer to 

DURABILITY and ECONOMY and is highly 

recommended wherever quality material 


required. 
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The Snerwin-Wiuians Co. 
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Our expert paint engineers are each 
equipped with the “Sightmeter”, and will 
gladly test the efficiency of the lighting in ° 
any part of your plant, without obligation, 
of course, 
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Don Valley Paper Co. Limit 
Toronto Ontario 


Makers of Cover, Bristol, 


Index, Blottings, Tag and, 
Folder and high class 
Specialties. 


Specify Don Valley 
| Brands 


~ Anglo - Newfoundland 
Development Co. Ltd. 


Grand Falls, Newfoundland 


Manufacturers of 
Newsprint 


Annual Production 
170,000 Tons 


‘Head Office : 


Grand Falls, Newfoundland 


B. C. Pulp 
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Maclaren Rolland Paper 


Disturbance of Market Has iow Newsprint Price Holds|Control Placed in: Voting 


Effect on Operations and 


he year. 

Net revenue in 1935 totalled $264,- 
28 compared with: $702,933 in 1934 
and $404,072 in 1933, After provid- 
ing for bond interest and deprecia- 
tion there was a deficit of $356,738, 
as against $21,620 in 1934. 


Work to be Done 


First mortgage bond obligations 
are now paid up to date. On the 
general mortgage bonds 


The preferred stock at the close 
of last year was $29.75 in arrears 
with little prospect of early resump- 
tion of dividends, while the common 
stock has never received a dividend, 

Both classes of bondholders have 
made concessions to protect work- 
ing capital and earnings position. 


Cagtatiention~ Authorized 


% .» $1,000,000 
Par $100. 


Funded Debt— 


Ist mtge. S. F. gold bonds 6% due 1950* 
SO. wen, eve. 

eneral mtge. 70, Gue - 
ing $1,445,400. _ 


*Bondholders accepted scrip in place 
of cash for 1933 and 1934 interest; script 
certificates A, B, C and D representing 
four coupons were Sara — 
in cash with interest at by Nov., 1934, 
and no interest is now overdue. In 
May, 1933, approval was given to can- 
cellation of sinking fund payments due 
1932-24. 1935 payment was met. 

tAfter ie interim 


935 coupon which was paid in 


Dividend Record— 


Preferred—Entitled to 7% per annum, 
cumulative from Nov., 1925, able 
quarterly, Feb., May, Aug. and Nov. 1; 
$8.75 paid Feb., 1927, all 
accumulated dividends. lar quar- 
terly payments made thereafter to and 
including Aug. 1, 1931. None since. 
Common—None paid. 

Head Office—Vancouver. 

Officers and Directors— 

Officers—Lawrence Killam, pres. and 

man. dir.; George Kidd, vice-pres.; O. A. 
Jorgenson, treas.; Miss Z. M. Dominy, 
sec. 


Directors — Lawrence Killam, George | Y¥ 


Kidd, R. C. Buchanan, W. H. Malkin, 
O. A. Jorgenson, Cecil Killam, Vancou- 
ver, B.C.; I. W. Killam, Montreal. 
Times Interest Earned— 
1935 
0.82 
.20 


1934 
2.21 
0.98 


1933 
1.28 
0.17 


Before deprec. ... 
deprec. 
Seven Yeais Earnings— 
ee Yeas we: ans Surplus 
$ 
56,158 
143 348 
cccccccece 976,208 *522, 
404,072 
933 
evesccceee 264,128 


*Loss or deficit. 


eeeecescce 
ereeeeercs 


DONNACONA PAPER 
COMPANY LIMITED 


ITUATED on tide-water at the junction of the Jacques 
Cartier and St. Lawrence Rivers, Donnacona Paper 
Company is in an advantageous position both as to 
accessible wood supplies and the transportation of raw 


materials and the finished products. 


DONNACONA NEWSPRINT enjoys wide consumer 
acceptance for its high quality — the product of plant 


efficiency. 


DONNACONA INSULATING BOARD — manufactured in 
a thoroughly modern mill — is meeting increasing demand 


in the markets of the world. 


The company’s executive is alert to improving business 
trends and to the sound management of the company’s 


resources. 


TIMBER RESERVES 


— Approximately 4,250,000 


standing cords of pulpwood. 
NEWSPRINT CAPACITY — 250 tons daily. 


SULPHITE PULP 


— Annual capacity 30,000 tons. 


GROUNDWOOD PULP — Annual capacity 75,000 tons. 


INSULATING BOARD 


8q. 
board. 


OFFICERS 


— Annual capacity 45,000,000 
ft. standard half inch* 


ROBERT P. KERNAN, President 
HON. GEORGE PARENT, K.C., Vice-President 
LOUIS W. MICHAEL, Secretary-Treasurer 
DIRECTORS: Robert P. Kernan, Hon, George Parent, 
K.C., Sir George Garneau, Hon. W. Gerard Power, 
A. C. M. Thomson, K.C., Louis W. Michael, Quebec; 


A. P. S. Glassco, Montreal. 


Head Office: —44 St. Louis St.—Quebec _ 
Mills — DONNACONA, Que. 


eet). 


bec Power Co. Neither of the oper- 
ating subsidiaries publish separate 
financial statements, so that the 
progress of the Maclaren enterprise 
can only be judged from the report 
of the holding company. 

Relations Interlock 


The paper company and the 
power company are separate enti- 
ties, although the common shares 
are held by the parent companies, 
The only connection is first, that the 
paper company buys from the 
power company 66,000 h.p. for the 
operation of the newsprint mill for 
which it pays $600,000 per- annum; 
and, second, the paper company has 
made advances to the power com- 
pany for construction. These ad- 
vances at November 30, 1935, 
amounted to approximately $3.5 
millions. 

The newsprint operations have 
been carried on at capacity, the en- 
tire output being sold in the Cana- 
dian and United States markets. 

Investment interest in the paper 
property lies indirectly in the com- 
mon stock of Maclaren Power and 
Paper Co. At the moment this stock 
is closey held but if present plans 
are carried through to have the 
shares quoted on the Montreal Curb 
Market, there should be a broaden- 
ing of investment interest in the 
company. : 

MACLAREN POWER AND PAPER 


Capitalizatien— Authorized Issued 
Common, n.p.v. 750,000 shs. 500,000 shs. 


Trust — Dividends Are 
Started on Common 
Stock 


Rolland Paper Co, reports a fur- 
ther increase in sales during the first 
half of 1936 as compared with the 
corresponding period of 1935. On 
the basis of the continued improve- 
ment in earnings, the company 
placed the common stock on a divi- 


Last year the company showed a 
surplus after deduction of 
charges, including preferred divi- 
dends, of $47,113. This was equiva- 
lent to 78 cents a share on the com- 
mon as against 38 cents in 1934> 

The earned surplus built up since 
1928 was equivalent to $6.52 a share 
on the common stock outstanding at 
the end of last June. 


Control Placed in Trust 

An important development in con- 
nection with the company’s affairs 
took place last August when a large 
block of common stock was offered 
to the public in the form of voting 
trust certificates at $21 a share, This 
stock represented voting control of 
the company and it has been placed 
for a period of 5 years in the hands 
of 3 voting trustees, Jean Rolland, 
Jean Paul Rolland and W. C. Pitfield. 
There will be no change in man- 
agement. 
Capitalization— Authorized Outstanding 

Common, n.p.v. + 100,000 shs, 60,001 shs. 

ferred cum... $2,500,000 $1,500,000 


Par 3 

Funded Debt— 

ist mtge. S. F. bonds, series A, 54%, 
due 1948, eutstanding $2,181,000. 
Dividend Record— 

Preferred—6% per annum, payable Ist 
March, June, Sept. and Dec. Initial divi- 
_ paid Sept. 1, 1928, and regularly 


Common—An initial dividend of 25c. 
paid Aug. 10, 1936. 
Officers and Directors— 
Officers—Jean Rolland, pres.; J. Pierre 
Rolland, vice-pres.; Olivier Rolland, gen. 
o$ sec.-treas. 


land, W. C. Pitfield, Francis Saint-Pierre, 
I, W. Killam, H. J. Symington and A. G. 
MacKinnon, Montreal; Olivier Rolland, 
, ae P.Q.; Donald Fraser, Plaster 


k, N.B. 
Times Bond Interest Earned— 
1935 


Before deprec. ... 3.09 f . 
After deprec. 2.28 2.01 1.68 
Earnings per Share and Dividend Record— 
Pref.: Earned .... $8.96 $7.27 i 
Paid 6.00 6.00 
Common: Earned 0.74 0.32 
None paid. 


»| Seven Years Earnings— 


D mortgage 
1961, and series B due 1964, $6,000,000. 
Dividend Reecord— 
In 1931 the sum of $175,000 was paid 
which is equivalent to $0.35 per share. 
None reported in 1932; none id in 1933, 
1934 or 1935. 
Head Office—Buckingham, P.Q. 
Officers — Albert Maclaren, pres.; 
Alexander Maclaren, vice-pres.; J. A. 
Bryant, sec.; J. T. Black, treas. 
Directors — Albert Maclaren, Alexan- 
der Maclaren, R. M. , Be We 
saci 3. Bogen 3 Copan 
te! . N. Copping, 
Four Years Earnings*— 
Earnings Dividends Surplus 


1994 vseces-+ 1,190,328 
SUE cubausnice 1,240,899 


t¥For pomes ended Nov. 30, 1931, being 
a full year’s operation of James Mac- 
laren and 11 months’ operation of Mac- 
laren-Quebec Power Co. 

*Maclaren Power & Paper Co. (includ- 
ing its subsidiaries, James Maclaren Co. 
and Maclaren-Quebec Power Co. 

Times Interest} Earned— 


1935 
Before depr. & depl. 1.26 1.20 1.24 
After depr. & depl.. 1.00 1.00 0.99 


tLess amount charged to capital con- 
struction. - 


1934 1933 


JAMES MACLAREN CO. 
(Controlled by swe Power & Paper 


Capital stock—Common only; all owned 
by Maclaren Power and Panes Co. No 
funded debt. 


Bathurst 


Change in Control Takes 
Place—Earnings Higher 
Than for Years Past 


Control of Bathurst Power and 
Paper Co. has passed from the News- 
print Bond and Share Co. to Nesbitt, 
Thomson & Co. and associates. 

Back in 1928 Bathurst was fi- 
nanced publicly and the announced 
intention was to carry out greater 
exploitation of the company's rich 
timber resources. This was at a time 
when the rest of the newsprint in- 
dustry was greatly concerned with 


the problem of overexpansion. In 


order to control the installation of 
new newsprint machines, 6 news- 
print operators formed the News- 
print Bond and Share Co. for the 
purpose of acquiring control of 
Bathurst. Over $4 millions was paid 
for the controlling stock interest. 

In 1931 it was decided to diversify 
production, and one of the 2 news- 
print machines was converted for 
the manufacture of kraft liner board. 
This move proved successful and 
earlier this year capacity of the kraft 
machine was increased from 30,000 
to 50,000 tons and an idle cylinder 
machine was reconditioned for the 
manufacture of folding box board. 

The original purpose for which the 
Newsprint Bond and Share was 
formed, namely, to control expan- 
sion of Bathurst’s newsprint opera- 
tions, no longer existed, and in May 
last, share control passed to Nesbitt, 
Thomson & Co. and associates, 

Earnings Move Ahead 

Since conversion of -one of the 
newsprint machines for the manufac- 
ture of kraft liner in 1931, 
of the company have shown a steady 
increase. An operating deficit of 
$49,930 in 1933 was converted into a 
profit of $36,626 in 1934. Last year 
the company showed an operating 
profit of $225,249 and an income from 
investments of $104,728. After pro- 


viding for depreciation and income | ; 


tax reserve, net income totalled $94,- 
533, or equivalent to about 23 cents a 
share on the outstanding Class A 


stock. 

The company reports that for the 
first 6 months of 1936 sales of kraft 
liner board increased 25% in vol- 
ume over the corresponding period 
of 1935. 

Capitalization— Authorized Outstanding 
. es 730, 400,000 shs. 
Sits & Com: Saga she. Soot she 
No par value. 
Funded Debt— 


Dividend Recpré— 
titled to $2 per 
Class A Common Enititle 


Thomson, so ZS. 
os. = gen. megr.; H. J. 
Directors—. d. e P. A. 


ebb, 
mt 


Year Earnings a Surplus 
$ 

90,000 $211,176 

eeees 90,000 281,034 
eeeeeeeece 1346,876 
eeeetetees +323, 764 

esscccese 1333,871 , 

352,941 , 

361,769 90, 


371,559 


tAfter operating expenses, federal and 
general taxes and provision for bad and 
doubtful debts. 
tAfter operating expenses but before in- 
x 


come a 
$Before deduction of income tax. 
Market Record— 
1935 -— 


*1936 
L | ae * L 
Pref. .... 9% 9% 83 90 80 


*To Sept. 16. 


Corrugated Box 


Results Slightly Better 
Than in 1935—Redeem 
Funding Rights 


Corrugated Paper Box Co., Lea- 
side, Ont., has had slightly better 
results this year than in 1935 when 
earnings amounted to $8.92 a share 
on the 7% preferred stock compared 
with $7.62 a share in 1934. Regular 
quarterly dividends are being main- 
tained on the preferred. 

Preferred dividends were not paid 
from 1931 to 1934 inclusive so that 
arrears of $33.25 a share were ac- 
cumulated. As of Feb. 3, 1936, these 
arrears were funded by issue of a 
certificate for that amount for each 
share outstanding. Thus 7,835 income 
funding rights were issued. 

As at June 22, 1936, the outstand- 
ing preferred shares had been re- 
duced to 7,332, and funding rights to 
5,558. This reduction of rights is in 
anticipation of sinking fund. In ef- 
fect, shareholders who sell their 
certificates below $33.25 accept pay- 
ment of their dividend arrears at a 


discount. 

The company manufactures cor- 
rugated paper and fibreboard ship- 
ping containers at its Leaside plant 
which has 112,000 ft. of floor space. 
It owns a plant with 53,000 ft. of 
floor space at Winnipeg through its 
subsidiary, Hilton Bros. Ltd. 
Capitalization— Authorized Outstanding 

Common, n.p.v. 100,000shs. *47,000 shs. 

Pref. cum. red. .. $1,500,000 $783,500 

Par $100. : 

hy wy = 1,242 shares unpaid. 
Funded debt— 

None. 

Dividend Record— 
Preferred—Entitled to 7% per annum, 
yable quarterly, Mar., June, Sept. and 
ea 1. Initial dividend of 1% paid 

Sept., 1928, and regularly up to and 

including June 1, 1930; none paid to 

June, 1935, when payments of $1.75 quar- 

terly were resumed and regularly since. 

Accumulated arrears of $33.25 settled in 

1936 by issuance of funding rights. 

Common: none paid and no common 

dividend may be paid while any rights 

are outstanding. 
Head Office—Leaside, Ont. 
Officers and Directors— ‘ 
Officers — A. T. Whealy, pres.*gen. 
mgr. and treas.; J. A. Gairdner, vice- 
pres.; J. A. Whealy, vice-pres., sales mgr. 
and bec.: H. Hilton, Winnipeg mer. 

Directors — *J. A. Gairdner, J. A. 
Whealy, A: T. Whealy, *W. A. Wood- 
cock, William Lawrence, Toronto; Henry 
Hilton, W. J. Hilton, Winnipeg. 


*Representing preference shareholders. 
Earnings per Share —So —- - 
1935 


1233 
Pret.: 
Paid : 


Common: Earned *0.32 
None paid. 


*After deductin, 
- dividends, but 
consideration. 
Seven Years Earnings— 
Year a Dividends Cmaps 


1929 ..ccoeeeee 159,500 
131,191 

1931 ereererere 125,815 
1932 ereeeeteee 26,265 
59,942 
113,875 
130,028 


full year’s preference 
ore taking arrears into 


933 eeeeteteoe 
1934 


1935 ereeeeerre 

1Loss. 
Market Record— 
*1936 


H L 
Pref. .. 90 78 90 
*To September 16. 


son, Saint John; R. G. Ivey, G. T. Ship- 
man, London, Ont. 

Seven Years Earnings— 

Year —— Dividends Surplus 


1929 281,550 
1930 132,954 
1931 °86,461 
1982 ° 


eeereerre 
eceeerese 
ecereceee 
eeeeecece 
erececoee 


1933 
1984 eeeceeoee 
1035 


*Loss or deficit. 
Market Record— 
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TRADE PRPER 


Advertising 
FILLS IN 


THE GAPS 


OF COURSE nothing takes the place 
of personal contact. But between one 


call and the next there's a vulnerable gap that can mean business 


gained or lost. 


Aggressive merchandisers find that trade paper advertising fills in the 
gaps and paves the way for the salesman’s next call. Their message 
each month in trade paper pages doesn't give customers and prospects 
a chance to forget. Progressive merchants are ardent trade paper 


readers. 


Most trade papers you read—most maga- 
zines too—are printed on Provincial Paper. 
For over twenty-five years publishers have 


found it the economical and most practical 
basis of fine printing. 


PROVINCIAL PAPER LIMITE 


Ontario Paper Co. 


Plans a $6 Millions Project 
at Manicouagan, Quebec 


Ontario Paper Co., controlled by 
the Chicago Tribune and by the 
New York Daily News, has a $6 mil- 
lions project for a modern 320-ton 
newsprint mill at Manicouagan, 200 
miles east of Quebec on the north 
shore of the St. Lawrence River. 
Back in 1932 the company started a 
development programme on Out- 
ardes River in Quebec Province and 
a power plant of 40,000 horsepower 


mea isi 


TRADE 
ata 


CUED Ute 


os Ren yen ia! 


eae 
J 


TORONTO 
CANADA 


capacity was established. It is pro- 
posed to use this pewer for a new 
mill at English Bay about 25 miles 
from the power plant site. 

The company’s Thorold newsprint 
plant has been one of the few Can- 
adian plants to maintain operations 
at capacity in late years. It has been 
due primarily to the company’s con- 
nection with the Chicago Tribune 
which absorbed the greater part of 
the company’s output which amount- 
ed to nearly 100,000 tons of news- 
print annually. 

Production has been maintained 
at a stable rate from month to 
month, 

The new mill to be erected at 


Manicouagan will have a daily capa- 
city of 320 tons and will be ready by ~ 
May, 1938. So far the company has 
manufactured pulp and paper at its" 
plant in Thorold while woods opera- 
tions were centred in Quebec, 

It is understood the company has 
been filling orders for double its — 
present production and obtaining the 
surplus from other plants. eee 
the new plant is constructed it 
get all its own material from its own 
plant. 

The company had to hasten the 
building of the steam plant in the 
early months of this year at Thorold 
to make up for the loss of cheap 
surplus power from Ontario Hydra, 


PRICE BROTHERS 
& COMPANY, LIMITED 


A company whose wood 
supply, hydro- power re- 
sources, and operating 
management render it cap- 
able of timber, pulpwood, 
and newsprint production 
in competition with the 
world. 


HEAD OFFICE — QUEBEC, P.Q. 


Riverbend 


Mills at 





Fraser Cos. 


Additional Stock Issued to Provide Funds for Cleaning 
Up Interest Arrears — Position Has 


Strengthened 


Fraser Companies has joined the 
select list of Canadian pulp and 
per companies which are paying 
Sievert on bonded debt. Business of 
the company has reached a point 


Business handled by Fraser Com- 
panies and its subsidiary, Resti- 
gouche, was greater in 1935 than 
obtained during the previous year, 
but the lumber business continued 
somewhat lower in volume than 
during the past 3 years. As men- 
tioned elsewhere the Restigouche 
pulp mill has been operating at 
capacity for some time, with a well 
developed earning power. 

Better Earning Power 

Fraser does not 
newsprint, but derives its income 
principally from sale of lumber, fine 
paper and sulphite pulp for the 
manufacture of artificial silk. It has 
experienced large increases in rev- 
enue since the reorganization in 
1932. Consolidated net earnings in- 
creased to $1.8 million for 1935 from 


manufacture | pon 


gt ee gg gH 
. c su 
Sib: H. H. Henderson, 


asst. treas.: ii. C. Noseworthy, asst. sec. 
oer, Campbell, A. 3. irvine 
H. P. Thornhill, Montreal; Donald Fraser, 

Duncun, 5. G, 


Plaster Rock, N.B.; S. F. 
. Beatteay, 
Hanson, Fredericton; 


Long, Toronto; Fred 
. W. er, ip! " 
Executive ittee—Harold 


Cra 
fon, cians As Mt. Ervin and Se @, Bie 


8 es 
Montreal; 

ronto; a — John, N.B. 
eer 1935 1934 1933 


2.43 
0.72 


3. 
1. 
1. 0.84 


0 
e accrued interest on deferred 
eon. Calculated after bank in- 
terest deducted. 


Earnin 
Seven Pee eens Dividends — 


E.B. Eddy Co. 
ons Continue at 


Capacity—Spend Money 


on Plant Improvements 


Capacity operations in the news- 
ssiat aividion have been maintained 
by the E. B. Eddy Co. during the 
past year. While no official reports 
have been issued as to operations 
of the fine paper division, in view 
of the improvements recorded by 
Howard oom — Mills, Rolland 
Paper and er fine paper manu- 
facturers, it is presumed the Eddy 


b-! Go, also has benefitted. 


No financial statements are issued 
by the Eddy Co., so that it is not 
possible to appraise earning power. 
The company has no bonds outstand- 
ing and of its capital stock 49% is 
held by Canadian- Hydro-Electric 
Corp. and the balance, or majority 
control, by private interests. It is 
generally understood, however, that 


nil| earnings have been such as to pro- 


vide for regular distribution on the 
company’s capital stock. 
Carry Out Improvements 
Over the last few years, the com- 
pany has carried out an extensive 


; plan of rehabilitation at the Hull 


1931 ..cccese 

eeeeeece 1,115,541 
,576,227 
,827,623 


eeeeecee 
eeeeeece 1 


$1.5 million in 1934. Net loss after 


interest and other charges was $84,- 
288 compared with $371,842 for 1934, 
substantially lower than the losses 
for many years since 1928. 

An improvement in working capi- 
tal of nearly $14 million was 
achieved last year due in part to the 
postponement of $624,644 of interest 
charges which were accrued as a 
deferred liability. 

While there has been a marked 
improvement in the finances of the 
company it was deemed advisable 
to conserve resources and to that 
end a second reorganization plan was 
submitted last April whereby all 
obligations would be liquidated 
through the issuance of additional 
stock in full settlement of deferred 
interest and interest on interest. 

The plan provided for the issu- 
ance of 186,856 shares which were 
offered to present holders of the 
common stock and voting trust cer- 
tificates in the ratio of 1% share at 
$12 for each share held. Cash pro- 
ceeds were distributed to the bank 
and bondholders in the ratio of 
their holdings. The plan provided 
that if only part of the stock was 
sold, such cash received from the 
balance of the shares would be dis- 
tAibuted pro rata. 


CapMalization—(After Reorganization) 

, Authorized Outstanding 
Com., n.p.v. 500,uU0 shs. 355,016 shs. 

Funded Debt— 


First mtge. 6% bonds, Series of 1936, due 

- 1950, outstanding $10,610,500, of which 

r reer neve been issued as security for 
n. 


special ® 
Dividend Record— 
None paid on new shares. 25c. paid 
quarterly Apr. 1, 1928, to Oct., 1929, on 
old stock; none thereafter. Payment on 
new .stock restricted. 
Head Office—Plaster Rock, N.B. 
and sec.; W. Matheson, vice-pres. i/c 


_Restigouche 


Operations at the Restigouche 
Co.'s pulp mill in 1935 were at 
capacity, but as the average market 
value of pulp was-lower than in 
1934, financial returns did not show 
any material change. After provid- 
ing for bank and bond interest, as 
well as $281,000 for depreciation and 
depletion, there was a book deficit 
for the year of only $1,261 as com- 
pared with a profit, after similar 
charges, of $1,011 during 1934. 

Current reports are that opera- 
tions have continued at a satisfac- 
tory rate, though it is still too early 
to determine what effect the strike 
at the Courtaulds plant has had upon 
sdles. Restigouche supplies a sub- 
stantial proportion of the sulphite 


pulp which is required by Court- ¥ 


aulds and the stoppage of manufac- 
turing undoubtedly has had its 
effect upon Restigouche. However, 
the company is not dependent upon 
Courtaulds for its market. 
Officers—K. S. Maclachlan, pres. and 
gen. mgr.; Donald Fraser, vice-pres.; 
T. A. Hendry, vice-pres. i/c sales; L. 
Sherwood, vice-pres. i/c finance, treas. 


<her o ti penses, provision for 
tAfter operating ex . 

bad debts, taxes, etc., directors’ fees, ex- 
ecutive officers’ es, etc., in 1935, 


included in operating expenses. 
sOperating deficit for 1932 eliminated by 


reorganization. Surplus arising as result 
of swongantration amounted to $2,500,000 
after deducting loss for 1932. 


ket Record— 
Mar 71938 1 295 


1934 
L H 
8 
9 
1a, 


1% 


= 4 
7S oe 2% 12% 3 


Common 19% 
*To September 


8'% 
8% 


Fraser Paper 
Sores by Fraser Companies) 
Fund e 

The company is authorized to issue 
$4,000,000 of 6% first mortgage bonds, of 
which $2,500,000 have been issued and 
are pledged as security for parent com- 
pany’s bonds. An issue of $7,500,000, 6% 
general mortgage bonds is also pledged 
as security for parent company’s bonds. 


Restigouche Company 
(Owned by Fraser Companies) 
Capitalization— Authorized Outstanding 
Com., n.p.v. 250,000 shs. 250,000 shs. 
All owned by the parent company. 
Funded Debt— 
Prior lien bonds, 6% due 1942, authorized 
: issued 


outstanding as at Dec. 31, 1395. 
Interest payments for two years, from 
Feb. 1, 1932, to Feb. 1, 1934, have been 
suspended, being payable in 5 equal 
installments commencing Aug. 1, 1937; 
interest payments resumed Aug. 1, 1934, 
covering interest accrued during Febru- 
ary, 1934, and subsequent months; 
interest due Feb. 1, 1935, paid; if interest 
for third and fourth years had been sus- 
pended interest was payable in 5 annual 
installments commencing Aug. 1, 1939 or 
Aug. 1, 1940, respectively, bondholders 
having right before Oct. 1, 1934 or 1935 
respectively, to accept common stock of 
Fraser Com es in lieu of one year's 
interest on the basis of 5 shares for each 
$1,000 of bonds held; interest on all over- 
due interest payable at 6% per annum. 
Company has right to anticipate payment 
of whole or any part of suspended or de- 
ferred interest at any time upon 30 days 
notice. : 
Head Office—Athol, N.B. 
Officers and Directors— 

Officers—K. S. Maclachlan, pres.; A. W. 
Brebner, vice-pres. and gen. mgr.; T. A. 
Hendry, vice-pres. i/c sales; L. M. Sher- 
wood, sec. and treas.; H. H. Henderson, 


Directors — K. S. Mac 


- NB. A. W. 
Campbellton, N.B.; S. F. 
Long, Toronto; F. C. 
a N.B.; R. B. Hanson, Fredericton, 


Times Bond Interest Earned:¢ 
1 


Before depr. & depl. 1.86 1.92 
After depr. & depl. 1.00 1.00 


tIncluding accrued interest on deferred 
interest. Calculated after bank interest 
deducted. 
Five Years Earnings— 
*Earnings Dividends x +9 


015,417 
2,933,122 


1934 


*After expenses, taxes, provision for bad 


M. | debts and directors’ remuneration and offi- 


cers’ salaries, etc., in 1935. 


M. & O. Paper Co. 


Investment Fortunes of 8% Bonds Depend Largely 
Upon Price of Newsprint and Lumber 
Products 


Minnesota & Ontario Paper Co. 
has increased its volume of sales sub- 
stantially this year, following gains 
in 1933 and 1934. Prices obtained for 
the various products, particularly 
newsprint, have not been sufficient, 


Funded Debt— 
Ist mtge. S. F. bonds, 6% series A, due 
serially 1930 to 1945, outstanding $15,- 
400,000; series B due 1948, $4,000,000; 
series C, oo 000, Interest 


and interest 


plant. A new water circulation 
plant has been installed at a cost 
of several hundred thousand dollars. 
The sulphite pulp unit has been re- 
novated; the boiler capacity en- 
larged and the storage and handling 
facilities rearranged. 

Further improvements are in mind 
and at present the company is seek- 
ing a continuation of the present 
fixed assessment for a further period 
of 10 years, with a view to proceed- 
ing with a programme of plant im- 
provement estimated to cost about 


2 | $250,000. 


The present assessment of the com- 
pany is $4 millions, with the excep- 
tion of about $1.2 million under city 
by-laws. This is to continue until 
1940. The company’s taxes total 
about 12% of the total paid in Hull. 
Capitalization— Outstanding 


Capital stock, a $100 $300,000 
49% owned by Canadian Hydro-Elec- 


Dividends have been continuously paid 
for. many years,: payments not ma 
ublic. 
Officers— 
a, Drury, pres.; C. V, Caeser, man. 


de | Market Reco 
* 


Better Demand for Prod- 
ucts Results in Enhanced 


Earning Power 


Dryden Paper Co.'s financial state- 
ment for the year ended this month 
is expeeted to show not only bond 
interest fully covered, but a sub- 
stantial balance available for depre~- 
ciation and depletion. The low point 
of Dryden’s operations was reached 
during 1932. Improvement since 


and continued into the current year. 
Dryden is engaged in the manu- 
facture of sulphate pulp which is 
processed into kraft, manila and 
building papers. It has a contract 
with the Bates Valve ‘Bag Co. with 
plant at Dryden, Ont., to fill all its 
paper requirements for the manu- 
facture of bags. Another company, 
the Wayagamack division of Con- 
solidated Paper Corp., has a similar 
arrangement for Eastern Canada. In 
addition the company markets di- 
rectly a large variety of kraft paper 
products, chiefly in Western Can- 
ada. Earnings of the company, 
therefore, are greatly dependent 
upon conditions in the Prairie Prov- 

inces, 
Capitalization— Authorized Outstanding 
n, N.p.v. 150,000 shs, -150,000 shs. 


Funded Debt— 


ist mtge. S. F. af Bente, 6%, due 1949, 


None pete. 
Head Office—Montreal. 
Officers and Directors— 

Officers—J. H. A. Acer, pres.; F. A. 
Sabbaton, vice-pres.; H. umphreys, 
treas.; E. S. Pincott, sec.; W. F. Robin- 
son, asst. sec. ‘ 

Directors—J. H A. Acer, F. A. 
baton. G. Chahoon, Jr., P. A. Thomson, 
Dan McLachlan, J. B. Woodyatt, E. S. 
Pincott, E. R. Parkins, Montreal. 

Times Interest Earned: 

1935 1934 
Before deprec. ... 1.08 1.08 
r deprec. ...... 0.96 eee 
Seven Years Earnings— 
Year Earnings ee —— 


1929 .eeveceees 391,823 
1930 secsceeess 193,967 
1 seeeeeeces 95,311 
69,379 

488 


1933 
0.33 


1936 


H 
Common 7% 4% 
*To September 16. 


Price Bros. and Co. 


Affairs of Price Bros. & Co., which 
went into bankruptcy over 3 years 
ago, continue to elicit wide interest, 
but to date no one group has been 
successful in effecting a reorganiza- 
tion. 

It is estimated that roughly $5 
millions are needed to place the 
company in a sound financial posi- 
tion. Several groups have been and 
are willing to put up the additional 
money, but the terms under which 
the capital would be advanced, 
have not proved acceptable to all 
concerned. 

The Saguenay Power Co., fermer- 
ly Duke-Price PoWer Co., has al- 
ways been keenly interested in any 
plan for reorganization of the com- 
pany. This interest is primarily 
based on the fact that the company 
had a-contract to sell 100,000 h.p. 
per annum to Price Bros. When the 
company went into bankruptcy, the 
validity of this contract became 


.| doubtful, and in order to protect its 


interests, the Saguenay Power has 


*| unsuccessfully sponsored rehabili- 


tation plans and also has success- 
fully blocked plans put forth by 
other interests, 


Pacona Submits Plan 


Last February a new develop- 
ment todk place in the affairs of 
Price Bros. Through the agency of 
Pacona Ltd., Aluminium Ltd. (con- 
trolling Saguenay Power) and the 
New York investment banking firm, 
Lehman Bros. made an offer of $20 
millions for the whole property. 
Briefly the Pacona plan provided 
for the liquidation of all liabilities 
to the bondholders; payment of the 
Bondholders Protective Committee’s 
expenses; readjustment of the claim 
of Saguenay Power against the 
bankrupt company; and approxi- 
mately $1.7 million for the trustee 
in bankruptcy for all the property 
and assets of the company, except 
as. specifically excluded by the 
terms of the offer. 

An opposition plan was proposed 
but was defeated by Saguenay 
Power, which as one of the largest 
unsecured creditors, voted against 
the plan. 

Meanwhile operations of the 
bankrupt company are on a larger 
scale than reported in several years. 
However, much of the additional 
business has been taken on terms 
which permit little or no profit. The 
company needs additional American 
tonnage, which is more profitable 


Preferred Stock Liability Cleaned Up — Underlying 


Bonds 


Numerous and important develop- 


ments have taken place in connec- | ¢,. 


tion with affairs of Howard Smith 
Paper Mills, which have not only 
strengthened the financial position 
but have paved the way for a re- 
sumption of dividends on the pre- 
ferred stock. 

Improvement in business condi- 
tions throughout the country has 
brought an increased demand for 
the fine paper products manufac- 
tured by the company. As a result 
net revenues have advanced to a 
point where not only bond interest 
and depreciation is being covered, 
but there remains a substantial bal- 
ance available on the capital stock. 

Liquidate Dividend Arrears 

Last January Harold Crabtree, 
president, notified the preferred 
shareholders of a proposal by which 
the cumulative unpaid dividends, 
amounting to $30.50 a share on 
March 31, would be liquidated. This 
plan, which received approval of 
the shareholders, provided that for 
each share of preferred stock, the 
holder would receive $2 in cash 
and % of a fully paid preference 
share and one fully paid common 
share of the capital stock. 

Simplify Funded Debt 


Steps were taken also to simplify 
and consolidate the funded debt 
structure. At the beginning of 
February last, Lincoln Pulp and Pa- 
per Co., a subsidiary, redeemed all 
of its outstanding 742% bonds. On 
the same date a similar operation 
was carried out by another sub- 
sidiary, Georgetown Coated Paper 
Mills. On April 1 Ritchie and Ram- 
say Ltd., subsidiary of Alliance Pa- 
per Mills which in turn is controlled 
by Howard Smith, redeemed all of 
its outstanding 7% first mortgage 
bonds. 

No public financing was involved 
in the carrying out of these reduc- 


tions. 
Canada Paper Deal 

In line with this general scheme 
of simplifying the capital struc- 
ture of the parent company and its 
subsidiaries, Howard Smith Paper 
Mills and Harold Crabtree jointly 
secured control of all of the out- 
standing 7% preferred stock of Can- 
ada Paper Co., another subsidiary. 


Capitalization— Authorized Outstanding 


newsprint the company can work 
out of bankruptcy without the 
a of raising additional ecapi- 
This is possible, but, at the same 
time, there will have to be a marked 
improvement in earnings, before 
even bond interest and depreciation 
can be covered. 


Capitalization— Authorized Outstanding 
mmon $50,000,000 $42,683,200 
He is cum. 10,000,000 6,284,300 
Funded Debt— 
Ist mtge. 6% bonds, series A, due 1943, 
outstanding $11,061,600. Interest de- 
faulted Aug. 1, 1932. 
Dividend Record— 
Preferred—Entitled to 612% cumulative, 
payable Jan., Apr., July and Oct. 1; paid 
—w from 1926 to Jan., 1932; none 
Common—None at present; 2% paid 
regularly from 1921 to Oct. 1, 1931; none 


since. 

Bondholders’ Protective Committee— 
R, H. McMaster, J, A. Eccles, Montreal; 
Thomas Bradshaw, Toronto; Hon. J. H. 
Kelly, Quebec; W. E. McGregor, Bos- 
ton; M. W. Dodge, New York. 

Preferred Stockholders’ 


. J m, Montreal; 
A. C. M. Thompson, Que 
244 St. James St. W., Montreal. 
Common Stockholders’ Protective 
Committee—E. R. Decary, A. A. Gowan, 
. R. Macaulay, Hugh MacKay, W. C. 
Pitfield, Montreal; Robert Kernon, 
Quebec. 
INCOME ACCOUNT 
Years Ended March 31 


1936 - 
. profit.. 675,111 681,952 
Divds. rec, .. 47,024 51,406 
Misc. inc. ... 12,900 5,129 


Total rev. ... 738,487 
Less: Bk. int. 137,267 
Misc. int. . 2,277 

Bad debts 
43,393 


555,550 


1935 


H 
2 3% 1 
22 «33% 15 


735,035 
162,807 
22,906 


+ | After depr. & depl. 12.09 


City. Office: | p 


483 | iary 


300,000 shs. 220,000 shs. 


Com., n.p.v. 
$7,500,000 $4,500,000 


Par $100. 
Funded Debt— 
Ist mtge. S. F. gold bonds or debentures, 
544%, dte 1953, outstanding, series A, 


Dividend Record— 
Preferred — Entitled to 6% per annum, 
payable quarterly, Mar., June, Sept. 
and Dec. 1. Cumulative from June 1, 
1928. Initial payment made on Sept. 1, 
1928, and regularly up to and including 
March 1, 1931. Arrears of $28.50 per share 
at Dec. 1, 1935, settled by payment of 
one-eighth share of preferred, one share 
of common and $2 in cash paid Apr. 10, 
1936. $1.50 paid July 15, 1936. 
Common—None paid. 

Head Office—Cornwall,. Ont. 

Officers and Directors— 

Officers—Harold Crabtree, pres.: E. H. 
Smith, vice-pres.; George Pauline, vice- 
pres.; E. K. Robinson, vice-pres.; K. G. 
Pendock, sec. and treas.; M. G. Peterkin, 
asst. sec. and asst. treas. 

Directors — Harold Crabtree, E. H. 
Smith, Sir Herbert S. Holt, E. R. Decary, 
J. W. ard 

= * . W. A. Arbuckle, J. D. 
Johnson, Montreal; J. H. Gundy, C. L. 
Burton, Toronto, " 

Times Interest Earned: 

1935 1934 
Before depr. & depl. +3.79 43.54 
1.83 
tAfter mortgage interest. 


tAfter deduction of subsidiary preferred 
and common dividends. 

«After allowing for full year’s preferred 
dividend requirements and after subsid- 
dividends. . 

Six Years Earnings— 
Year — ee ee 


1930 eeeeceece 1,231,760 382,564 
55,104 
5,604 
604 
854 
896 2,156,651 
1936 1 
aut ae H 
14% 9% 13 
119 «#688 = «6115 
* To September 16. 
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L 

Com. ee | 
Pref. 8 688 


Called — Way Cleared for Major 
Refunding Operation 


Alliance Pa Mills 
Smith Paper Mills) 
(Controlled by Howard sn a etanding 


oo 790,000 ahs. 100,000 shs. 


‘— 
Preferred—Entitled to 6% per ann 
ble quarterly. Dividends paid 
up to and including Jan. 15, 1 
paid since. 
None paid. 
Head Office—Merritton, Ont. 
Officers and Directors— 
Officers—Harold Crabtree. 
W. Pa vice- and 


PULP AND PAPER MILL 
CASTINGS 


in Manganese Steel 


PADDLES, FLANGES, LINERS, 
BLADES, HAMMERS, 
GAP WHEEL TEETH 
TRACTOR, SLEIGH AND OTHER WEARING paats 


SOREL STEEL FOUNDRIES 


HEAD OFFICE AND PLANT, SOREL, P.O. 


EXECUTIVE AND SALES OFFICE, 1405 PEEL ST., MONTREA! 
170 BAY ST., TORONTO 
VANCOUVER 


Canada Paper 


Though sales of Canada Paper Co. 
showed only a small increase last 
year, net profits of $83,025 were $61,- 
632 greater than in 1934.. The bal- 
ance sheet shows that loans from 
Howard Smith Paper Mills in- 
creased by $249,626. Offsetting this 
Canada Paper’s bonded indebted- 
ness was reduced by $148,000 and 
$99,500 of bonds were purchased 
against future sinking fund require- 
ments. In addition net working 
capital recorded an increase of 


$80,730. 
Canadas Paper 
(Controlled by Howard Smith Paper Mills) 
Capitalization— Authorized Outstanding 
Com.,* par $5 .. $100,000 I 
Pret., CUM. e- ,000, 
Par. $100. 
25% owned by Harold Crabtree and the 
balance by Howard Smith Paper Mills. 
Funded Debt— 
First mortgage S. F. bonds series A, 6%, 
due 1945, outstanding $1,210,500. 
Dividend Record— 
Preferred—Entitled to 7% per annum, 
cumulative, payable Mar., June, Sep 
and Dec. 1. Paid regularly to and includ- 
ing Dec. 1, 1930; none 
Common—None id. 
Head Office—Montreal. 
Officers and Directors— 
Officers—Harold Crabtree, pres.; E. K. 
binson, vice-pres.; E. Smith, vice- 
pres.; K. G. Pendock, sec.-treas.; M. G. 
Peterkin, asst. sec.-treas. 
Directors—~ Harold Crabtree, E. K. 
Robinson, E. H. Smith, G. H. Tomlinson, 
F. J. Campbell, W. A. Arbuckle, Mont- 
real; F. A. Sabbaton, Grand ’Mére, P.Q.; 
J. H. Gundy, Toronto. 
Times Inierest* Earned— 
1935 
Before depr. & depl. 4.67 3.33 2.21 
After depr. & depl. 2.34 1.31 1.04 


* And U. S. exchange on bond interest. 
Earnings per Share— ° 
1934 1933 


1935 
Pref.: Earned .... $6.64 $1.53 nil 
None paid. 
Market Record— 
*1936 


SWASTIKA 


since. 


1934 
H 


1935 
H L 
55 «50 


ae. as 
Pref. 118 105 85 


*To Sept. 16. 


More Woodpulp Produced 
Woodpulp produced in Canada 
last year totalled over 3.8 million 
cords. This was an increase of about 
250,000 cords over the previous year, 
reflecting increased manufacture of 
newsprint and fine papers. 


GROUND 


unimproved rural roads into 
seas of mud. Equip with Fire- 
stone Ground Grip tires and be 
sure of getting through. 


i Where no recs 
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ROOFING 


Built-up Roofs, Asphalt Shingles, Ete. 


INSULATION 


INSUL-BOARD... moisture proof insulating board 


FLOORING 


Colored Tile Flooring . . . Industrial Flooring 
BUILDING PRODUCTS umite § 
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GRIP TIRES 


~ Autumn rains will soon turn 


Six per cent gold notes, due Mar. 1, 1931, 
issue Prin than the export business, a large 


amount of which is on the com- 
pany’s books. 
During 1934 the company pro- 


however, to allow earnings adequate 
to cover depreciation and depletion. 

The significant feature of opera- 
tions is that the rate of sales this 


$3,500,000. 
due Mar. 1, 1931 and later in default. 
Town of Kenora debs. due 1937-1942, out- 
Secured by special de- 


standing $35, 
posit with trustee. 
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o Sebo $~ a 
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Ground Grips are the etek 


~~ 
a 
\ 


Pda; 


Say Bt Pn 


year has been running more than 
50% above 1933, while total expenses 
have been running less than 40% of 
the 1933 level. Consequently an op- 
erating loss in 1933 has been turned 
into a small operating income. 
Under US. federal. bankruptcy 
laws, the company is operated by 3 
trustees, C. T. Jaffray and S. M. 
Archer, Minneapolis, and R. H. M. 
Robinson, New York. There is also 


a bondholders’ committee of which | § 


the secretary is H. R. Mosser, Chi- 
cago. So far there has been little 
toward reorganization 

ely because of the continued 
low price for newsprint which does 
not enable the receivership to show 
earnings on the bonds despite in- 


Dividend Record— 
Preferred—None paid since Jan. 2, 1931. 
Common—None paid. 

Head Office—Minneapolis, Minn. 

Bondholders’ Protective Committee — 
y a semen c. 8. G 


thiessen 5 
H. D. Thrall, H. R. Mosser, Chicago, sec.; 
— Trust Co., Toronto, a co-depos- 


Times Interest Earned— 
1935 1934 
Before deprec. ... 0.063 0.013 
ix Years Earnings— 
Earnings Dividends Surplus 


$ 
5,122,818 225,360 39,601,070 
869,236 225,360 ae 


1933 


Year 


1929 .ccseeee 


BONED cccadcees 1 


1 eeeeeecee 
1 eeeeeeree 
1 ereceeees 


§For 14 months ended Feb. 28, 1931, 
tLoss. 


duced about 160,000 tons of news- 
print. Last year production jumped 
to 210,000 tons. However, there was 
no improvement in price and the 
rising cost of materials and labor 
more than offset the lower over- 
head charges resulting from an in- 
creased scale of operation. 

At the beginning of the current 
year, the price of newsprint deliv- 


.| ered in the American market was 


increased by $1 a ton which increas- 
ed net revenue this year. At the 
same time current production has 
advanced to a point where the com- 
pany is producing between 275,000 
and 300,000 tons annually, or prac- 
tically the effective capacity. 

In some quarters the belief is that 
in time, and with a better’ price for 


FORGER 


IT WAS NOT BY ACCIDENT 
that steel engraving became 
the accepted method for pro- 
ducing bank notes, postage 
stamps, bonds, stock certificates and 


similar “money symbols”. 
art of the master steel 


The fine 


engraver has 


about it a finesse that defies dupli- 
cation and deceit by felonious fingers. 


est tires ever built for traction... 
The patented self-cleaning, 
super-traction tread makes its 
own road through mud, snow, 
sand and gravel. Thousands 
of doctors, salesmen, farmers 
and truck operators who travel 
over all kinds of roads in all - 
types of weather enthusiastic- 
ally report Ground Grip tires 
their greatest driving aid. 
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To this protective artistry we add care- 
ful printing on exclusively-made Safety 
Paper. Your monetary documents 
when so steel engraved by this Com- 
pany breathe distinction and prestige 
-#. they can never be successfully 


TRACTION TIRE 
Z\ FOR SNOW AND 
7 A UNIMPROVED 


ne 


GROUND GRIP TIRES 


FOR CARS, TRUCKS AND TRACTORS 


more than standard t f 
tires. See your local Firestone 
Dealer and have him equip 
your car or truck NOW. 


Abitibi Power & Paper 


Comp any ? Limited copied or forged. Our experience of 
TORONTO, ONT. more than a century is at your service. 
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Rock Falls, Ont. 
. Fort William, Ont. 
Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
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Montreal, Toronto, Curb. 


following table is confined to official prices for listed 
ys. Where no recent transaction is rectrded on stock ex- 
bid and asked prices ate @s a guide to current 
oases For unlisted stocks, in whic transactions are not offi- 
oy recorded, bid and asked quotations by unlisted dealers 
published elsewhere on this page. While The 
ge ra geavors to obtain the most accurate prices for 
gocks it cannot accept any responsibility for such quotations. 
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|» The Week in. 


> Continued Good News 
_ . Offsets Profit Taking 


"Diversified Price Action Noticeable as Market Under- 


‘goes Weeding-Out Process — 


Profit 


Taking Seen 


' ‘It will be noticed that the weighted index number of representative 
‘mining stocks has held surprisingly level for some 3 weeks. This index, 
_ @8 prepared by the Dominion Bureau of Statistics, is a weekly summary, 
‘and while the mining market has had day to day moods, the weekly level 


_ has been virtually maintained. 


. he significance of this is fairly apparent. After a vigorous rising 
tendency spread out over some months, the era of profit taking and con- 
\solidation has set.in. While usually this method is reflected in temporarily 
‘falling prices, in this particular case news from the field has continued 
to be largely favorable, and the tendency for prices to fall has.been 
‘balanced by the continued impetus from the north. 

‘. Whether or not the present boom has spent itself is unknown, but it 


\\Int’] Mining 


Plans Change 
Capital Set-up 


May Issue Common Stock 
in New Company for 
. Purchase Warrants 


A plan to. simplify the capital 
structure of International Mining 
Corp., by the cancellation of the 
present outstanding purchase war- 
rants, will be laid before sharehold- 
ers of this exploration and holding 
corporation at a special meeting to 
be held Oct. 19. “s 
According to directors, holders 
57%4% of the common stock issued 
have recommended to the board 
that such a step be taken. The pro- 
posal calls for the formation of a new 
company to acquire all the assets 
and liabilities of the present cor- 
poration for 400,055 shares of new 
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Jcommon stock, exchangeable on a 
share for share basis for the present 
outstanding stock. In addition, the 
new company would issue one share 
of common stock for 3 stock pur- 
chase warrants. If all the warrants 
are exchanged for new stock, the 
new com would then have a 


must be admitted that the failure of the market to be depressed by the 
profit taking which is undoubtedly going on is a healthy sign. 7 

Another factor which probably accounts for the even tenor of the past 
few weeks has been the weeding out process noticeable. Price actions 
have been very diversified, and while the profit taking referred to above 
shas, in individual cases, been reflected in share prices, other individual 
‘cases, where development has continued favorable, have also offset the 
falling stocks in the general index. 


+ @rectors plan 14 
clear. 

The latest fing 
gt. Anthony lea 
question as to « 
funds to comp'!e 
would come fi 
capital reorgan: 


NEW YORK STOCK EXCHANGE 
TORONTO STOCK EXCHANGE 
CANADIAN COMMODITY EXCHANGE, INC. ' 
COMMODITY EXCHANGE, INC. (NEW YORK) 


TORONTO 


247 Bay Street ADelaide 813¢ 


St. Anthony Report 
IRECTORS of St. Anthony Gold 
Mines, in Thunder Bay, have not 

yet announced how far they are 
willing to go with Lawrence B. 
Wright’s.recommendations for this 
property. Mr. Wright, a recognized 
authority, recommends an 8-month 
development programme to cost in 
the neighborhood of $80,000. As 
pointed out elsewhere on this page, 
it is difficult to see where St. Anth- 
ony would obtain such a sum with- 
out some sort of capital reorganiza- 
tion. All {ts shares are outstanding. 
and, as at Dec. 31, 1935, current as- 
sets exceeded current liabilities by 
only about $18,600. 

In addition, net earnings last year 
of slightly over $2,000 were arrived 
at by writing off preproduction de- 
velopment at 50. cents per ton, and 
depreciation at 10%, instead of the 
customary 15%. 

In his report Mr. Wright by no 
means. discounts the merits of the 
property. From geological consider- 
ations, he states, it is believed that 
the chancés for materially increasing 
the estimated tonnages are good. 
| Whether or not directors will 
carry out Mr. Wright’s suggestion 
that the mill suspend operations un- 
til at least 2 years. ore supply is 

‘ blocked out, is not known. 
om ~ 


Canada’s Metals 

T HAS frequently been said 

-that in a metal age Canada finds 
herself in a peculiarly fortunate 
position. Some indication of the 
truth of this statement is provided by 
‘the current revolution in Spain. 

It is reliably estimated that the 
Spanish Almedan Mine produces 
40% of the world’s quicksilver. Since 
the Spanish revolution started, tying 
-up:production from this source, the 
price of mercury has jumped from 
$70 to $85 per flask. Canada is known 
to have several deposits of cinnabar, 
with which mercury is associated. 
These deposits remain virtually un- 
worked, due to the comparative lack 
of demand. With increasing prices, 
and a generally stimulated market, 
apart even from the Spanish affair, 
one such deposit, near Minto, B.C. 
is now being worked. 

Also due to the Spanish upheaval, 
it is estimated that two thirds of 
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Europe's supply of iron pyrites, used 
for fertilizers, and other chemicals 
has been cut off. Here again Can- 
ada has potentially important source 
of supply. 

Latent in Canada, in addition to 
the metals at present being pro- 
duced, are many such less known 
products, To date, the Spanish civil 
war is, as far as actual hostilities are 
concerned, confined to the one coun- 
try. In the event of warfare on a 
larger scale, this country’s strategic 
position would be proportionately 
accentuated. 

s* ¢« & 


Index to Mining Stocks 
ee. in price movements 
was evident on the mining mar- 
ket during the past week, with gains 
or losses generally of moderate 
amounts. The index. of 23 mining 
issues declined fractionally from 
157.0 for the week of Sept. 10 to 156.6 
for the week ending September 
17. This index was 121.4 for the cor- 
responding week in 1935. 

Twelve out cf the 20 gold stocks 
registered declines and the index for 
this group receded from 132.1 for 
the week of September 10 to 131.7 
for the following week. The index 
for the week of September 19, 1935, 
was 111.6. | 

From the high point of 2664, 
reached in the middle of August the 
index of base metals has gradually 
declined to 259.9 for the week of 
September 17. This compares with 
260.5 for the preceding week and 
162.4 for the comparabie period, last 
year, 
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| At the Mines | 


Blue Star Mines, in the Kenora 
mining division, is rapidly ap- 
proaching its objective of 150 ft. 
with the new shaft. When the first 
objective is reached, lateral devel- 
opment work will be started to 
_— the downward extension of 

parallel veins opened up on sur- 
face for a length of 2,000 ft. 

- & ” 

Darwin Mines in the Michipi- 
coten area of Ontario has entered 
the shear zone on the 8th level, 102 
ft. from the shaft, The Post is 
advised by an official. On the 7th 
level, at 175 ft. from the shaft, 
mineralization is just being entered. 

- « - 

East Malartic.—Sinking in the 
No. 2 shaft at East Malartic Mines, 
Quebec, has been speeded up due to 
the fact that this shaft has been in 
excellent vein material of good 
width all the way from the surface, 
J. P. Norrie, engineer in charge 
reports. Mr. Norrie reports that the 
- No. 2 shaft has also been in excel- 
- lent vein material from surface to 
the present bottom. . 
_ Eldorado Gold Mines.—A total of 

50,769 shares of treasury stock have 
_ been taken up by shareholders at 
- 6-cents per share, under the recent 
| Offering of rights, details of which 

‘were reported recently in The Post. 

The remainder of the offering, com- 

247,231 shares, have been 
’ taken up by the underwriter, Harry 
_ Snyder Ltd. at 95 cents per share. 


_ Greene Stabell Mines, in the 
_ Harricanaw district of Quebec, has 
_ @ncountered material averaging $10 
_ cross. 50 inches in the west drift 
| ftom the 500-ft. level, The Financial 
’ Post learns. Interesting mineraliza- 
\ tion is also being obtained in the 
~ @ast drift at this level, where 
| @rilling has cut what is believed to 
. beanew vein. 


: Z 7 7~ 
_ Margaret Red Lake Mine reports 
that a new ore occurrence has been 


diately to the south of My Lamaque 
Gold. Drilling has intersected the 
No. 2 quartz vein at a depth of 30 ft., 
showing a width of 5 ft. 

7 ” ” 


Rahill Red Lake—In the course 
of geologizing the property of Rahill 
Red Lake, an interesting new vein 
has been revealed on surface, 
about 600 ft. south of where the 
power line crosses, The Finan- 
cial Post learns from an authori- 
tative source. No channel assay 
results are available as yet, but the 
new discovery is reported to have a 
width of from 6 to 8 ft. Its location 
brings it to within 500 ft. of the Gold 
Eagle boundary. : 


a 
Sturgeon River Gold—Suspension 
of operations follows a decision of 


the directors to mark time pending Bralorr: 


arrangements for electric power and 


rebuilding of the mill. Power will | Bulole Gold 


probably be available in December. 
* 


Coniagas 
Vidette Gold Mines—Reports Aug- | ons. Smel 
ust production at 609 ounces gold, | Falconbridge 


900 ounces silver, and 1,200 pounds 
copper, having a total value of $21,- 
793. During the month, 724 tons was 
milled. s 

. s - 

Tonawanda Mines.—S. L. Mac- 
donald, engineer in charge at the 
Cadillac Twp., Que., property of this 
company, reports that drilling is 


well under way, and results from | Mc 


the first hole should be out shortly. 
Vanson Financing 
New Exploration 


From Our Own Corr dent 
WINNIPEG.—Vanson Gold Mines 


is financing an exploration pro- Siscoe 
gramme on ground lying to the! So. Amer. Go! 


south and adjoining its property. 
While Vanson does not own this 
property it is held by close interests 
and it is understood should any- 
thing be found Vanson will hold 


stock for the work it has financed. | bonus. 


STEEL AND SKY 


The sturdy architecture of a gold 
mine, designed for utility with no 
thought for the aesthetic, sometimes 


Kerr Lake Loss 
$2,863 Last Year 


Working Capital Also 
Shows Slight 
Decline 


Kerr Lake Mines, holding com- 
pany, reports a net loss of $2,863 
for the year ended Aug. 31, 1936. 
This compares — a net loss of 

in the previous year. 
it the same time working capital 
shows a reduction to $60,885 from 
$76,204 at the end of the previous 
ear. 

sf Income was confined to interest 
and dividends received, amounting 
to $26,909. The company’s main 
interest continues to be its 95,242 
shares in Rimu Gold Dredging Co., 
of New Zealand. Exploration has 
been carried out in other sections of 
New Zealand, with fairly promising 
results to. date, Adolph Lewisohn, 
president, reports. If development 
continues satisfactory, it is planned 
to form a company to operate them, 
in which event Kerr Lake Mines 

will receive an interest. 
Income and Surplus Acct. 

Years Ended Aug. 31 
1936 im 

34,899 


34,899 


29,396 
3,991 


1,068 


$ 
26,909 
26,909 
23,714 


Divds. & int. rec. .... 


Less oper. expenses: 
Adminis. & general 
Taxes 
Sundry explor.*& 

mine exams. .... 


eeeree 
—_—— 


444 
120,000 
*119,556 
662,268 


Net profit ........ eoce 
Less: Dividends ..... 


Surplus for year 
Add: Prev. surplus .. 


6,667 
4,125 
1,800,000 


shs. 
Dredging Co. Ltd. 
Appreciation in val. 
of misc. listed secs. 
Reduct. sh. val. Kerr 
Lake Mines, Ltd... 
. realized 


Mng. Co. Ltd. w/d 
Addit. Can. inc. tax 


Bal. carried forward. 
*Loss or deficit. 
Kerr Lake Mining Co., whose stock 

is entirely owned by Kerr Lake 

Mines, showed net earnings of $380, 

compared with net earnings of $13 

the previous year. Income of this 
subsidiary is confined entirely to 
royalty from leases on its Cobalt 
property, and from interest and 
rentals. . 
938 


$ 
153 


Royalty from mine lease 
Interest and rentals .... 
Royalty on shipments ... 
Net earnings 
Less: Mine mairit., taxes 
& general adminis. 
ae for year .. 
Add: Prev. surplus 
fran res. acct. 
Balance carried forward 
*Loss or deficit. 


| Mining Dividends. | 
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unconsciously presents a striking 
angle. The picture above presents 
such a shot, from the property of 


McIntyre Options 
Stock of Porquin 


McIntyre Porcupine Mines has 
purchased 250,000 treasury shares 
of Porquin Gold M and has 
taken an option on 1,350,000 addi- 
tional shares to net the treasury 
$575,000 if taken up in full. 


Porquin Gold Mines, recently ine 
corporated, owns 600 acres in Tis- 
dale Twp., to the northwest of 
Foley O’Brien, now owned by 
Dome Mines. Officials of Mc- 
Intyre Porcupine inform The 
Financial Post that the usual de- 
velopment programme, compris- 
ing initially a geological explora- 
tion and drilling campaign, will be 
started at once. 


LeRoy Mines Drills 
Birrell Holdings 


LeRoy Mines reports that a drill- 
ing contract has been let and drill- 
ing has been started on the Birrell 
Mines: property in Quebec. On the 
Duparquet property to the immedi- 
ate north, surface work is being 
carried on. 

Regarding the Mud Lake option, 
Edmond Bregent, president, states 
that before making the $2,000 pay- 
ment due November 15 it will be in 
the company’s interest to do some 
diamond drilling. A. Avard, secre- 
tary, reports the company has 1.1 
million shares to dispose of out of 
which it has granted an option on 1 
million shares at 50 cents a share 
on the condition that 100,000 be taken 
up in 90 days. This would provide 
$500,000 for the treasury. 


Chromium Adds 
Fourth Furnace 


During the past year, capital ex- 
penditures on improvements to the 
Sault Ste. Marie smelter of Chro- 
mium Mining & Smelting Corp. 
amounted to $161,227, shareholders 
were told at the annual meeting re- 
cently by A. R. Globe, president. The 
Smelter-is now fully equipped, Mr. 
Globe stated. Subsequent to the 
meeting, it was announced that a 
fourth furnace would be added to 
the Sault plant. As a result of ex- 
penditures made last year, costs had 
been reduced by 331/3% Mr. 
Globe stated. 

Directors of the corporation were 
re-elected. 


Gold Mountain Officials 


Plan Mill Construction | # 


Gold Mountain Mines Ltd, oper- 
ating in the Hedley district, B.C., is 
considering mill construction and a 
tramline. The company has ar- 
ranged with Hedley Amalgamated 
to secure power from the West 
Kootenay Power Company, on a 
basis that is expected to reduce the 
cost to both companies. 


Sheep Creek Output 
Improving Monthly 


Steady increase in production at 
the property of Sheep Creek Gold 
Mines in British Columbia is shown 
in the last 3 months. Production for 
this period is as follows: June, $47,- 
020; July, $57,005; August, $58,387. 


Teck-Hughes Gold Mines, the Kirk- 
land. Lake producer. ; 


Bankfield Shareholders 
Now-to Get. New Stock 


Bankfield Consolidated Mines, 
successor to Bankfield Gold Mines, 
is taking steps to distribute the ven- 
dor stock, on the basis of 2 
shares Bankfield Consolidated 
for each 3 shares of Bankfiel 
Gold Mines held. 

Bankfield Consolidated has, ac- 
cording to C. D. H. MacAlpine, presi- 
dent, ordered a 100-ton mill, and it 
is hoped to start construction work 
before freeze-up. The company has 
2.4 million shares issued or allotted, 
of an authorized capitalization. of 
3 million shares. Mr. MacAlpine re- 
ports that the company has about 
$267,000 either in cash or firm sub- 
scriptions. , 

In a recent report'on the property, 
W. H. Woods, consulting ; engineer, 
estimates 65,144 tons of assured and 
probable ore in the No.2 ore body, 
having an uncut average: grade of 
16.0 dwt. or, at present gold prices, 
about $28 per ton. The cut average 
is 12.2 dwt. or about $21.33 per ton. 


Halliwell Gold Mines 
Gets High Drill Returns 


Three. contiguous sections, of 3 ft. 
each, from diamond drill hole No. 
25 at the property of Halliwell Gold 
Mines, copper-gold. prospect in 
Beauschatel twp., Que. gave an 
average of $144 in gold per ton over 
9 ft., according to official advices. 

ight contiguous sections from the 

e hole, represent an average of 
$11 in gold and copper per ton across 
15 ft. or $8 across 24 ft. 

Halliwell Gold Mines, which suc- 
ceeded Halliwell Mines, has about 
$150,000 in the treasury in addition 
to 1 million shares. Of the issued 
a 1 million shares are held in 
pool. 

The present drilling is aimed at 
proving the extension of an ore 
body which was indicated to a cer- 
tain extent in the fall of 1934, and 
— extends 75 to 100 ft. east and 
wes - 


Recommends Small Plant 
For B. C. Mercury Deposit 


In a report to C. P, Reil, president 
of Manitou Mining Co., H. W. Gould, 
specialists in quicksilver deposits, 
recommends that small refining 
plant be installed on the property, 
near Minto, B.C. The proposed 
plant would be capable of handling 
between 18 and 20 tons per day. 

The cinnabar deposits owned by 
Manitou, were described in a recent 
issue of The Financial Post. After 
examining them, Mr. Gould states 
that installation of @ small ‘plant to 
nm § carry on development is justi- 


R. H. Stewart, consulting engineer, 
who also examined the deposits, in 
a report states that while the aver- 
age of the ore will be low grade, 
and no prediction can be made as 
to possfble tonnage, “conditions ap- 
pear to be favorable,” 


Aldermac Copper Corp. 
Makes Change in Executive 
From Our Own Correspondent 

MONTREAL.—Col. C. D. H. Mac- 
Alpine has been elected president 
and director of Aldermac Copper 
Corp. J. J. McFadden recently re- 
signed from the presidency and 
Walter H. Wood resigned as a 
director. 


J. G. Martin has been appoifited 
treasurer to fill the vacancy created 
by the death of W. L. Patterson. 


total of 574,703 common shares out~- 
standing. 

At present, capitalization of Inter- 
national Mining Corp. comprises 
400,055 shares of common stock, and 
there are also outstanding common 
stock purchase warrants entitling 
holders to purchase 523,945 shares of 
common stock at $10 per share on 
or before Sept. 1, 1939. 

On June 30, as reported in The 
Financial Post, the corporation’s net 
assets amounted to $8,848,165 equiva- 
lent to $22.11 a share on the com- 
mon stock out. If all of the out- 
standing purchase warrants had been 
exercised on June 30, the corpora- 
tion would have received $5,239,450 
additional capital and the net assets 


djvalue would have been $15.24 a 


share on the 924,000 shares of com- 
mon stock outstanding. 

Under the new schenie, if all the 
purchase warrants are exchanged 
for stock in the proposed company, 
the stock would have an asset value 
of $15.39 per share. 

It is expected, if the proposal goes 
through, that application will be 
made to list the stock of the new 
company on the New York Stock 


Exchange. 


ROEANOR GOLD MINES 


(No Personal Liability) 


coins Central Patricia Gold 
Property eer: ae on 


Gold Mines, Limited, 


Geological structure and quartz showings closel 
resemble the-structure and formations of ths 
Springer Section of the Central Patricia. 
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Lapa Cadillac Crosscut 
Hits Good Mineralization 
A crosscut at the 165-ft. level at 

Lapa Cadillac Gold Mines property 

in Cadillac Twp., Quebec, has en- 

countered what is believed to be A 

ore body in 90 ft. from the shaft, 

a wire to local interests from the 

engineer in charge states. At press 

time values were not available, but 
the wire indicated that the appear- 
ance was highly encouraging, with 
nice showings of visible gold and 
good widths. The. shaft is on its 
way down to an initial 350 ft. 

Lapa Cadillac is fully financed for 

a year’s development programme, 

officials have advised The Post. The 

company is controlled by Sudbury 

Contact Mines, which owns some 

1,030,556 shares of Lapa Cadillac’s 

authorized 3 million shares, 
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and the Mining Industry of Canada and New- 


foundland, you'll find in this new, eleventh |} 


annual edition of The Financial Post SUR: 
VEY OF MINES, 1936-7. 


To everyone interested in the industry, 
whether as operator, mine executive, financier, 
supplier of equipment or investor, this book 
is indispensable. 


Trustworthy 


In announcing this new edition, the Publishers 


This New Book 
Will Teil You: 


Where mines are located | 

Who own them 

Who operate them 

Their financial structure 

Development results 

History of operation 

Record of production 

Price range of stock 

Dividend records 

Maps of areas and 
properties 

Metal prices 


Facts and Figures about 
the Canadian Mining 
Industry 


OVER 200 PAGES $ 
SIZE 12” x 9” 2 
PRICE PER COPY 
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emphasize two important facts—common to 
no other publication—which must commend 
themselves to you as assurance of its trust- 
worthiness: 


I. The Financial Post SURVEY OF MINES, 

_ published annually for eleven consecutive 

\. years, is widely recognized and firmly 
established as the only standard analysis 
of the Mining Industry of Canada avail- 
able in permanent form. 


II. THE FINANCIAL POST produces this 
dependable survey out of thirty yeats 
sound experience of providing complete 
and accurate information, both in respect 
of the Mines and all other activities in the 
business and financial life of the country, 
to which the Mining Industry is so closely 
related. 


You want to safeguard your interests, yout 
investments by having the facts. But what 18 
equally important, you want those facts to be 
authentic, complete and up-to-date. Make 
certain you get: 
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$30,000 Plan 
On St. Anthony 
Recommended 


Engineer Would Halt Mill 
Pending More 
Ore 


An 8-month development pro- 

mme, aimed at development of 
further ore, and estimated to. cost 
spout $80,000 is recommended for 
s, Anthony Gold Mines, in the 
Thunder Bay district of Ontario by 
Lawrence B. Wright, consulting 
ecologist. 

In a report to shareholders, H. P. 
Bellingham, president of the com- 

yy, states that “it is altogether 
likely a part of this programme will 
be carried on in conjunction with 
our regular mining operation over 

riod of from 4 to 8 months.” 
Just what part of Mr. Wright’s 
comprehensive recommendations the 
directors plan to carry out is not 


Jear. 

The latest financial statement of 
gt. Anthony leaves unanswered the 
question as to where the necessary 
funds to complete this programme 
would come from, unless some 
capital reorganization were effected. 


Capital Stock All Out 


The balance sheet as at Dec. 31, 
#935, showed working capital of 
only $18,639. The entire authorized 
capitalization of $3.3 millions has 
been issued for some time. As for 
proceeds from production, in the 
fiscal year ended Dec. 31, 1935, St. 
Anthony showed in its annual 
report, “net earnings” of $2,043, 

This figure, however, was arrived 
at by writing off pre-production 
expenses at only 50 cents per ton of 
ore milled, and depreciation at only 
10%. In addition, the cost of sinking 
the new incline shaft, crosscutting, 
and erecting a new headframe was 
capitalized as a fixed asset. The 
federal income tax department 
allows mines to write off pre-pro- 
duction development expenses at $1 
per ton, and they are allowed 15% 
for depreciation. It is also rather 
unusual to show the cost of shaft 
sinking as a fixed asset in a pro- 
ducing mine. 

In his recent report, Mr. Wright 
recommends that ‘while the sug- 
gested development is being carried 
out, operation of the mill be sus- 
pended. It would be unwise to 
operate the plant until at least 2 
year’s ore supply is blocked out, 
Mr. Wright advises. ° 

Including the ere- now in place, 
and broken in the stopes, it is esti- 
mated that there-are 56,509 tons of 
ore above the 675-ft--level. 

The mine has a present depth of 
525 ft. Mr. Wright fecommends that 
the incline shaft-be deepened to 
open up 2 more working levels to 
the 825-ft. horizon. 


Big Missouri 


To Build Mill 
Of 7 00 Tons 


Unit to Be Built. Under- 
ground, Official 
Says 


From Our Own Correspondent 

VANCOUVER. — Big Missouri’s 
mill will be of approximately 700 
tons capacity and will be built un- 
cerground in the: mine, according 
to announcement made by W. M. 
Archibald, vice-president in charge 
of mines for Consolidated Mining & 
Smelting Co. 

Mr. Archibald says the capacity 
of the mill will not be less than 500 
tons per day and may be approxi- 
mately 750 tons depending on the 
commercial balance between fine 
grinding and recovery. 

The mill will be installed in an 
excavation extending approximate- 
1y 200 ft. below the 2,300 tunnel 
from the Salmon River side and 
may conveniently become a unit of 
@ larger installation should antici- 
pated costs and recoveries be at- 
tained. 

Power for the complete operation 
will be supplied from a hydro-elec- 
tric installation near the mine where 
some 2,300 horsepower is available. 

Construction of a road from the 
Premier mine to Big Missouri was 
recently authorized by tke B. C. 
Government. 

Building of the mill is in the hands 
of Buena Vista Mining Co., a Smelt- 
ers subsidiary, 


Francoeur Gold Mines 
Elect MacAlpine President 


From Our Own Correspondent 

MONTREAL.—Col, C. D. H. Mac- 
Alpine has been elected president 
— Girector of Francoeur Gold 
“n€s to fill the vacancy created by 
“ne retirement of J. J. McFadden. 
P.C. Finlay has been elected as a 
¢-rector following the resignation of 
“£0 George and has also been ap- 
eo secretary in place of J. C. 

Officers and directors of the com- 
feny now are as follows: C. D. H. 
Aniipine, president and director; 
we A. Mackay, vice-president and 
managing director; P. C. Finlay, sec- 
tary and director; Leo Timmins 
and F. J. Bailes, directors, and J. C. 
‘Orton, treasurer. 
Se — 
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Canada Shows Herself in Sympathy with Inter- 


national Copper Scheme —Basis of Confidence 


The decision of the world’ ; 
copper producing Shenae Siile, 
ree Belgian Congo, and Rhodesia, to 
oosen their restricted production 
fected condense outa 

ence in th 
this metal. on oe 

It will be recalled that on June 1, 
1935, representatives of large copper 
Seeaiies eee in New York, and 

t output to 70% 
of normal, basic, production. Re- 
cently, in order to check any unduly 
rapid advance in price, to discourage 
speculation, and to ensure adequate 
world supplies, production quota 
under International Copper Scheme, 
was to be increased to 75% 
of normal, starting August 1, 1936. 

Canada was not a direct party to 
this scheme, but, at the time, leading 
copper producers here expressed 
sympathy with the plan. That their 
sympathy has been more than verbal 
is obvious from the fact that over a 
long term copper production in this 
country has not increased as rapidly 
as might be expected, and recently 
has actually declined. 


For several reasons, Canadian 


producers might have considered | Chile 


themselves justified in increasing 
copper output. In the first place, of 
course, not being a signatory to the 
restriction plan there was no legal 
obstacle to taking advantage of bet- 
ter copper conditions. Secondly, in 
Canada the 2 largest producers 
of copper, International Nickel and 
Noranda, produce copper in asso- 
ciation with the production of some 


Chile, |. 


not lend itself so readily to control. 
However, facts show that recently 
Canadian production of copper has 
declined. In the 6 months ended 
June 30, 1936, Canada’s total copper 
production was 205,637,311 pounds, 
as compared with 215,022,358 in the 


‘The statistical position of copper 
continues to be good. According to 
the Dominion Bureau of Statistics, 
electrolytié copper im into 
Great Britain in June increased to 
over 33.5 million 

million 


first 6 months of 1935. In June, while | Canada 


the world production of the red 
metal increased 2.6% above the May 
output, Canadian production drop- 
"eh at Canad 

u Canada’s c is pro- 
duced with nickel, by ‘Eaesbatieeal 
Nickel Co. of Canada Ltd. so that it 
is significant to note that, while 
copper output was declining, nicke! 
output in the first 6 months of 
this year increased to 82.7 million 
pounds as against 63.8 million pounds 
in the first 6 months of 1935. The 
conclusion is that International 
Nickel Co., has been treating ore 
with a considerably lower -copper 
content than formerly. 


pounds, or nearly half the total. 

Since the end or 1935, world stocks 
have declined rapidly. When the 
scheme was originated in June, 1935, 
total stocks in warehouses recog- 
nized by the London Metal Ex- 
change, totalled 78,798 tons. By the 
middle of August last, they had de- 
clined to about 54,000 tons. 

This improvement in consumption 
is._even more apparent over the 
longer term. The following tables, 
based on material . supplied by 
Messrs. Brandeis, Goldschmidt & 
Co., of London, England, shows pro- 
duction and consumption in 1928- 


—$—$<— _________41929, and for the past 4 years: 


World Production 


(Thousands of long tons) 


Belgian Congo 
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eevee 102 


Canad 
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1933 


1934 
66 110 


928-'29 1932 
54 


occve 1,820 


World Consumption 
155 


TAPOD 6.050 ccvccecccccccespocece 
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other metal, and production does world total 


' Mining Enquiries 


Pandora Cadillac 


We would appreciate a report 
on Pandora Cadillac Gold Mines, 
giving the general background of 
this concern. 


Pandora Cadillac Gold Mines 
Ltd. purchased the assets of Can- 
adian Pandora Gold Mines Ltd. for 
14 million shares. The company 
owned approximately 29 claims in 
Cadillac Township, Quebec. The 
property is equipped with a steam 
mining plant capable of sinking to 
1,000 ft.. 

Of an authorized capitalization 
of 3 million shares, $1 par value, 
2,007,000 were outstanding as at 
August 15, 1936. Of this amount 1.4 
million shares, the stock issued to 
Canadian Pandora, is pooled for one 
year from June 4, 1936. 

Treasury shares on this company 
have been underwritten and op- 
tioned by McFetrick and Company, 
C. A. Gentles and Company and Mc- 
Cuaig and Company. McFetrick and 
McCuaig are Montreal houses of 
some standing. 

L. F. Hutchinson, New Liskeard, 
a director and secretary-treasurer 
of the company, informs us that the 
company has $148,000 in the bank. 
No liabilities were taken over from 
the old company but we have not 
seen an audited financial statement. 

Propertywise this proposition is 
still a speculation in our opinion. . 


Lake Rose Mines 


T hold shares of Lake Rose Gold 
Mines. What are the prospects for 
this mine? Is it worth holding as 
an investment? I paid 75 cents a 
share. 


Lake Rose Mines Ltd. was incor- 
porated this year to develop the 
Rose Lake properties owned form- 
erly by Prospectors Airways Com- 
pany. Prospectors Airways did a 
considerable amount of prelimin- 
ary development work and received 
in return for this work and the 
claims, 1,340,000 sharesyof Lake Rose 
Mines. Prior to the formation of 
Lake Rose Mines, Prospectors Air- 
ways spent $113,487 for preliminary 
development work. At the Lake 
Rose Mine development work has 
been very successful to date al- 
though the company is still, of 
course, a speculation. The property 
is not easily accessible, but grade 
has been fairly high. Anglo-Hur- 
onian Limited, a well regarded and 
successful financing company, has 
undertaken the financing of this 
property. Directors are all experi- 
enced mining men and have shown 
themselves in the past to be reliable. 

Briefly, therefore, while we would 
hesitate to classify Lake Rose as 
anything more than a speculation, it 
has certain definite attractions. 


United Gold Equities 


As a subscriber of your paper 
I would like some information 
from you in regard to United Gold 
Equities. 

The last quotation I saw on this 
stock was $3 but that is about 6 
months ago and none of the fin- 
ancial papers seem to mention it 
or give a price. The dividend has 
recently been increased to 12 
cents a share and I received a let- 
ter from Messrs. Lawson, Williams 
& Company, of Montreal, advising 
me to hold my shares. The list of 
securities held by this company 
seems to be a good one but I would 
like to know what you think of 
it as an investment and what quo- 


tation you have on the stock at 
present. 


Since its formation in 1933, the 
United Gold Equities has given a 
good account of itself. In 1934, the 
company paid a total of 12% cents 
per share. In 1935, dividend pay- 
ments amounted to 10 cents per 
share. At the present time the com- 
pany is on a regular dividend basis 
of 3 cents per quarter. 

United Gold Equities is a type of 
investment trust with definite re- 
strictions, laid down in the charter 
as to the amount of the company’s 
capital that may be invested in any 
one issue or type of issue. Not less 
than 50% of the funds of the com- 
pany shall be invested in the divi- 
dend and interest-paying securities 
of well-managed mining companies 
of approved resources and earning 
power. It is also provided that the 
company cannot invest more than 
15% of its funds in securities of any 
one issue. 

The trust seems to be well man- 
aged and was fortunate enough to 
be formed at a time when mining 
stock prices were at a much lower 
level than at present. Largely as a 
result of the increase in the price 
of gold and the general market im- 
provements, the company’s holdings 
have shown a considerable appreci- 
ation. 

An interim financial statement as 
at March 31, 1936, showed total 
assets of $470,536 consisting chiefly 
of investment securities at a cost of 
$449,794. The market value of these 
securities as at the same dafe was 
$565,822, It is probable that the 
market value today would be con- 
siderably in excess of this amount. 

The report referred to above 
showed 221,634 standard shares is- 
sued and $1,000 shares of common 
stock. 

One of the drawbacks, of course, 
to an investment of this type is that 
it lacks marketahility. The latest 
quotation we are able to obtain is 
$3 but the shares are not particu- 
larly active. 

At that price, and with a dividend 
of 12 cents per annum, the yield on 
these shares is approximately 4%. 


Cartier Malartic 


Is the ground which, I under- 
stand, Cartier Malartic owns ad- 
joining O’Brien in Quebec an im- 
portant asset? If it is, why was 
work stopped there formerly? 
Has the recent discovery of O’- 
Brien changed the picture? 


Interest of Cartier-Malartic in the 
ground adjoining O’Brien is through 
the one million shares of Canadian 
Gold Operators which Cartier- 
Malartic holds. Canadian Gold 
Operators is controlled by Ventures. 
Some years ago; with Ventures’ 
money, a shaft was sunk in the 
property adjoining O’Brien, consid- 
erable underground work and drill- 
ing done. Some vein systems were 
located similar to those of O’Brien 
but values were erratic and work 
was stopped, The reason for this 
action was undoubtedly that Ven- 
tures felt the expenditure of further 
money was not justified at that 
time. Undoubtedly the few de- 
velopments at O’Brien do change the 
outlook from a speculative point of 
view, and it is likely that work will 
be resumed at this property shortly. 

Cartier-Malartic also owns 3 
claims in Joannes Township, Que- 
bec, but the work here has been 
inconclusive and the claims are of 
doubtful value. 


HALLIWELL GOLD MINES 


No Personai Liability 


Limited 


Head Office: ROYAL BANK BUILDING, MONTREAL 


_ Developments at this property 
are now at a very interesting | 
stage. Results of importance 

are being obtained. 


Information on request. 


JOHNSTON" WARD 


Head Office: THE ROYAL BANK BUILDING, MONTREAL 


Members: Montreal Stock Exchange 
Montreal Curb Market 
Canadian Commodity Exchange, Inc. 
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‘| Minto Reports 


Better Values 


Shareholders Hear of 


Metallurgical Diffi- 
culties 


From Our Own Correspondent 


VANCOUVER.—Considerable in- 
terest was shown here in the annual 
meeting of the Minto Gold Mining 
Co., and while officials of the com- 
pany were optimistic regarding the 
future, the stock has taken a slump 
lately. 

Drifting on the River level may be 
resumed shortly, W. A. Davidson, 
superintendent~and largest share- 
holder, told the meeting. Before 
work on the level ceased, he said, 
the last 180 ft. had shown better 
values than the low-grade ore pass- 
ed through beyond the high grade, 
discovery of which sent the stock 
upward some weeks ago. 

W. J. Asselstine, consulting engi- 
neer, told of the difficulties encoun- 
tered in handling the complicated 
ore and said other engineers had 
been unable to reduce the tailings 
loss, Much of the fine gold, he said, 
was coated and would not float. It 
was hard to show more than 90% 
recovery. 

William Warner, president, said 
the high price had been caused by 
expectation that the high grade 
would continue, but it had not. 


Stock Sales 


The president also told the meet- 
ing, in answer to a question as to 
whether any of the 300,000 shares 
authorized for sale had been sold 
after high-grade ore was struck, that 
none had been. But just prior to 
the strike 200,000 shares had been 
sold, the first lot at 9 cents and the 
next at 11 cents. When the high 
grade was struck, a minimum price 
of $1 a share had been set for the 
last 100,000 shares authorized, and 
these still remained in the treasury. 
Much of the stock sold at the low 
price had been to Bridge River 
people, to whom the news of the 
strike hadwbeen available first. 


(C.LMEM. to Air 


B.C. Legislation 


| Wide Interest Forecast in 


Debate as Views Differ 
: Widely. 
From Our Correspondent 
VANCOUVER,—The Canadian In- 
sey te nal the jase 
may pass ju ent on 
the B. C. Securities Act when it 
meets here October 7 to 10, and the 
discussion should be of wide inter- 
est in view of the conflicting views 
already expressed on this legislation. 
The B. C. Bar Association last 
spring condemned the Securities 
Act, but the Vancouver Stock Ex- 
change and many other interests 
favor the present law except in a 
few minor that it 
provides ample protection for the 
investor and prevents the “chisel- 
ing” that used to ae under the 
old conditions. y believe that 
the Securities Act as it stands is ef- 
fective blue sky legislation. 
Promoters of several mining prop- 
erties believe the act is too stringent 
and that it should be modified in 
order to give small properties a bet- 
ter chance to obtain financing. At- 


108 | torney-General Gordon Sloan pro- 


mised a few months ago to revise 
the act for submission to the fall ses- 


= sion of the legislature, and further 


word regarding the proposed 
changes is eagerly awaited. 


ee ee 


ea he 
* e 

Options in Nfld. 
. Hopes for a successfyl gold 
mining operation at Sops Arm, on 
White Bay, Newfoundland, re- 
ceived a set-back recently when 
it was announced that Dr. Hans 
Lundberg who had an option on 
most of the mining claims in that 
area relinquished his option’ Re- 
‘sults of assays made on samples 
taken from the area have, it is 
ea been most disappoint- 

g. : ; 

This reverse followed the one 
last year when representatives of 
Timmins Corp., examined - prop- 
erty .in this field and later with- 
drew after obtaining low assays. 


J. M. Consolidated Lists 
‘Another Million Shares 


From Our Own Correspondent 


‘ MONTREAL. — Montreal . Curb 
Market has approved the listing of 
one million additional shares of J. M. 
Consolidated Gold Mines, The shares 
will be called for trading next Sep- 
tember 21. 

The additional listing is the result 
of an increase in the company’s 
authorized capital stock from 2.5 
million shares to 3.5 million shares. 
Of the authorized capital, all but 34 
shares have been issued. 


Mining. Plant of500 Tons 
To Be Flown 150 Miles 


From Our Own Correspondent 


HUDSON. — A complete mining 
plant, involving the movement of 
500 tons of freight, is to be flown a 
distance of 150 miles to the property 
of Berens River Mines at Favorable 
Lake, 225 miles by air north of rail- 
head, in Northwestern Ontario. The 
machinery and other equipment for 
the winter’s work at this property, 
controlled by the Newmont Mining 
Corp. will be taken by water trans- 
port from Winnipeg to Berens River, 
a distance of nearly 200 miles. From 
Berens River the freight will be 
loaded into the large freighting 
planes and transported the 150 miles 
to Favorable Lake. It is anticipated 
that 150 tons of this movement will 
be at the property before freeze-up, 
sufficient to get work started during 
the in-between season after which 
the other 350 tons will be flown in. 
The contract calls for the shipment 
of a tractor, two 90 h.p. boilers 
weighing 1,200 pounds apiece, hoist, 
compressor, complete equipment for 
a cookhouse, firebrick, complete 
sawmill,, lumber, food, supplies, 
equipment, ore cars, buckets, cem- 
ent, dynamite, and other accessories. 

Early Results 

As result of encouragement from 

the diamond drilling on this prop- 


Wood-Cadillac Mines 
Reports $125,351 Cash 


Current assets of $125,351 against 
no current liabilities is shown in an 
audited balance sheet of Wood- 
Cadillac Mines as at August 31, 1936. 
Current assets comprise cash. 

On the balance sheet the develop- 
ment account is carried at $31,404. 

F. C. Dobell, president, reports 
that of the company’s outstanding 
shares 737,205 are pooled until March 
25, 1937. In addition certain share- 
holders voluntarily pooled some 300,- 
000 shares for the 4. months from 
June 1, 1936, in order to assist the 
financing of the company. The 
shareholdérs will be asked to aid 
further by leaving their shares pool- 
ed for another 3 months. 

First diamond drill hole sunk at 
the western end of the company’s 
property in the Cadillac area of Que- 
bec, between Pandora and Canadian 
gold operators showed the presence 
of good gold values, the president 
reports. 


IF you haven’t read 


ALL this series 


oe 


Then You have missed something that thousands have de- 
clared is the most straightforward series of talks on mining 
that has ever been published. In response to thousands of 
requests I have prepared the entire series in book form... 
which I will be glad to send to anyone who has missed the 
series as published in the daily press. Just mail the coupon 


below .«« 


Yours sincerely, 


H. M. PARRINGTON, M.E. 


3 EARL STREET, 
TORONTO, ONT. 


Copzrighs 1996 Canada and United States 


H. M. Parrington, M.E. 
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H. M. PARRINGTON, M.E., 
3 EARL STREET, 
TORONTO, ONT. 


FP, 


Send me a free copy of “Five Minute Talks on Canadian Mining” as I 
believe in the future of Canadian Mining and expect to share in the profits of 


the development of our 
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erty last winter and this summer, 
the newly organized Berens River 
Mines is to sink a shaft to 500 feet 
during the winter. By surface work 
an ore zone 400 ft. long, averaging 
35 oz. of gold and 16 oz. of silver 
per ton across 10 ft. was located and, 
although details have not been is- 
sued by Newmont, diamond drilling 
apparently gave similar or better 
results otherwise the sinking would 
not be considered. Values in lead 
and zinc have been secured in the 
ore but, so far from the railroad, 
they are more of a handicap than an 
asset. 

In the organization of Berens 
River Mines, Newmont secures 600,- 
000 of the 1,000,000 shares, while 
K. U. P. Syndicate and Favorable 
Lake Mining and Exploration Co., 
which originally owned the claims, 
secure 300,000 and 100,000 shares 
respectively. 


Movement of 2 other large air: 


contracts in Patricia district is in 
full progress. Canadian Airways 
has the largest individual air freight 
contract ever:let in the world, that 
of the movement of 800 tons, most- 
ly fuel oil, to. Argosy Gold Mines. 
The freight is flown from Gold 
Pines to Casummit Lake, a distance 
of 70 miles. Starratt Airways is 
handling what is probably the sec- 
ond largest air freight contract ever 
let, that of six to seven hundred 
tons, likewise mostly fuel oil for J. 
M. Consolidated Gold Mines. Gold 
Pines is also the focal point for this 
movement. The J. M. haul is for a 
distance of 41 miles from Gold Pines 
to Woman Lake. 


LAKE ROWAN GOLD MINES 


Incorporated Under The Dominion Companies Act 


RED LAKE DISTRICT, ONTARIO 


‘Authorized (No Par Value) ....c.....:cccccssessssssessnsessssones siileieutitehduenain 
Issued for Properties (1,065,000 shares pooled) ............. sieiancie ands 


Previously Issued 


In Treasury (Including the present offering), ,...essssss-esssesseresos 


President 


LEONARD E. SCHLEMM, M.E.I.C, 
President, Red Crest Gold Mines Limited 


President, Northern Ontario Lands 
——* 


LT.-COLONEL HUGH M. WALLIS, D.S.O., M.C. 
Director, Mount Royal Rice Mills Limited 


Lake Rowan Gold Mines Limited, is located at 
Golden Arm, in the Red Lake district of Ontario. 
The Company owns 42 claims, all fully patented, 
covering an area of about 1,800 acres. The main 
discovery on the Lake Rowan property on Claim 
6181 consists of five veins indicating values as 
high as $57.00. Besides the main discovery there 
are some twelve to twenty other discoveries. It is 
adjoined by Red Crest Gold Mines, Frontier Red 


Lake and Paulore. 


Dr. FE. G. Bishop, Consulting Geologist, has 
reported favourably on the property and states in 
his report: “The general aspect of the group of 


claims held by the Lake Rowan Gold Mines is an “possible. The financing now arranged provides 


extremely attractive one.” 


Wm. T. May, Consulting Mining Engineer, says: 
OFFERING OF 500,000 SHARES-——NO PAR VALUE 


We have every confidence that the potentialities of the property, disclosed as 
a result of development work done to date, indicate that Lake Rowan Gold Mj 
has exceptionally favourable possibilities of developing into a producing 

of considerable magnitude. 


Subject to prior disposition and change in price 
A prospectus, a copy of 


Central and Hudson Bay 
Railway 


IT’S THE TOBACCO 
THAT COUNTS- 


IN PLAYERS YOU GET 
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CORK TIP OR PLAIN 


Announcing 


White-Guyatt Mining 


Company, Limited (No Personal Liability) 4 : 


FIRST PUBLIC OFFERING - 
A LIMITED NUMBER OF SHARES 


At 25c Per Share 


Property strategically located between the famous 
Croesus Mine (Kirkland Hudson Bay controlled) 
and Hollinger’s Hislop property (Ross Mine). 
Crew now on the property developing three known 
main vein systems. o3 
Information bulletin giving geological and engi+ >< 
neering data, will be sent upon request. ee 
Capitalization: hows 
Shares authorized (Par value $1.00) 3,000,000 - = <7 [ee 
Shares issued to Aug. 4th, 1936 Shares Pr ae ce 


(Escrowed 685,000) 725,000 
Shares Remaining in Treasury, 2,075,000 


46 MAIN ST. WEST 


STOCKS = HAMILTON, ONT 


CAPITALIZATION 


3,000,000 shares 
1,090,000 shares 

240,007 shares 
1,669,993 shares 


oooceorevepengsegsogoseoopeone@ 


j 


OFFICERS AND DIRECTORS 


Vice President and Managing Director 
H. M. PORTEOUS 


Director, Macasse Mines Limited _ 
Director, Kirkland-Hudson Bay Gold Mines Limited 


MOSTYN LEWIS 
Director, United Bond & Share, Led, 


L. G. W. SCHLEMM R. W. WALLACE 
DR. J. E. GILL, Geologist 


“Recent results strengthen my favourable retoitix 
mendation made previously for the active develop» 
ment of this property.” 


The Management of operations is under the 
direction of H. M. Porteous, Vice-President and , 
Managing Director of the Company. 


It may be stated that recent sampling and field 
work carried out under Dr. J. E. Gill’s direction 
have fully come up to expectations. ¢ 

The completion of Dr. Gill’s geological work 


will be immediately followed by a programme to 
bring the property into production as. soon as 


ample funds to a point where mill construction 
will be considered. ‘e 


- 
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Price 50c Per Share 


Be at BT a) be a A 


filed under the provisions of the 


which has been 
, Companies’ Act 1934, will be furnished on request. 
While we do not guarantee the statements contained herein—-we believe them to be reliable, 


KIPPEN & COMPANY, INC. - 


204 Hospital St., Montreal 
Tolephone: BElair 2646 


R. O. SWEEZEY & CO.LTD. 
210 St. James St. W., Montreal 
Telephone: HArbour 8271 : 


She Company Devas. cual secctand Saueine ws comeaisiens Senin the proceeds of the shares now being offered will not 
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. Canada’s Floating Population Must Be Collected, Sorted and Salvaged 
— Suggests Permanent Colonies for Oldest and Training for Others 


Halt Buck Passing 


CHARLOTTE WHITTON, CBE. 
Had Canada not so long ignored 


and neglected her problem of an 
~~; ancreasing reserve of under-em- 


~~ Ployed, semi-skilled 


, 


and unskilled 
laborers, cas- 
ual and wan- 
dering within 
her bound- 
aries, itwould 
not -have 
broken, as it 
did, with such 
grave serious- 
ness within a 
few months 
of the depres- 
sion’s onset. 
For, in 1931, 
the problem 
Charlotte Whitton, CB.E.suddenly 


gathered head. That year over 65,- 
' 000 of the farm laborers were found 


to be unemployed on an average of 
24 weeks; 44,000 who were in mining, 
23 weeks; 39,000 in forestry, fishing 
and trapping, 23 weeks; even skill- 
ea workers in construction 26 
‘weeks; out of the schools and col- 
' Jeges poured a new tide of eager, 
adventurous youths, offering alto- 
‘gether in the population, competi- 
(tion from over half a million be- 
‘tween 15 and 19 years of age and 
-460,000 between 20 and 24 years of 
‘age, with practically 100,000 coming 
‘on each year in any one age group. 
_ And all the time employment op- 
‘portunity was contracting and to 
"the hordes of wanderers were added 
those genuinely seeking work. Ad- 
venture gave comfort in idleness, 
and jungle and flophouse began to 
know the eager, clean face of youth, 
and highway, rail “rod” and coun- 
try road swarmed with a restless 
moving throng. Panicky, the muni- 
cipalities and the provinces clamped 
down their residence restrictions, 
and “2 meals and a bed” became 
the limit of their aid and men 
moved on to the next town or slept 
under culverts, in barns and sheds, 
and dumps and took what the day 
brought. 
Emergency Measures 
With the approach of winter in 
1932, the situation was serious espe- 
cially in the West and immediate 
action was necessary. Rod riding 
“was stopped. Commissions were set 
‘up in each prairie province and did 


swell in emergency conditions. The 


“private agencies in the large cities 
-of the East worked valiantly with 


- the public authorities. The National 


“Defence Camps were set up as an 
“emergency measure originally in 
-the thought of taking the man and 
_boy with no residence in any prov- 
ince. In those immediate weeks, it 
sis doubtful what else could have 
“been done, for time was of the es- 
~sence of the situation. 
But the plan was open to serious 


objection as a permanent policy—it 


was bound to be costly—one never 


-Tecks of cost in war time—and the 
“mnilitary and civilian approach to 


essentials is bound to be different. 
There were fundamental objections 
to giving the militia any power 
over civilian population in peace 
time so the plan had to be voluntary 
and with a wandering group this 
could not but mean constant come 
and go and restlessness in the camps, 
which could be lighted into deep 
Tesentment at any time. 

Old and young, all ranks and 
Classes went together. Of 20,000 
men “demobilized” this year, 381%% 
were under 30 years of age, 10%% 
twere 18 to 20 years, and 28% were 
21 to 30; 18% were over 50. Just 
45% were laborers; nearly 10% 
were drawn from clerical or profes- 
sional groups; 8% from construction 
and 26% from various semi-skilled 
pursuits such as fishing, logging, 
mining, service, etc. Presumably, 
what happened would happen with 
uch an obviously emergency set-up 
allowed to drift gradually into a 
permanent feature of the country’s 
social services. 

Today’s Problem 

It is @ good move to absorb the 
Provisions for this group into the 
ordinary civilian services but the 
Problem is not solved. It is one of 
Jong growth and grave ramifications 
and even in the summer of 1936 it 
ds baring its teeth in many centres— 
the western cities are getting the 
brunt with the drought sharply 
contracting farm employment, while 
astern. cities will shelter a horde 


teturning earlier from the market 


Victor A. Sinclair, K.C. 
Formerly Chairman, Workmen's 
Compensation Board, Ontario. 
Special attention Workmen's Com- 
ee — } ee Life 

ioe rporation and Com- 
Canada Permanent Bldg. 
TORONTO, CANADA 


And Seek Real Solution 


Last week Charlotte Whitton traced to its roots one of Canada’s major 
social problems, namely, the transient or casually employed workers 
who comprise almost one third of our total wage-earners. 

This week she tackles constructively this challenge of “Two Meals 
and a Bed” and urges, first, the need for breaking the problem into its 
proper components and then tackling it by the provision of “colony 
camps,” for example, for the older broken men and organized training 
and reconditioning projects for others. 

She warns that a halt must be called to the buck-passing of munici- 
palities and suggests a “dead line” be named at which time transients 
must definitély establish their residence and legal settlement. She also 
makes a plea for the aid and co-operation of citizens once the problem is 


localized. 


This article continues the far-reaching probe of Canada’s relief and 


social problems being conducted for The Financial Post 


by eminently 


able Charlotte Whitton. In previous articles she has exposed the weak- 
nesses and shortcomings of our relief administration and policies and 
has made important constructive suggestions for their improvement. 
In subsequent articles she will deal with other vital aspects of our 
present problems of social dependency. 
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and fruit farms where lighter crops 
mean shorter employment and little 
savings. 

Much of the work to which the 
men from the camps have gone is 
admittedly seasonal, and employ- 
ment will not normally open.to em- 
brace that many in the early autumn 
while already the pipes of Pan have 
lured many of those placed in jobs 
back to the open road or city, on 
their first pay day. The movement 
is backing up again in Vancouver, 
Alberta, Winnipeg, Toronto and 
Montreal. 

Proper Attack 

And, after all, the camps which 
have attracted so much attention 
have been magnified out of all im- 
portance. They accommodate 20,000 
to 23,000 of these men and boys, 
probably less than a third of an 
abiding and enlarging problem 
which must be dealt with for what 
it is—a great pool of floating casual 
labor, infiltrated with a percentage 
of loiterers and disrupting other at- 
tempts to line up a permanent organ- 
ization of employment as long as it is 
a churning, restless mass: 

It is being attacked in the right 
way, through an attempt to break it 
down into its elements of unplace- 
able older men, young untrained or 
semi-trained lads and able-bodied 
employables, with the spearhead of 
attack directed toward the place- 
ment of the latter. 

Colony Camps 

We might as well realize, how- 
ever, that for the first group, we 
shall likely have to come to some- 


thing that in principle will resemble 


the old “poor house” though we can 
protect it from the undesirable fea-. 
tures that brought opprobium to 
that name. But the older, broken 
men, and men who cannot settle into 
employment will eventually be best 
placed in groups or colonies organ- 
ized on a self maintenance basis, 
with vegetable gardens, poultry, 
small stock, wood, etc. provided 
through. their supervised employ- 
ment and the camphouse work sup- 
plied through their own labor. In 
the long run it will be the cheapest 
way of handling the problem, social- 
ly and financially, and some of the 
able-bodied younger men could be 
profitably occupied in the construc- 
tion of such colony camps. 

The present farm placement plan 
whereby men are placed on western 
farms for their “keep” and $5 cash 
per month paid by the Dominion is 
admittedly a stop-gap in the hope 
that many of these men will find 
regular employment at prevailing 
wages, or decide to take up settle- 
ment themselves. Obviously, it can 
hardly be regarded happily as a per- 
manent feature in the placement of 
agricultural workers. 

Training Projects 

Reconditioning and training pro- 


jects will have to be developed for 


Legal and Professional 
Directory 


Pitblado, Hoskin, Grundy, 
Bennest and Drummond-Hay 


Pitblado, Hoskin, Turner, 
McEwen and Alsaker 


Barristers, Solicitors, Etc. 
Hamilton Building 
WINNIPEG, CANADA 


PEARSON, RUTLEDGE & DONALD 


BARRISTERS, SOLICITORS, &c. 
G. FRED PEARSON, K.C. 
. E. RUTLEDGE. K.C. 
ROBERT T. DONALD, LL.B. 
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Holifax, Nova Scotia 


many in both the other groups, but 
these will perhaps prove best if the 
units are organized in close collabor- 
ation with employment services and 
with the actual industries and oc- 
cupations for which the vocational 
training of each is designed and also 
if they are susceptible of transfer or 
adaptation to co-operative enter- 
prise in the areas in which they are 
located. 

One thing we should watch and 
that is that the training provisions 
should not be such as to feed fur- 
ther our excess supply of “white 
collar” workers, whom the schools 
and colleges are already turning out 
beyond our power of absorption 
for some time to come, The retrain- 
ing should be related to actual de- 
mand which is picking up now in 
skilled artisan pursuits, and pro- 
vision should also be considered for 
experimentation in instruction and 
encouragement for individual settle- 
ment on small self-supporting hold- 
ings in populous areas, where many 
fine abandoned farms could be re- 
trieved and broken up for such a 
venture. 

For after all, the problem must not 
only be broken down into its con- 
stituent elements but broken up into 
smaller units to the end that the full 
collaboration of the citizen body may 
be enlisted in an attack upon what 
may well prove capable of solution 
in small numbers and within selected 
areas, though resistant to effectual 
treatment on a mass basis. “Mass- 
ing” of this section of the idle and 
needy is also bound to contribute 
either to a sense of futility and de- 
spair or to restless and bitter resent- 
ment that is harmful alike to the 
individual boy or man and to soci- 
ety itself. 

Residence Agreements 

There should be an end to “pass- 
ing the buck” between municipality 
and municipality, province and prov- 
ince, and between both and the Do- 
minion on this whole problem of 
thoughtful ‘responsibility for the 


transient, whether he has lost resi- 
dence through his own wanderlust, 
or is unfortunate enough to have 
found his work in recent years in 
different communities and prov- 
inces of Canada without being able 
to acquire or retain residence in any 
one. It is not solving the problem to 
keep passing individuals and whole 
families back and forth and so to be 
feeding the aimless, restless tend- 
ency of the times. : 

On the other hand there is (as 
the Minister of Labor has said) grave 
danger in allowing any one group to 
feel that they have a special claim 
upon publig aid from any one unit, 
lest such” provision encourage 
through indirect subsidy the prob- 
lem it is designed to cure. But we 
now have this problem of an ac- 
cumulation of homeless non-resi- 
dent men, and a growing volume of 
non-resident families with us. They 
must be cared for and that were 
better done on a sound basis that 
will keep the volume under control 
and prevent its inflation than by our 
present policy of “handing out and 
handing on.” 

Suggests “Dead-line” 

Agreement might be reached be- 
tween each province and its muni- 
cipalities, and then among the dif- 
ferent provinces, and between them 
and the Dominion, on a “dead line” 
date which would establish the resi- 
dence or legal settlement of any per- 
son, as it was on that date, and re- 
strict their claim on public assist- 
ance in amount and conditions to 
what they would have been eligible 
to receive within that municipality 
at that time. Each unit of responsi- 
bility could then agree to provide 
under such an arrangement for their 
own residents wherever now located, 
either by reimbursing the author- 
ity presently giving care, or by 
negotiating for their return at their 
own or joint cost to the centre of 
their residence. 

Persons for whom no residence 
can be established within any muni- 
cipality but within a province would 
become the liability of that prov- 
ince, and those who could not be 
legally established within any prov- 
ince would be cared for by the 
municipality of their last residence 
and reimbursement made by the 
Dominion authority. 

Some such definite agreement 
must be shortly reached if this aim- 
less, shifting, floating movement 
which now embraces so many fami- 
lies and young persons is to be 
brought under control. Left as it 
is, it is contributing seriously to a 
restless, irresponsible, lawless spirit, 
and by providing a shifting reser- 
voir of casual, irresponsible semi- 
skilled labor it is tending to frus- 
trate carefully planned projects for 
the increased provision of employ- 
ment opportunity under reasonable 
minimum working conditions. 

Constructive Action 

The announcement of the Prime 
Minister just as he left for Geneva 
that the provinces would be asked to 
sybmit various projects for dealing 
with problems within their boundar- 
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As “Passenger” 


EXCHANGE MANAGER 


A. J. Trebilcock appointed execu- 
tive manager of the Toronto Stock 
Exchange. Formerly Mr. Trebilcock 
was solicitor and assistant secretary 
to the Standard Stock and Mining 
Exchange. After the merger he con- 
tinued in that capacity for the 
merged exchanges. 


ies, and that the broad policy would 
be followed of Dominion participa- 
tion on an equal partnership basis in 
meeting the costs of approved plans 
this winter, indicates a practical ap- 
preciation of the factors involved. 

The further recommendation of the 
National Employment Commission 
that the approach should contem- 
plate absorption of these groups into 
the lines of primary production, also 
suggests an attempt to solve this 
problem of casual and under-em- 
ployment close to the activities in 
which it largely arises, and which 
are most severely affected by sea- 
sonal considerations. 

Canada’s problem in this inchoate, 
aimless movement of transient men 
and families offers one of the in- 
creasingly grave dangers of social 
disintegration in the country today. 
The public do not give it the im- 
portance it deserves. 


Rail Men Mum 
On Wage Plans 


From Our Own Correspondent 

.—No public state- 
ment is forthcoming as to the de-. 
cision reached following a 3-day 
parley on a new wage agreement 
with the railway companies by 
delegates representing approxi- 
mately 130,000 railway employees 
in Canada. 

Conferences were held between 
representatives of the men and the 
railways. Basis of the delibera- 
tions of the employees’ represen- 
tatives has been the restoration of 
pay cuts made since the beginning 
of the depression. The workers’ 
‘wages have been reduced in all by 
about 15%, but following nego- 
tiations held more than a year ago 
between the companies and the 
employees’ representatives, 5% of 
the reduction was restored. The 
present deliberations aim at ob- 
taining a restoration of the balance 
of 10%. 


Tourist 1936 


C. P. R. Has Plan 
‘To Carry Motor Cars 


] 


From Our Own Correspondent yess 
MONTREAL.—No longer does 

automobile tourist need to take 
long tiresome journeys for, effec- 
tive from October 15, the owner can 
ship his motor car not only between 
points in Canada, but also from Can- 
ada to the United States, under new 
“passenger with automobile” plan 
arranged by the Canadian Pacific 


Railway. 

The plan provides for shipment 
of a car in t service at a rate 
equal to 1 1/3 times the one-way 
first-class fare, provided the car 
owner also holds 2 first-class tickets 
covering the proposed route. Thus 
a man and his wife desiring to go 
to Vancouver could have the car 
shi in freight service by pre- 
senting their passenger tickets, and 
paying a further fare and a third to 
cover their automobile. Further, 
passengers are not deprived of any 
general privileges, such as the 
changes of alternative routes. 

Stop-over privileges for tars are 
also included under this arrange- 
ment, and a further feature in the 
case of shipments to the United 
States is the simplicity with which 
the customs regulations have been 
worked out. An outstanding point 
is that the owner will not have to 
be present when a car passes the 
customs, 


Big Timber Deal 
Complete in B.C. 


H.: R. MacMillan Buys 
Rockefeller Holdings 
- and English Mill 


From Our Own Correspondent 

VANCOUVER—H. R. MacMillan of 
Vancouver, who for years has held a 
dominant position in the lumber ex- 
port business of British Columbia, 
has substantially increased his 
interest in the production end of the 
business by acquiring the Alberni- 
Pacific Lumber Co. at Port Alberni, 
together with approximatély a bil- 
lion feet of timber. 

Purchase of the mill was made 
from Denny, Mott & Dickson of Lon- 
don, England, who had held the 
property for about 11 years. The 
timber, in 9 different tracts varying 
from 770 to 2,000 acres,, but all close 
to the Alberni-Pacific operations, 
was bought from the John D. 
Rockefeller interests. 

Approximately $4 millions changed 
hands in the deal, which is the big- 
gest one negotiated in British Col- 
umbia in many years. 

The new company will be known 
as Alberni-Pacific Lumber Co. 1936 
Ltd. The name of the purchaser 
given in the deal was Canadian 
White Pine Co., the MacMillan hold- 
ing company which also controls 
Dominion Mills, Ltd., the big Fraser 
River plant. 

Mr. MacMillan will be president 
of the new Alberni company, with 
capital of $1,500,000. W. J. VanDusen, 
his associate in other enterprises, 
will be vice-president. Ross Pendle- 
ton will continue as manager. 
Construction of considerable logging 


railroad will probably be one of the’ 


first undertakings of the new corp- 
oration. 
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HAvE you noticed the moon these last 
few nights? .. » m It's nearly full 
and there’s moonlight all night long .. .. 
‘A friend of mine who is something of an 
amateur astronomer says it’s our annual 
Harvest Moon... and that this is the only 
time in the year we get practically twelve 
hours of brilliant moonlight ... On a clear 
night, the whole world is bathed in soft, 
silvery. light from sunset until dawn « « « 
If you care to make the experiment, you'll 
find you can read a paper by it, while en- 
joying the delightful Havana fragrance of 
a Bachelor Cigar. 
“IT’S GOOD TO GET BACK 

TO A 10c CIGAR” . 
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Orr with perfect lubrication 
achieve the maximum in productive power 
fom your Present equipment — lubrication such 
Lubri provided by “Marathon” Industrial 
Month after month — year in and out th 
McColl-Frontenac Industrial Lubrication Engin~ 
Oo ne nee Stait work hand in hand 
| Plant superintendents, engineers and pro- 
the eerie ag Pettect lubricants that fully meet 
every industry, matter 
varied the loads or the conditions under which 
they have to operate. 
Convinced of their dependability, 
Canada’s industrial plants nie 
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